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“Like Chaff” 


Frame, brick, concrete or steel—it matters little——all are 
“like chaff” before the fury of the tornado or hurricane. 


When a man finds himself in a tornado’s path, what can 
he doP Can he fight it? Move his property? No! he can but 
seek shelter and await the inevitable. 


Windstorm insurance is as necessary to the complete pro- 
tection of property as Fire Insurance. Every one of your Fire 
insurance clients should also have the additional protection of a 
Continental Windstorm and Tornado policy. 
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INDEMNITY COMPANY OF AMERICA 


ST. LOUIS, MISSOURI 


The Automobile Industry has shown in its new 
models that the automobile can be improved me- 








chanically and from a standpoint of beauty. With 
these new models upon the market it is bound to 
create a tremendous number of new owners who, of 
course, will need proper insurance protection. 


Do you represent a company that will permit you 


to issue to your client a single simplified contract for 
all coverages ? 


WRITING 


Vehicle Insurance Exclustvely 
Automobile - Teams - Aircraft 











“The Policy Has An Advantage” 
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JOHN H. PACKARD: United States Manager EVERETT W. NOURSE: Asst. Manager 
OVER A HALF CENTURY IN THE UNITED STATE3 











| 
ON MERIT | | 
for Two Centuries | 


N EVER in all its two hundred and six years of con- 
tinuous operation has the London Assurance 
sought an agent’s business on any basis save that of 
merit. 


Through all the years—through all the upheavals and 

changes that have been compressed into the last two 
centuries—the London Assurance has ever steered a 
steady course and lived up to its business principle of 
serving through merit. 


The Manhattan Fire & Marine, the London Assurance’s 
running mate, although young in years has imbued in 
its every fibre the spirit of its forbear. 
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Business Buildings 
and Industry! 


In the former, stores and thou- 
sands of other commercial 
activities are housed; by the 
latter, all things are made. 
Between the two, they pro- 
vide the necessities of life for 
all of our people; both are 
vital to the country—they are 
the backbone of its great pros- 
perity. What finer calling than 
the one which offers essential 
protection to business and in- 
dustry? What greater oppor- 
tunity than to 


“Carry on with Commerce” 








F.M. SMALLEY, Vice-Pres. and Secy. 


G.S. JAMISCN, Asst. Secy. 
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OPTIMISM IS VOICED 
AS TO YEAR’S RESULTS 





Present Indications Are for Im- 
proved Experience on Busi- 
ness As a Whole 





BANKING ELEMENT STRONG 





This Side of Business is Enjoying Sound 
Market, with Bright Out- 
look for Future 





NEW YORK, Nov. 17.—As the end 
of the year approaches fire underwriters 
are speculating as to what the final re- 
sults will disclose when the statements | 
of their respective companies are made | 
up on Dec. 3 Much, of course, may 
happen meantime to upset present cal- 
culations, but the average manager is 
provetbally optimistic, and while fully 
appreciating that a sweeping conflagra- 
tion may take place any dzy or night 
and a deep inroad into surplus account | 


made thereby, and that on the other | 
hand a violent break in the security | 
market might occur as the result of | 
conditions entirely beyond his control. | 
he consistently hopes that neither will | 
happen. 


Losses Much Lower 


Speaking of the companies generally, 
their losses during the past two months 
have fallen off to a very considerable 
degree, and to the great staisfaction 
of executive officers the adjustment 
staffs are not now overworked as was 
the case not long ago. Business con- 
tinues to come in with very fair volume | 
and with a broad distribution as to ter- 
ritory and risk classification. It is too 
early yet to say what the final loss fig- 
ures will show, but it is anticipated that, 
barring the now unforeseen, the record 
for 1926 will be a more acceptable one 


than that of the previous year. While 
this is not saying very much, it affords 
a modicum of comfort, in that during 


the first half of 
to be far worse. 

With the banking element of the busi- 
ness no proper fault can be found. On 
the average the price of standard stocks 
and bonds in which the fire offices invest 
their funds, are about 5 percent higher 


the season it promised 


today than they were on Jan. 1, and 
while there has been no such apprecia- 
tion in values as took place in 1925, 


when the returns in such direction saved 
more than one company from showing 
a reduced surplus, the financial market 
this year has been well sustained. There 
have been fluctuations, both up and 
down, but such securities as showed a 
shrinkage have in the main recovered 
and give every promise of at least hold- 
ing to present figures. Among the rail- 


ways the New York Central, Pennsyl- 
vania, Atchison, Southern, Baltimore & 
Ohio, Chesapeake & Ohio, Norfolk & 


Western and the Union Pacific have no- 
tably prospered, present quotations of 
some being 20 points higher than they 
were at the beginning of the vear. | 
Thanks to the “hands off” policy adopt- 
ed by the Federal authorities and by | 
the states as a rule, the railways have | 
been enabled to handle their own af- | 


| tutions. 
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REVERSE LOWER COURT WILL ASK FOR SURETY | LITTLE PROGRESS MADE 





SINGLE AGENCY LAW IS HIT} cialis TO SEEK GUARANTEE 


New Mexico Supreme Tribunal Cracks 
Pet Measure of the Local Agents 


Organization 
DENVER, Nov. 17.— The supreme 
court of New Mexico on Nov. 13 re- 


versed the lower court and rendered a 
decision favoring the contention of Na- 


| agent in each town offends the due pro- 


cess and special privilege clause of the 
constitution. It directs mandamus and 
injunction restraining the application of 
the law. This ruling is on section 69 
and will carry with it elimination of 
underwriters annexes as separate insti- 
Nine annexes complied with 
the new law, each putting up $10,000 
deposit as required for a company under 


agreement to recover same if decision 
favored companies. This action is the 
famous fight ot state local agents or- 


ganization to sustain their pet law. 


fairs in accord with the 
respective managements, 
that they have 


plans of their 
with the result 
prospered almost with- 
out exception, and have been able to 
net earnings in several cases that 
warranted going on increased dividend 


scales. The industrial prosperity, to- 
gether with liberal agricultural crops, 
has enabled the carriers to run full car 


loads, without being compelled to add 
greatly to their rolling stock equipment, 
though a consideral le amount of monev 


| 


State Demands Bond Insuring Repay- 
ment of Excess Premiums if 
Companies Lose Rate Case 


TOPEKA, KAN., Nov. 17.—The 
state of Kansas will ask the supreme 
|court for an order directing the fire 


tional Board companies opposing the 
single agency law of the state. The 
court says to try to stipulate that no 
| company shall have more than one | 


115 


has been spent in improving road beds 
to carry the heavy traffic. While a 
number of important road mergers have 
been proposed during the past 12 
months, none has been consummated, 
the price fixed by owners of the sug- 
gested merged properties having been | 
put at a figure that precluded profitable 


purchase. 
Stocks at High Point 


Stocks of a number of industrials are 


at a high figure just now. How long 
they will so remain is a question. The 
high wages paid industrial workers 
makes it essential for plants to work 
at anvwhere from 80 to 90 percent of 
capacity if they are to yield a profit, 
and while they are doing so now, none 


can predict how long this will continue. 


Business of the country as a whole is 
prosperous and no reason is apparent 
why it should not remain so for an in- 
definite period. The Coolidge adminis- 


tration appears to have the confidence of 
the people generally and that it is actu- 
ated by a sincere desire to help legitimate 


business interests rather than to play 
politics, is well attested by the deter- 
mination of the president to cut $300,- 


000,000 from the income tax assessment. 
Had the desire been to gain mere politi- 
cal support it is pointed out that this 
been secured to a consider- 
through the expenditure of 
rduction just mentioned in 


degree 
tax 


the 


1 


way of creating additional positions for | 


party followers, or for public work con- 
struction by po means necessary. Al- 
though the Republican party lost a 
number of senators and representatives 


insurance companies to make a complete 
report of the impounded premiums in 
their possession at once and provide 
sufficient surety that the state will be 
certain that all claims are paid if the 
fire insurance rate case is ultimately 
decided against the companies. This 
action was decided — at a conference 
of Superintendent Baker, with Judge 
J. H. Egan, special assistant attorney 
general in charge of the insurance rate 
litigation. Following this conference 
the attorneys for the insurance compa- 
nies were advised that the state would 
make this request and the insurance 
companies have asked that the 
be delayed until after the companies 
have filed a motion for a rehearing in 
the Kansas case and the proper steps 
taken for an appeal to the Supreme 
Court of the United States. 
Draw Petition for Rehearing 

There is to be a conference of attor- 
neys for the insurance companies in 
Topeka late this week when the petition 
for a rehearing in the case will be 
drawn. Robert Stone, local attorney 
for the companies, has announced that 
the petition would be filed and that the 
case would be appealed. 

The Kansas supreme court ruled that 
the insurance companies must reduce 
the fire insurance rates on most classes 
of business in this state approximately 
percent and aggregating $4,000,000 
in nearly five years. The court ruled 
that the companies were wrong in figur- 
ing their profits on earned hace ye 
alone and on incurred losses instead « 
actual losses paid. 

The companies impounded the differ- 
ence in the amount of the premiums be- 
tween the filed rates and those ordered 
into effect by the insurance department 
until a year ago. When the case was 
appealed to the Kansas supreme court 
an order was made to stop impounding, 


but the companies were required to 
maintain the proper records of the 
amounts that would be returned to the 
policyholders in the event the state won 
the case. The companies have done this. 
The proposed motion of the state will 


be to have the companies file a detailed 
report and then provide a bond to guar- 
antee the payment of the premiums to 
policyholders in the event the companies 
lose in the Supreme Court of the United 
States. The state, of course, will under- 
take the payment of the impounded pre- 


miums in this event. 

in the late election, in no single in- 
stance, so far as opinion goes, was it 
because of a national issue. The elec- 
tions rather turned upon purely state 
concerns or personalities. In the minds 
of managing underwriters the outlook 
for the business for the immediate fu 
| ture is a bright one and present senti- 


ment among the fraternity 
optimistic in consequence. 


is decidedly 


action 


IN CONTROLLING COSTS 


Acquisition Expense Problem Has 
Not Been Solved by 
Companies 


STATE HELP 


IS NEEDED 


Business Has Found Itself Unable to 
Eliminate Its Abuses Without 
General Compulsion 





BY JAMES A. BEHA 
Superintendent of Insurance of New 
York 
{The following extracts were taker 
from an address given before the Na- 
tional Convention of Insurance Com- 
missioners in Angeles on “Acqui- 
sition Control.’ Superintendent 
seha’s of casualty acqui- 
sition be found elsewhere 
in this 


Los 
Cost 

discussion 
costs will 


issue. ] 


A di 


xpense 


scussion ot 


other 
to the 


he 


acquisition or 


control necessarily leads 


subject of rate control 


the other. 


since t one 


connotes Rates must be ade- 


quate, reasonable and non-discrimina- 
| tory. That is the basis of all rate con- 
| trol. The determination of the first two 
attributes requires an analysis of the 
rates, viz., loss factors and expense fac- 
tors. The loss factors are not to any 
great degree in the control of the com- 
pany except by the exercise of careful 
selection of risks in what is known as 
good underwriting. The actual happen- 
ing or the occasion of loss is certainly 


bevond c ' trol h xpe » 
beyond company control. The expenst 
factor is made up of the several kinds 
of expense involved in procuring the 


business, 
company 
final 
tion 


con 


placing it on the 
and following 

settle ment 
expense 
trol. Dep 
tempted to 
have 
by 


books of the 
through to the 

Administra- 
for company 
have not. at- 
uch expenses but 

be taken care of 
general business in- 


of losses 
matter 
rtments 
regulate s 
left this item 
competition and 


is a 


to 


tegrity. The acquisition or production 
expense has also for the most part been 
left to the companies themselves to 
control. Many attempts have been made 


to control this element but most of bcs op 
have ended 


in failure. I will outline the 
various sian of this attempt “7 con- 
trol and will endeavor to show that this 


is the one element of the rate where the 
insurance departments can probably give 
great assistance to the The 
excuse for participating control or 


assisting in the control of acquisition 


companies, 


in the 


cost expense bv insurance departments 
can, however, be justified only by the 
reflection of reduced costs to the public 


in reduced premium rates or the keeping 


Ivent at that rate 


of the companies s¢ 
Have Accomplished Little 
The fi 
with 


companies 
the 


re have long strug 
problem of acquisi 
control. Today they are more 
in the same position as when they 
began. Time and again they have been 
(CONTINUED ON PAGE 10) 
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C.D.DUNLOP’S COMMENT | INGRAM IS PROMOTED | APPOINTS COMMITTEES 





President of the Providence Washing- 
ton Tells About the Scramble to 
Return to Sanity 


President Charles D. 
Providence Washington has 
the agents on the conditions of the time | 
and makes some observations on the 
expansion policy started a few years 
ago. He comments on the operation of 
company fleets. Mr. Dunlop in his 


brochure entitled “The Return to Nor- 


malcy,” says: 

“During the past 10 years the fire in- 
surance business has drifted into the 
most chaotic condition. The frenzied ef- 
forts of the officers of different com- 


panies to secure an increased volume of 
business have led to practices that would 
not have been countenanced a few years 
ago. In a weirdly experimental man- 
ner they have tried first one expedient 
and then another to secure the business 
of their associates in addition to their 
own,—side lines that in many cases are 
not proper subjects for insurance, im- 
proper policy forms, dual agencies, mul- 
tiple companies, in some cases several 
of them operating with the same assets, 
and last perhaps but not least the writ- 
ing of gigantic policies for the purpose 
of controlling the entire resources of a 
given agency, have been factors in bring- 
ing about this situation. 


Effect of Fleets 


“The operation of the so-called fleets 
of companies has proven that this 
method does not reduce either the ex- 
pense or the loss ratio but increases the 
liability in congested centers and 
through the increased number of agents 
reporting to a common office, destroys 
the privacy in agency relations which 
formerly existed. 

“In their zeal some company officials 
tried to secure the actual control of 
agencies, urging the retirement of other 
companies and the concentration of the 
agency writings in a single company. 


Scramble to Get Back 


“Today there is a mad scramble to 
get back upon a normal basis of opera- 
tion. Agents all over the country are 
being disturbed by requests for a re- 
duction in line at expiration or by can- 
cellation on the part of companies con- 
spicuous in the past in their effort at 
monopoly. The Providence Washing- 
ton indulged in none of these fallacies. 
We have always believed in a single 
company and a single agency standard 
and followed it as closely as conditions 
would permit, the only change in our 
policy having been increased lines and 
increased facilities in proportion to the 
increase in our resources. In more than 
a century and a quarter of development 
we have never gone backward and today 
we have no tearing down or reconstruct- 
ing to do. Many of our agency connec- 
tions have existed for more than fifty 
vears or longer than the entire life of a 
large number of our competitors. Our 
agency staff is now reaping the benefit 
of this uniform policy.” 


Columbian National Expanding 


LANSING, MICH., Nov. 
Columbian National Fire of Lansing is 
in an excellent condition and has shown 
an unusually good experience during the 
past several months, according to re- 
ports to directors at a recent meeting 
here. The board gave its approval to 
plans for invasion of the Georgia ter- 
ritory at the meeting and it is presumed 
that application will be made to the 
department of that state for authoriza- 
tion. Although stockholders have given 
the directors authority to enter the 
automotive line, no action was taken to- 
ward making a start in that field, it being 
decided to specialize in fire business for 
the time being at least. 





Dunlop of the | 
addressed | 


17.—The | 


Becomes Assistant Manager of 


Western Department Succeeding H. 
G. Casper Who Leaves Jan. 1 


Manager S. Z 
western department of the Westchester 
Fire announces that Carl E. 


who resigns as of Jan. 1, to go with 





CARL E. 
Assistant Manager Westchester 


INGRAM 


Fred S. James & Co. of Chicago as 
assistant western manager. Mr. In- 
gram is now second assistant manager. 
He is the son of the late John C. In- 
gram, who was one of the western man- 
agers of the Great American at the 
time of his death. 

Carl Ingram was appointed second as- 
| sistant manager of the Westchester in 
May, 1922, he coming from the Indiana 
| field where he was state agent of the 
company. He studied civil engineering 
| at Harvard and after graduation started 
| with the western department of the 








| 


' 


Quackenbush of the | 


Ingram | 
has been appointed assistant manager | mittees for the ensuing year: 
to take the place of Harry G. Casper, | 
| Miller, North America, 
| Maxwell, 








the | President of Western Automobile Un- 


derwriters Conference Lines Up 
Organization for Year 


President Vail of the Western Auto- 
mobile Underwriters Conference has ap- 
pointed the following additional com- 


Automobile advisory committee, H. A. 
chairman; W. K. 
Hanover, vice-chairman; M. 
H. Grannatt, Liverpool & London & 
Globe; W. F. Watson, Aetna; A. O. An- 
derson, Fireman’s Fund; H. G. Casper, 
Westchester; A. H. Grupe, Transconti- 
nental; L. L. Sanders, National of Hart- 
ford; F. J. Greer, Boston; C. R. Wil- 
liams, American Eagle; J. W. Burden, 
Hartford; W. R. Reugnitz, Springfield 
Fire & Marine; C. O. Goodwin, Great 
American. 

Theft committee; F. J. Sauter, Aetna, 
chairman; Walter E. Miller, Fred 
James & Co.; Ralph Rawlings, Boston 
& Old Colony; H. A. Miller, North 
America; A. F. Powrie Fire Association. 

Commission committee: A. Pow- 
rie, Fire Association; George Tramel, 
Aetna; H. A. Miller, North America. 

Finance committee: E. A. Henne, 
America Fore; Ralph Rawlings, Boston 
& Old Colony; J. D. Vail, Hartford. 








Springfield in 1905, occupying a number 
of positions up to that of chief examiner. 
He is regarded as one of the best office 
underwriters in Chicago. At the pres- 
ent time he is chairman of the Western 
Sprinkler Leakage Conference and treas- 
urer of the Mill & Elevator Conference. 

Mr. Ingram is one of the lecturers 
in the fire insurance classes in Chicago, 
conducted under the auspices of the In- 
surance Club. His lectures are on the 
“Principles of Fire Insurance Rating.” 


HUBBELL WILL SPEAK 


Joseph G. Hubbell, manager of the 
National Inspection Company of Chi- 
cago, will speak Thursday night of this 
week before the Association of Fire In- 
surance Examiners of Chicago on “The 
Value of an Inspection Report to an 
Examiner. 











CONDENSED NEWS OF THE WEEK 








Superintendent James A. Beha of New 
York discusses limitation of acquisition 
cost of fire companies at commissioners’ 
meeting. Page 3 





* * * 
New Mexico supreme court knocks out 
single agency law passed in that state. 
Page 3 
e 2 @ 


State of Kansas plans to ask adequate 
surety to guarantee that the fire insur- 
ance companies will repay all excess 
premiums collected in the state if they 
lose the a case. Page 

* 


National Convention of Insurance 
Commissioners holds annual meeting in 
Los Angeles. Page 5 


* * * 


| Automobile fleet problem discussed by 
| Commissioner Wells of Minnesota at Los 


| Angeles meeting. Page 16 
} ee 2 = 
National Association of Insurance 


Agents announces the personnel of the 


standing committees. Page 12 
*x* * x 
The New Hampshire Fire will in- 


crease its capital to $2,500,000. Page 18 
* * x 
Automobile finance business discussed 
at national conference in Chicago. 
Page 5 


*x* * * 
The Merchants Fire of New York will 
increase its capital to $2,000,000 
Page 18 





| *x* *k x* 


Clarence E. Allan, for a number of 
yyers Pacific coast manager of the 
Liverpool & London & Globe, has been 
appointed Pacific coast manager for the 
Northern Assurance. Page 32 








Carl E. Ingram, second assistant man- 
ager of the western department of the 
Westchester, has been made assistant 
manager. Page 4 

*x* * * 

President Charles D, Dunlop of the 
Providence-Washington makes some ob- 
servations on fire insurance companies 
scrambling to return to sanity. Page4 

*x* * x 


Superintendent James A. Beha of New 
York discusses limitation of acquisition 
cost of casualty and surety companies. 

oe Page 39 


Equitable Casualty & Surety Corpora- 
tion of Chicago will be organized by the 
Smith-Lawson- Conmnne see. Page 39 


New Missouri 


law is 
now in effect. 


Page 39 


R.A 


* *k * 


Organization of surety company to 
bond industrial agents is suggested by 


George R. Kendall, president of the 
Washington-Fidelity-National. Page 42 
*x* * * 


Meeting of casualty chief executives 
is called for Nov. 30, to discuss organiz- 
ing a new body. Page 39 

* * * 

Kansas labor leaders and employers 
study newly enacted Missouri compensa- 
tion law as model for new legislation in 
Kansas. ~~ ~* Page 44 

* 


Casualty companies will not engage in 
an active opposing campaign against 
compulsory automobile insurance. 

Page 41 


x * * 
Workmen’s compensation survey 
shows the small risks cause a drain on 
Page 50 


the companies.* 





BIG OPPORTUNITY SEEN 


HAVE DONE MUCH TRIMMING 


Farm Agents Who Have Profitable 
Business Can Make Good Money 
on Their Operations 


Owing to the fact that many compa- 
nies writing farm business have trimmed 
so severely and made such drastic re- 
trenchment, the agency ranks are very 
much disturbed. Some companies have 
almost retired from writing farm busi- 
ness that were formerly fairly active. 
Others have withdrawn from certain 
states, sections or agencies. The gen- 
eral trend has been to get rid of un- 
profitable operations regardless of how 
it affected the income. Many agents 
find themselves without farm compa- 
nies.. The old stalwart farm institutions 
are going ahead as usual without much 
change. All, of course, have done some 
trimming. 

Many companies began to expand in 
the farm field during the war period 
when all business was profitable. Moral 
hazard was lacking, people were very 
careful about fire and the insurance 
companies reaped a handsome profit. 


Loss Ratio Has Increased 


Since that time the loss ratio has been 
very high. Companies have branched 
out into sections that had been re- 
garded as high loss producers thereto- 
fore. Agents have loaded companies up 
with all kinds of business. The results 
of farm underwriting in recent years 
have been disastrous. With the with- 
drawal of companies from large areas 
or unprofitable agencies there has been 
a strenuous searching after capacity. A 
veteran farm underwriter in comment- 
ing on the situation said the other day: 


Comment of an Underwriter 


“I believe that the farm agent who 
is loyal to his company will have a big 
opportunity during the next few years. 
So many companies have retrenched 
and others have gotten out of the farm 
business that the agents that have ex- 
cellent companies that are standing by 
them will be able to increase their busi- 
ness and should make a good showing. 
Of course, these agents must do some 
underwriting themselves. It is an easy 
matter to kill a good thing by passing 
on to a company risks that have unde- 
sirable physical and moral hazards. An 
agent can do some selecting and build 
up a satisfactory business for his com- 
pany. It behooves every farm agent to 
watch his step these days. Companies 
are very independent. They are not 
seeking agents unless these agents are 
able to show satisfactory returns. An 
agent that has a good farm company to- 
day should cling to it tenaciously and 
should do everything in his power to 
court its favor. The right kind of a 
farm agent never had a more favorable 
future than right now.” 





Commonwealth Stock Up 

Commonwealth Casualty stock again 
enjoyed a boom on the market last week, 
shares changing hands at 25, represent- 
ing a gain of one and one-half points 
over the last previous sales and a jump 
of 11 points since the present upward 
movement of the stock. Only a few 
months ago it was selling at 14. An- 
other stock which showed a remarkable 
gain and has been showing a remark- 
able gain is that of the Mechanics, now 
under the control of the Firemen’s of 
Newark, which sold last week at 50, a 
gain of 17% points over the last re- 
corded sales, 





Hugh Lewis to Sail 

NEW YORK, Nov. 17.—Hugh Lewis, 
head office general manager of the 
Liverpool & London & Globe, who has 
been visiting the chief offices of his 
company in the United States, plans 
sailing for home on the Berengaria, 
Nov. 24. 
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PICTURES SOUNDNESS 
OF FINANCE BUSINESS 


M. V. Ayres, Chicago Economist 
Presents Results of Compre- 
hensive Study 


KEYNOTE OF CONVENTION 


Other Speakers Hold Same Story at 
Convention of National Association 
of Finance Companies 





A most comprehensive analysis of the 
situation regarding installment buying 
in the United States today was made by 
Milan V. Ayres, Chicago economist and 
analyst, in an address before the con- 
ference of the National Association of 
Finance Companies held in Chicago this 
week. Mr. Ayres presented some 40,000 
words covering a long and thorough in- 
vestigation of this subject and presented 
the conclusion that installment buying 


has proven itself fundamentally sound 
and in no way affects the economic 
structure of the nation. 


Counters Alarmists’ Statements 


Mr. Ayres said that the contention of 
business alarmists that installment buy- 
ing is mortgaging the future income of 
the American people to such an extent 
that in time of financial stress the econ- 
omic structure will crumble is disproven 
by his statistical research. Further- 
more Mr. Ayres said that installment 
business in this country has not in- 
creased to any marked extent in the last 
two years, indicating that it has reached 
the stage of stabilization. He pointed 
out that consideration must be given to 
the fact that the total amount of install- 
ment sales, over $6,179,000,000, does not 
represent the total outstanding debts on 
this business, as a good amount of this 
is retired before the duration of the year, 
so that at any one time there is prob- 
ably no more than $2,600,000,000 of the 
total outstanding. He said that install- 
ment buying has increased only § per- 
cent between 1923 and 1925, while sav- 
ings deposits increased 17 percent, 
indicating that installment purchasing 
has in no way hampered the develop- 
ment of saving. He said that the total 
installment debt is only a very slight 
percentage of the national income and 
no material amount of installment pay- 
ments would be defaulted in hard times. 


Urges Safeguards 


Mr. Ayres cautioned, however, that 
certain safeguards must be watched in 
this business and in this connection the 
finance companies have even now taken 
these factors into consideration. They 
have developed definite schedules by 
which down payments are sufficient to 
give the buyer a freedom of ownership 
and prevent default in the case of hard 
times. It is generally recognized that at 
no time should the unpaid balance be 
more than the retail value of the goods. 
The results are generally accepted that 
payment should be completed before 
sufficient time has elapsed to permit the 
buyer to feel that his purchase is ob- 
solete. 

It was pointed out by Mr. Ayres that 
the automobile accounts for the great- 
est part of the total of installment busi- 
ness. The total cash value of all cars 
sold in the United States is $3,446,000,- 
000 of which $2,642,000,000 are sold on 
the installment plan. Carrying charges 
increased the latter figure to $2,819,000,- 
000, but of this amount $881,000,000 are 
taken care of in cash down payments. 
Thus $1,938,000 is the deferred payment. 
He emphasized the fact, however, that 
nothing like the total of this is out- 
standing at any one time as payments 
are made each month. Thus $1,049,000,- 





RESOLUTIONS ADOPTED 





APPLY TO FINANCE BUSINESS 





Association Urges End of Accessories 
Coverage, Check on Thefts and Em- 
bezzlements and Other Items 





At the annual meeting of the National 
Association of Finance Companies held 
in Chicago this week, a number of 
resolutions of interest to insurance car- 
riers were adopted. The association 
adopted a resolution recommending that 
insurance companies discontinue cover- 
age on accessories other than standard 
equipment. It was pointed out that 
the insurance on automobile accessories 
contributes to excessive losses for the 
carriers and thus increases premium 
rates and adds to the tendency of in- 
surance companies to withdraw finance 
accounts. Thus the resolution was 
adopted recomending the discontinuance 
by insurance companies of protection on 
accessories. 


Urge Embezzlement Check 


Another resolution urged Congress to 
amend the national motor vehicle theft 
act so as to bring embezzlement and 
conversion of motor vehicles within the 
scope of the act and subject such em- 
bezzlers to punishment commensurate 
with the crime. It was further resolved 
that Congress should change the act to 
provide that the removal from one state 
to another of a car in the rightful pos- 
session of one person, but belonging to 
another, without securing the written 
consent of the latter, be regarded as 
prima facie evidence of intent to em- 
bezzle. This resolution was adopted 
due to the continued occurrence of thefts 
and embezzlements on the part of per- 
sons who lawfully took a car from one 
state to another but after entering the 
other state assumed possession of the 
car. Under present wording of the act 
such cases do not come within the scope 
of the federal government, the law 
only covering the actudl transportation 
of the stolen car from one state to an- 
other. Also, due to the great loss from 
the illegal conversion of automobiles 
sold on the installment plan, a resolu- 
tion was adopted advocating the enact- 
ment of uniform state laws defining 
what constitutes conversion and making 
conversion a felony instead of a mis- 
demeanor. 

Other Resolutions 


Another resolution recommended the 
discontinuance of advertising which fea- 
tures specific terms and financing rates 
in the sale of automobiles. The asso- 
ciation went on record as unreservedly 
condeming the practice of giving re- 
bates, though pointing out that legiti- 
mate compensation to dealers for as- 
suming by endorsement or repurchase 
agreement a part of the hazard in auto- 
mobile financing should not be construed 
as rebate. 

A number of resolutions were adopted 
calling for the centralification and uni- 
fication of investigations and reporting 
work in order that the companies may 
benefit by the experience of one another 
with unfavorable risks. It was decided 
to interchange credit information, ex- 
change data on reports of “skips” and 
develop a central reporting system on 
lists of persons from whom cars have 
been repossessed and persons who have 
resisted collection of just claims. In- 
formation will also be exchanged on 
unsatisfactory dealers. 








000 or 54 percent of the annual automo- 
bile installment paper is found to be out- 
standing at one time. 


Importance of Business 


Mr. Ayres traced the growth of the 
finance business from the organization 
of the first automobile finance company 
in 1912. He said that the development 
of these companies will have many and 
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KENTUCKY RATING UP 





ADVANCE DELAYED TO DEC. 16 





Hearing Before State Auditor Held at 
Frankfort—Inequality Is Charged 
at Covington 





FRANKFORT, KY., Nov. 17.— 
Under an agreement reached today by 
State Auditor William H. Shanks and 
fire insurance companies at the close 
of the hearing on the application of the 
Kentucky Actuarial Bureau for a flat 
12% per cent increase in fire insurance 
rates the proposed rate will not go 
into effect until Dec. 16, 

In the meantime Attorney-General 
Frank E. Daugherty, assisted by John 
T. Barker of Kansas City, Mo., special 
counsel for the state, will brief the case 
for the state and R. J. Folonie of Chi- 
cago for the companies on or before 
the date set for the increased rate to 
go into effect. Auditor Shanks will 
either approve or disapprove the pro- 
posed increase. If he disapproves the 
rate it is probable that court litigation 
will follow. 


Charge of Inequality 


At the hearing today W. E. Rogers of 
the department of fire prevention and 
rates testified that if fire insurance rates 
in Louisville, Covington and Newport 
were the same as those in other cities 
insurance companies doing business in 
Kentucky would have received during 
the past five years $5,806,577 more in 
premiums, in addition to which they 
would have retained $1,501,335 in com- 
missions if agents in the three cities 
had been paid the same rate as those in 
other cities. 

Mr. Rogers said the basic rate in 
Covington is 26.1 cents under rates now 
in effect for a brick mercantile building. 
The same building in other fourth class 
cities, as classified for insurance, would 
be on a basic rate of 35.9 cents. The 
same rate favor is shown in Newport 
and Louisville, he said. The dis- 
criminatory rates in favor of the three 
cities, Mr. Rogers said, were in effect 
when the present state administration 
went into office. 


No Control of Expenses 


During the cross-examination of Rus- 
sell D. Hobbs, of the Western Actuarial 
Bureau, Chicago, who tabulated figures 
upon which the companies would justify 
the rate increase, Mr. Hobbs said that 
he rested broadly on his statement that 
Kentucky has no interest in expenses 
of companies. The admission was made 
during cross examination of Mr. Hobbs 
by John T. Barker, special counsel for 
Kentucky. 


Worried About Turkeys 


Mr. Barker showed from reports that 
insurance companies were pro-rating 
against Kentucky policyholders ex- 
penses for donations, charitable organ- 
izations, gratuities, Thanksgiving tur- 
keys, Christmas gifts and funerals by 
charging them as operating expenses. 
Mr. Barker inquired whether or not 
these items should be listed as corporate 
expenses. Mr. Hobbs was of the 
opinion that the items, with the excep- 
tion of funeral expenses, properly were 
charged as operating disbursements. 


Points Brought Up by Barker 


Attorney-General Frank E. Daugh- 
erty and E. G. McGee, Missouri actuary, 
assisted Mr. Barker. The Kentucky 
Actuarial Bureau was represented by 
George Parker, Joseph Laurent and R. 
J. Folonie. 

In treating of the figures of the com- 
panies on Kentucky business Mr. 
Barker made a great point of differences 
between tax reports and reports of net 
premiums. He also developed the 
written-and-paid basis as against the 
catned-and-inturred method of com- 
puting premiums, losses, expenses and 








COMMISSIONERS HOLD 
THEIR ANNUAL SESSION 


Acquisition Cost Control Is Im- 
portant Topic Following 
Beha’s Address 


OPPOSE ANY REGULATION 


Ray A. Yenter of Iowa and Jesse G. 
Read of Oklahoma Discuss the 
Subject 


LOS ANGELES, Nov. 17.—With 38 
states represented, the annual session 
of the National Convention of Insur- 
ance Commissioners was called to order 
here, Monday, by Judge Harry L. Conn 
of Ohio, president of the Convention. 
Following the call of states, the address 
of welcome was delivered by George I. 
Cochran, president of the Pacific Mutual 
Life, with response by T. M. Henry of 
Mississippi, vice-president of the con- 
vention. Judge Conn then gave the 
president’s address, in which he re- 
viewed in an interesting manner the 
work of the convention and the various 
problems and phases in connection with 
the regulation of insurance with which 
the commissioners have to deal. 


Beha’s Address the Feature 


The outstanding feature of the morn- 
ing session was the paper on acquisition 
cost control by James A. Beha, superin- 
tendent of insurance of New York, 
which was an exhaustive survey of the 
various aspects of this topic as it re- 
lates to all lines of insurance. Follow- 
ing its presentation there. was_discus- 
sion by two commissioners, Ray A. 
Yenter of Iowa and Jesse G. Read of 
Oklahoma. The former in his remarks 
directed attention to existing differences 
between the insurance laws of New 
York state and those of other states 
generally and particularly those of Iowa, 
citing a number of phases of the Iowa 
laws which have to do with cost acqui- 
sition of insurance. Reference was 
made by him to the fact that conditions 
affecting acquisition differed in various 
localities and that rates of commission 
observed in New York City might not 
be equally applicable to cities in other 
states and to country districts, and that 
a properly balanced scale of commis- 
sions would be the only answer. Men- 
tion was further made that the com- 
missioners in some other states do not 
have the same power to regulate acqui- 
sition costs as that which is granted in 
New York state. 

Opposed to Interference 


Mr. Read confined his remarks to 
casualty and surety companies, but 
stated that he believed they were 


equally applicable to other lines of insur- 
ance. “It is my opinion,” he said, “that 
we, as commissioners, should refrain as 
far as possible from interfering with the 
domestic affairs of insurance companies, 
exercising at all times reasonable super- 
vision and avoiding, except in extreme 
cases, any attempt at regulation. The 
fixing of a scale of commission which 
shall be paid various classes of com- 
pany representatives who have to do 
with the acquisition of business in the 
field is clearly a domestic matter,” he 
continued. In referring to the casualty 
and surety acquisition cost rules he 
stated that the question to be deter- 
mined is whether or not the rules are 
fair and reasonable and whether or not 
they have accomplished their purpose, 
namely, that economies be effected in 
conduct of the business which would be 
reflected in cost to policyholders. Since 
those rules have been in effect for ap- 
proximately three years it is possible to 
reach a conclusion based on experience. 





profit or loss. 


“Mr. Beha,” he remarked, “says re- 
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Insurance is a business of record. Records 
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ductions in cost have resulted from 
operation of the rules. I have not an- 
alyzed the results but I cannot dismiss 
the strong impression that most, if not 
all, of any saving that may have resulted 
has occurred right in Mr. Beha’s own 
home town, where the excess commis- 
sion abuse has been the greatest. There 
has been a feeling that amounted to 
more than a suspicion among agents 
and department officials in the balance 
of the country that excessive commis- 
sions allowed New York City agents 
and brokers have in numerous instances 
been used by them in buying business 
which otherwise would naturally go to 
the agents in the territory in which the 


risk is located.” 


Sees No Need for Action 


Mr. Read stated that commissions 
paid agents and brokers in New York 
City are therefore always a matter of 
deep concern to commissioners in other 
states and that they have reason to be 
well pleased with the manner in which 
the New York insurance department is 
now attempting to regulate the situa- 
tion. These comments, he said, apply 
to other large centers of population but 
probably not to the same extent that 
they apply to New York. “Outside of 
reforms which they may have accom- 
plished in large centers, I have seen no 
indication that the acquisition costs 
rules in the casualty business have ef- 
fected economies in the production of 
business,” Mr. Read said. “On the con- 
trary it is my opinion that the rules have 
increased the cost of procuring busi- 
ness.” In concluding his remarks Mr. 


| Read stated that he did not believe any 


need exists at this time which would 


| justify action on the part of the com- 
| missioners looking to a control of the 


acquisition cost problem. 

No immediate action upon the ques- 
tion was taken, the matter remaining 
open to be taken up again for general 
discussion at a meeting to be held 
Thursday afternoon. 

Consider Compensation Matters 


Tuesday’s session opened with the 
followed by the report of 
Clarence W. Hobbs, former Massachu- 
setts commissioner, on behalf of the 


| National Council on Compensation In- 


surance. At its conclusion Commissioner 
Button of Virginia offered a resolution 
providing for the appointment of a com- 
mittee of five to confer and make an 
investigation in the matter of coal mine 
compensation insurance rates and report 
thereon as soon as possible. The reso- 
lution was referred to the committee 
on compensation insurance, together 
with Mr. Hobbs’ report, with the sug- 


| gestion that the result of the commit- 


tee’s consideration be reported to the 
Convention Friday morning. 

A committee composed of Commis- 
sioners Dunham, Baldwin, Daniel and 
Dumont was appointed to draft a reso- 
lution of appreciation of the entertain- 
ment and hospitality extended by Los 
Angeles to the visiting commissioners. 
In response to a request for reports of 
committees Commissioner Caldwell of 
Tennessee asked that the special com 
mittee appointed at the last annual ses- 
sion on the Chrysler-Palmetto matter be 
dismissed, as the case was disposed of 
by the decision of the United States 
Supreme Court and it was unnecessary 
to make a further report. 

Automobile Fleet Insurance 

The next paper presented was on 
“Automobile Fleet Insurance,” by Com- 
missioner George W. Wells, Jr., of 
Minnesota. Discussion followed by 
Commissioners H. O. Fishback of 
Washington and Howard P. Dunham of 
Connecticut. Commissioner Fishback 
cited the fact that the state of Washing- 
ton has never permitted fleet rates or 
experience rating within its borders and 
ably defended the wisdom of this posi- 
tion. 


“Insurance companies,” he said, “must 
have a certain amount of income in or- 
der to continue business and if they 
make a low rate on fleets to large deal- 








ers, then my contention is that small 
dealers will necessarily be obliged to pay 
a larger rate in order to make up proper 
amount of income.” 


Sees No Merit in Plan 


It was also his opinion that where 
some large commercial institution owns 
a large fleet of cars, they are more liable 
to have damage claims than the indi- 
vidual who handles his own car. Expe- 
rience with a fleet might be good for a 
period of two or three years and sud- 
denly become very unsatisfactory. For 
these reasons he remarked he was un- 
able to see any merit whatever in fleet 
insurance. In conclusion he said that 
while his views might not be approved 
by commissioners in states that permit 
fleet rates, the people of Washington 
appear well satisfied with conditions ex- 
isting in that state, and nothing has 
ever happened to change his opinion on 
the subject. 

Logical Evolution, Dunham Says 


Commissioner Dunham in his remarks 
regarded fleet rating as a logical evolu- 
tion in the business but urged an amend- 
ment to the Minnesota plan and offered 
a resolution to the effect that “it is the 
opinion of this Convention that the prac- 
tice of fleet rating is a proper develop- 
ment when confined to automobiles of 
any and all types under single unit own- 
ership and operation, but not permissible 
with privately owned cars of executives, 
employes or others.” These papers were 
referred to the miscellaneous committee. 

Before adjournment a resolution of- 
fered by Mr. Beha was adopted, pro- 
viding that an interesting paper read by 
Colonel Button at the October meeting 
of the International Association of Cas- 
ualty & Surety Underwriters, entitled 
“Reminiscences,” and which reviewed 
some of the work of the Convention, be 
printed as part of the record of this 
session. 


Consider Woods’ Library Plan 


A committee was appointed to con- 
sider a telegram from Edward A. Woods 
of Pittsburgh, asking endorsement and 
approval by the Convention of steps be- 
ing taken to establish a historical library 
of insurance literature. Following ad- 
journment the afternoon was devoted to 
a visit by automobile to the Cecil B. 
DeMille motion picture studio, where 
the masterpiece, “The King of Kings,” 
is being produced, and where the court 
room scene, in which Christ is brought 
before Pontius Pilate for trial, was 
filmed. Last night the commissioners 
were entertained at dinner at the home 
of Lee A. Phillips, executive vice-presi- 
dent of the Pacific Mutual Life. The 
ladies attending the Convention were 
guests at a banquet at the Biltmore 
Hotel, followed by a theater party. 

Today was to be devoted to an auto- 
mobile ride, with dinner at the West- 
port Beach Club, Playa Del Rey. The 
Convention will resume its session 
Thursday morning. Judge Conn states 
that in point of attendance of commis- 
sioners, this is the largest gathering in 
recent years. 


Not Good Extinguisher 


J. O. Gill, manager of the Kansas 
City branch of the Missouri Inspection 
Bureau, tells a good one. Last week 
the thermometer started to fall and an 
assured called up to inquire if he could 
protect his 15,000-gallon automatic 
sprinkler gravity tank from freezing by 
putting a lot of alcohol in it instead of 
having a heater. Mr. Gill expatiated 
at length on the fact that alcohol was 
not regarded as the best kind of a fire 
extinguisher. 


Baltimore Premium Figures 

BALTIMORE, Nov. 17.—Fire  pre- 
miums of Baltimore for the first half of 
the present year, according to returns 
filed with the salvage corps, aggregated 
$2,616,038, a decrease of $156,649 from 
the figures of 1925 of like period. The 
Central of Baltimore had the largest 
individual income, its figures being 
$245,508, the National of Hartford fol- 
lowing with $111,007. 
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$400,000, 000 
Big Figure, Isn't It? 


Yet that is approximately the amount of fire insurance lines lost by 
local stock agents during the past year to non-stock and non-agency 
companies specializing on sprinklered risks. 


Four hundred million is a colossal figure. Think of the premium 
income it represents. And it need not have been lost if the local 
stock agents had promoted and suggested automatic sprinkler protection on 


THE PHILLIPS PLAN. 


Agents all over the country are not only saving such business but 
are adding new lines by presenting to their clients a proposal to 


install sprinkler equipment 7HE PHILLIPS WAY. 


For the convenience of your assured we arrange to distribute the 
cost of automatic sprinkler installation over a period of years, thus 
permitting payment of the expense out of the reduced insurance 
rates for sprinklered risks. 


Such service through you is sure to be appreciated by your custom- 
ers and our files are full of evidence that local agents who did this 
are today being rewarded with much new business from the clients 
served in this manner. 


Write us today 
and find out how THE PHILLIPS PLAN can help you. 
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RAY OF HOPE SEEN 
IN KANSAS DECISION 





Paragraph Explicitly Holds with 
Position of Companies on the 
Reserve Question 





REHEARING TO BE ASKED) 





Case May Go Up With the One From 
Missouri If Quick Ruling 
Is Had 





nterest now centérs in motion for a 


| method of 


ably take some time and it would be 
impossible for the Kansas case to get 
into the federal Supreme Court in time 
to be heard with the Missouri case. 
Furthermore, if a rehearing is granted 
and the decision is favorable to the com- 
panies the Kansas case may never go 
to the upper court. 

The Kansas court was clearly in- 
fluenced by the decision in the Missouri 
rate case. Nevertheless the Kansas | 
opinion is free from the ill temper and | 
vituperation of the Missouri decision. 


Calculating the Profits 


The vital point in both cases is the 
calculating underwriting 
profits on fire insurance. The compa- | 
nies contend for the insurance commis- | 
sioners formula. This formula starts | 


| with the unearned premiums in force at 


| the beginning of the year, adds the pre- 


rehearing made by the companies in the | 


Kansas rate case. There is consider- 
able hope that a rehearing would result 
in a favorable decision. The opinion of 
the court is entirely free from vindictive- 
ness or anti-corporation rancor. It mani- 
fests an earnest effort to reach 


conclusion. However, 


a fair 
it also manifests 


| of the 


some misapprehension of the record, as | 


the lawyers call it, or in other words, 
of the facts and evidence in the case, 
and if the 
threshed out with greater clearness in 
a rehearing a favorable decision is still 
a possibility. 


May Go Up Together 


If a rehearing 
will be taken to the federal 
Court and probably the 
would get to the federal 
time to be heard with the Missouri case, 
which it closely resembles both in the 
facts and in the decisions of the state 
supreme courts. 


is denied an appeal 


Kansas case 


If a rehearing is granted it will prob- | 


problems involved can be | 


Supreme | 


tribunal in 


miums written during the year, and de- 
ducts the unearned premiums at the end 
year to get the amount of pre- 
miums earned. This formula was up- 
held by the Arkansas supreme court in 
the rate case brought in that state sev- 
eral years ago. 

The method contended for by the in- 
surance superintendents of Missouri and 
Kansas is simply to take the premiums 
written, deduct the losses and expenses | 
paid, and call the rest profit, notwith- | 
standing the fact that a heavy liability 
remains with the companies for a year, | 
or for several years on term business, 
after the policies are written. 


Favorable Paragraph Noted 


The Kansas decision suggests that the 
court was somewhat misled by taking 
the illustrative reasoning of the lower 
courts for a statement of facts. There 
is one paragraph in particular in the 
cpinion that indicates that if the facts 
are made clear the court may hold with 
the companies. The opinion says: 

“Tf in fact a part of such receipts is 
set aside as a reserve to pay future ex- | 
penses and losses on existing policies, 
a reserve which is actually used for that | 


| to by 
| optimism is felt concerning the outcome 


| panie Ss. 


| lead to a reconsideration in the Supreme 


purpose, and the necessary amount of 
such reserve is shown by the evidence 
or agreed upon between the parties, it 
is proper in determining such profit to | 
deduct the amount of such reserves from 
such receipts.” | 
Not Clear on the Record 
Inasmuch as something like a year | 
was consumed in hearings before a spe- | 
cial master appointed by the lower court | 
to bring out exactly the facts referred | 
the supreme court, considerable | 


of a rehearing. Evidently the court is 
not so much opposed to the contention 
of the companies, as it is convinced that 
the proper facts are not in the record. 

In the context in which this paragraph | 
appears there are indications that the 
court might not accept the commis- 
sioners’ formula in full, but would very 
easily adopt the view of the master who | 
originally found in favor of the com- 
The master held that the ex- 
pense element must be deducted from 
the increase in reinsurance reserves in 
order to arrive at the true increase in 
liabilities. 


Not Greatly Dissatisfied 


While the companies appealed from 
the decision of the master on this point, 
nevertheless in the Kansas case the 
profit and loss figures, even on the 
master’s view of the profit formula, al- 
lewed him to hold in favor of the com- | 
pany. Therefore, if the supreme court 


| only goes as far as the master, and in 


principle it already agrees with him, 
the companies will win in Kansas with- 
out going to the federal Supreme Court. 
A victory for the companies in the state 
court would end the case, as the state 


| cannot appeal from the decision of its 


own court. 
Companies have been wondering 
whether the Kansas rate case might not 


Court of the question of the constitu- 
tionality of the rating act. It is said, 
however, that this is unlikely. It wiil | 


| utility, 


be recalled that the first test of the 
Kansas rating law resulted in the fa- 
mous decision of the federal Supreme 
Court that insurance is impressed with 
a public interest, or in effect is a public 
and subject to regulation in 
rates. 


Must Follow Mexican Laws 


Washington, D. C., Nov. 16—Amer- 
ican insurance companies doing business 
in Mexico must comply with the law 
of May 25, 1926, regulating the busi- 
ness of insurance companies, in all 
respects, including those provisions per- 
taining to mail matter, the postoffice 
department has been advised by the 
Mexican postal administration. 

All mail of insurance companies fail- 
ing to comply with the provisions of 
the law will be returned from Mexico 
as considered of fraudulent origin, the 
department is informed, and they will 
be deprived of the use of the Mexican 

maifs. 


Capital Is Doubled 


The capital of the Pilot Reinsurance 
of New York was increased from $400,- 
000 to $800,000 last week at a_ special 


meeting of the stockholders. The in- 
crease will be made by the issuance of 
$400,000 new stock to be sold at 200 


percent. This will add $400,000 to the 
surplus account. The company has been 
in business for a year and a half and 


was organized by Carl Schreiner, former 
United States manager of the Munich 
Re assurance, 


Lumbermens Capital Increase 


Shareholders of the Lumbermens of 
Philadelphia decided to increase the 
capital of the company to $1,000,000 and 
to increase its net surplus in like amount. 
This will be accomplished through the 
issuance of 20,000 new shares of stock 
to be sold at twice par. 









































There Is an Agency Well Served 


and Clients Well Satisfied 


For over one hundred years the Newark trademark 
has been a respected symbol of sound insurance. 


The Newark Fire Insurance Co. 


Newark, N. J. 


T. L. FARQUHAR 


President 


Cc. E. TITSWORTH 


Vice-Pres. and Treas. 


WESTERN DEPARTMENT 
209 West Jackson Blvd. 
CHICAGO 


ELWIN W. LAW 


General Manager 


HORACE W. 


Manager 


BOYD 


—_— 
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FAL “ft 
: A trained eye 
with flawless vision 


Continual developments and improvements in 


nd your field or branch of industry demand an ever- 
- watchful eye to keep abreast of the leaders. You 
ck cannot afford to overlook a single opportunity 


whether it be a new product, a new method of 
manufacture or a development affecting some 
phase of your business activities. 


A personal investigation of the ever-changing 
conditions is a task no individual can attempt. 


You require a special organ, a business eye—one 
that has perfect, undistorted vision, trained for 
its particular work. 


This A. B. P. paper is such an organ. It was 
created by the needs of its field and owes its 
success to the service which it renders. 


In its pages you find the latest news, the trend of 
contemporary thought and practice. Whether it 
be an editorial or an advertisement you can de- 
pend on the truthfulness of its statements, for 
it is pledged to maintain the highest standards 
of publishing practice. 


THE ASSOCIATED BUSINESS PAPERS, Inc. 
Executive Offices: 220 West 42nd St., New York, N.Y. 














An association of none but qualified publications reaching 
the principal fields of trade and industry. 








The National Underwriter is a member of The A. B. P. 
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EXPLAINS COINSURANCE 


ITS APPLICATION 


CLARIFIES 


William Casper of Western Adjustment 
Points to Need of Under- 
standing on This 


MILWAUKEE, Nov. 17.—‘Perhaps 
no portion of the fire insurance con- 
tract has been subject to so much popu- 
lar misunderstanding as the co-insur- 
ance clause,” said William Casper of 
the Western Adjustment at Milwaukee, 
in a talk on the coinsurance clause be- 
fore the November meeting of the Mil- 
waukee Board. “A clearer knowledge 
of this clause and a complete and com- 
prehensive understanding of all its 
workings by the insured would do 
much to lessen the misconceived idea 
that this clause is a trick of the insur- 
ance companies to escape liability or at 
least cut the loss down. 

Should Be Explained 


“It is sad when a man has an honest 
fire and cannot collect all the insurance 
money he expects, but in this case it is 
just. The premium was fixed on con- 
sideration that the assured would keep 
insured to at least eighty percent of the 
value, and that failing to do so, the 
assured shall be a coinsurer to the extent 
of an amount sufficient to make the 
aggregate insurance equal to eighty per- 
cent of the actual cash value, and in 
that capacity shall bear his proportion 
of any loss that may occur. 

“It is important to thoroughly and 
simply explain the operation of the co- 
insurance clause, and the following ex- 
ample may aid in making it clearer: 

Value, 

Loss, $4,000. 

Total insurance, 

80 percent contribution 

Insurance required, $8,000 to pay $4,000. 


$10,000. 


$4,000 


clause, 


Companies insure or insurance in 
force, $4,000 and pay $2,000. 

Assured coinsures rr short, $4,000 
$2,000. 


Policy for $2,000 
$2,000 policy pays $1,000 


Overinsurance May Fail 


“It sometimes happens that an as- 
sured is overinsured, yet becomes a co- 
insurer, The coinsurance clause provides, 
‘If this policy be divided into two or 
more items, the f conditions 
shall apply to separately.’ 
Policies are written to 


foregoing 
each item 


occasionally 





cover pro rata upon each of the follow- 
ing items. Example: 

$10,000 on building, 

$20,000 on machine 

$20,000 on stock. 

$50,000 total insuran 

“Suppose the assured’s value of the 


building is $20,000; machinery, $15,000, 
and stock, $10,000. He would, in case 
of fire, be a coinsurer on his building, 
although his total insurance is in ex- 
cess of his total value. 

“Frequently you will find a waiver of 
inventory attached to policies 
which contain a coinsurance or contri- 
bution clause. Very many assured er- 
roneously believe that this clause is a 


waiver of the contribution clause. This 


1 
Cciause 





First Live Wire interested] y: 
“ Look! what does that mean?” 


Second Live Wire appreciatively: 
“It means Live Agents Get the Best in THE WORLD.” 





clause positively is not a waiver of the 
coinsurance clause. Assured must make 
statement of value, taken from the books 


or records, and if deemed necessary, the 


| adjuster can hire men to take an in- 

| ventory. 

| “Under the average distribution 
clause, ‘it is condition of this policy, 
that the amount insured hereunder 


shall attach in or on each building, shed, 
structure and/or place in that 
proportion amount hereby in- 
o! the property 
policy, in or on each 
aid building, shed or other structure 
and/or value of all 
described therein.’ 


manufacturer has 


or other 
of the 
that the 


sured value 


covered by this 
place, bears to the 
the property 

“Where a several 
buildings, say a factory, a warehouse for 
raw material and one or two warehouses 





derstood that the stock is being moved 
from one to another and the values in 
these buildings fluctuate greatly. This 
assured cannot tell how much insurance 
he needs in each of these buildings, but 
his records will show what value is in 
all buildings combined and should carry 
enough insurance to cover the highest 
probable value anticipated.” 


LITTLE PROGRESS MADE 
IN CONTROLLING COSTS 


(CONTINUED FROM PAGE 3) 

the subject of criticism on the part of 
the public and as a consequence of pub- 
lic censure have been under investiga- 
tion at different times by the state leg- 
islatures. Supervising authorities have 
from time to time evidenced uneasiness 
because of the competitive wastage dur- 
ing a period when loss ratios were in- 
creasingly high. The policyholders 
question increases in rates in the face 
of known high commissions and insur- 
ance- officials are torn between the wis] 
to see that rates are sufficient to insure 
solvency and the desire to spare the 
public the burden of higher rates. We 
all know that even though high loss ra- 
tios appear to warrant an increase in 
rates, it is not advisable to approve suci 
an increase when expense ratios are un 
reasonably high and continue to i 
crease. The continuance of this constant 
pyramiding leads 
vency. 


inevitaDiy to inso 


Expenses Frequently Investigated 


high ex 
convention 





The question of rates and 
penses has been before tl 

at different times. The investigations 
have not been confined to one state o1 
, 





o one section of the country. In 1912 
S. R. Barton, auditor and ex-officio i1 
surance commissioner of Nebraska, pre 
sented the results of a very comprehen 
sive study of the expenses of fir 
insurance companies. In this report 
which is printed in the proceedings of 
this convention for 1912, the evils of the 
hre insurance business are referred to as 
the results of evolution, not particularly 
the fault of anyone, but to conditions 
which are the outgrowth of expediency 
of competition and of numberless and 
nameless exigencies of a great and ex- 
ceedingly complex business. The growtl 
of business from 1860 to 1911 is com 
pared in ten year periods. Some of the 
figures are quoted herewith. During the 
50 years there was collected $5,400,000,- 
000; of this 58 percent was paid it 
During the same period 
than 1,100 stock fire 
panies “lived their lives, and died,” most 
{ them with a financial loss to pro 
stockholders, ly t 
POC v1 olde Ts. 





losses. morte 


insurance com 


and trequently 


Favored Anti-Discrimination Law 


\t the close of 1911 there were onl 
180 stock companies reporting to the 
New York department. In this vear the 
premiums were $294,071,982 with ex 
penses amounting to. $116,900,483; of this 
amount more than $64,842,912 was for 
commissions, an average ratio of 22.05 
percent. This is compared to a ratio o 
about 11 percent in 1860. | pointed 
out that the total expenses in 1860 wer« 
31.06 percent and in 1911 increased t 
39.75 percent, an increase of 8.69 points 
Even with the great increase business 


and change in business conduct, such as 
the laboratories for fire preventior 
work, inspection work, maps, rating bu 


reaus, etc., the expenses other than taxes 
decreased about 6 percent hile com 
missions increased 11 percent 
ton referred to the attempts made by the 


actually paid 


Preferred business was secured by the 


payment of excess commission, as hig] 





for finished stock, it can be readily un 


as 35 percent or 40 percent being paid 
Che remedy suggested by Mr. Barton it 
his report was not limitation by statute 


various bureau organization 9 control 
commissions Che Western Union, for 
instance, graded commissions 15 percent 
20 percent and 25 percent according té 
the character of the risks. On the 191 
business the commission would have 
averaged 19.03 percent which was 3.02 
percent less than was 








yn 
is 











XUM 


November 18, 1926 


THE NATIONAL UNDERWRITER 











Le BOW Law oN Bo ta Fad tm 
~~ Ax POO DL, 


fn the Pits 


a after lap, they thunder past. Then one car is 
seen to slow down and nose reluctantly into 
the pits. But before it has even settled to a full 
stop, expert hands fly to the task. A sure adjust- 
ment here, a lightning twist there—and the eager 
machine leaps beck to the boards roaring a new 
challenge. 

In the great race of National progress, Insurance 
is in the pits, ever on the watch 


drop out of the running when it has met with 


after the first shock 


sudden disaster. Instead, 
has passed, it soon makes a new start, refreshed 
and revitalized by this great power. 

The men who are “in the pits” for the Liver- 
pool and London and Globe have thus served 
many industries, large and small. Their alertness 
has identified the Liverpool and London and 

Globe with the winners in 








—thanks to its quick and well- 
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trained help, a business does not 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 








Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 
FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 
RENTS AND RENTAL VALUE—LEASEHOLD—LIGHTNING— 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT--ALL RISK PERSONAL JEWELRY 
—ALL RISK PERSONAL FURS—ALL RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—-AUTOMOBILE—EXPLOSION 
—PUBLIC LIABILITY—-MERCHAN 
DISE IN TRANSIT, via Truck, 
Rail or Steamer (Annual or Trip 


Pol ictes) 


AUTOMOBILE FULL COVERAGE 
Including Public Liability Issued in One Joint Policy of 
SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 





SUN INSURANCE Girica 
of London 
The Patriotic Jnsurance Co. 
The Sun Indemnity Co. 


A nc IORI 











United States Branch 
55 Fifth Ave., New York 
Presvon T. Kelsey, U. S. Mgr. 
Marine Department 


11 . ag St., New York 
H. McGee & Co. 
" Gomanal Agents 


Western Department 


Wrigley Bldg., Chicago 
John F. Stafford, Mgr. 


Pacific Department 
San Francisco 
C. A. Henry, General Agent 


Sun Indemnity Co. 


55 Fifth Ave., New York 
F. 1. P. Callos, President 





to curb expenses or commission rates, 
but by a stringent anti-discrimination 
law. The conclusion reached in this 
report is that “a condition is wrong 
which allows one company to transact 
business at an average cost of 35 percent 
and another to transact similar business 
in the same field at 45 percent or more 
on commissions.” 


Condemn Anti-Compact Laws 


Coincident with this investigation and 
report to this convention we had the re- 
port of a joint committee of the —9r 
and assembly in New York state, Feb. 1, 
1911. The scope of this committee’s ns 
vestigations was broad. The investiga- 
tion and conclusion with regard to fire 
companies covered “business methods, 
operations, management, superyision and 
control of fire insurance companies, ex- 
changes and state and local boards of 
fire underwriters.’ The New York 
report very definitely condemns the anti- 
compact laws as leading to serious diffi- 
culties. First of all in open competi- 
tion there could be no standard rates. 
Furthermore, there could be no refine- 
ment of rates towards better classifica- 
tions and for promoting and rewarding 
safety work by means of the schedule 
The states had begun to recognize this 
and to abolish anti-compact laws, sub- 
stituting in their place some form of 
state regulation of company made rates. 


Commissions Were Too High 


It was found by the joint committee 
conducting the New York investigation 
that of every insurance dollar paid in 
premiums, 38% cents went for expenses 
and 21% of this for commissions alone. 
For the service rendered by producers, 
this was considered too high. The re- 
port of this committee stated that “not 
only is a combination necessary for 
equitable rating but conversely equitable 
rates is the consideration which should 
be demanded for the right to combine. 
There should be encouragement for a 
system of schedule rating which should 
tend to keep down losses. Rates made 
by companies in combination would need 
supervision.” The outcome of this ex- 
amination into the  business-getting 
methods and the expenses. incident 
thereto resulted in the recommendation 
for rate regulation and the passage of 
section 141. This section of the law, 
while it forms the basis of rate regula- 
tion which was subsequently passed, did 
not at that time go beyond the point 
of recognizing that rates should be non- 
discriminatory. 


Called Companies to Account 


I have mentioned Mr. Barton’s inves- 
tigation and report to this convention 
and the investigation by the New York 
legislature because they indicate that the 
fire companies over 15 years ago had to 
| be called to account. These two reports 
| with which you are all familiar, sought 
to recommend a way to cure the evils 
of wasteful expenditures. Neither of 
| these reports recommended that regula- 
| tion, other than the provision against 
| unfair discrimination, be made statutory. 

But companies were called upon to con- 
tinue to seek means of reducing costs. 





Associations Were Ineffective 


| This was presumably to be done 
| through the various bureaus throughout 
| the country. Mr. Barton mentioned _ 
| Western Bureau in his report. The Na- 
tional Board, which had been in exist- 
ence since 1866, had in its earlier years 
endeavored to fix both rates and com- 
missions. The New York Fire Insur- 
|}ance Exchange, the Suburban Fire In- 
| surance Exchange, the Underwriters 
Association of New York State, the 
Buffalo Association of Fire Underwrit- 
ers and the Eastern Union all have had 


tion of commissions in their respective 
jurisdictions. The unfortunate situation 
which also obtains today was that these 


for part of their functions the regula- | 














different organizations had _ different | 


rates and grades of commissions by ter- | 


ritories. Neither were they able always | 


to hold their members to rules and rates 
| when there was “outside” or non-board 
| competition. In the matter of commis- 


' 








| Agency Committees | 
| Have Been Named | 
| 











HE National Association of Insur- 

ance Agents has appointed the vari- 
ous standing committees. Frank L. 
Gardner, the president of the organiza- 
tion, is chairman of the conference com- 
mittee, the other members being W. 
Eugene Harrington of Atlanta, Thomas 
C. Moffatt of Newark, N. J., Cliff C. 
Jones of Kansas City and David J. Main 
of Denver. J. A. Giberson of Alton, IIl., 
is reappointed chairman of the finance 
committee. The other members are 
Col. E. E. Goodwyn, Emporia, Va., and 
Fred B. Ayer of Cleveland. The mem- 
bership committee has Clyde B. Smith 
of Lansing, Mich., as chairman, he be- 
ing reappointed. The other members 
are E. M. Sparlin, Rochester, N. 
Glenn Charlton, Lawrence, Kan.; Miss 
Julia Hindman, Nashville, Tenn.; "James 
B. Wallace, Kansas City, Mo.; A. L. 
Riggsbee, Indianapolis: A. B. White. 
Jr., Parkersburg, W. Va.; H. A. Law- 
rence, Fort Worth, Tex.; P.S.W. Rams- 
den, Oakland, Cal.; Cliff C. Corry, 
Springfield, O., and J. F. McCullough, 
Oklahoma City. Col. Walker Taylor of 
Wilmington, N. C., is renamed as chair- 
man of the legislative committee. R. P. 
DeVan of Charleston, W. Va., again 
becomes chairman of the grievance com- 
mittee. William B. Calhoun of Milwau- 
kee is reappointed chairman of the fire 
prevention and conservation committee. 
There is a new chairman for the cas- 
ualty and surety committee, D. J. 
O’Keeffe of Fort Wayne, Ind. The 
other members of this committee are O. 
G. Strong of Cleveland, H. H. Thorn- 
ton of Pensacola, Fla., Roscoe C. Alex- 
ander of Omaha, J. R. Vaughn of Wat- 
erloo, Ia.. L. H. Stubbs of Cedar Rap- 
ids, Ia., James W. Cook of Providence. 
R. I.. and Harry J. O’Neill of Charles- 
ton, N. C. Earl E. Fisk of Green Bay, 
Wis., again heads the committee on pub- 
lic relations and education. 








sion rates and acquisition cost, the fire 
business is the one class where the com- 
panies have thus far been left entirely 
free to work out their salvation without 
statutory regulation as in the case oi 
the life companies, or departmental as- 
neneeee in carrying out rules as in the 

case of the casualty companies. The un- 
favorable situation in tone the. fire 
companies find themselves today is 
known to all of us. 


Hartford Insurance Stocks 


HARTFORD, Nov. 16.—The fire insur- 
ance stocks were the leaders in the 
Hartford insurance stock market dur- 
ing the past week. They did not run 
away with the market by any means, but 
strenethened in price and commanded 
the featured attention of local inves- 
tors, whereas the life stocks became 
exceedingly soft, notwithstanding the 
fine statements expected, and sold off at 
prices which somehow or other seemed 
to have been predetermined, according 
to the gossip of local bankers. 

Hartford Fire strengthened and sold 
at 460 bid and 470 asked, and National 
Fire, which had been around 725, went 
up to 730 bid and 750 asked. Phoenix 
Fire is quoted 570 bid and 580 asked, 
with Phoenix rights selling from 78 to 
81. Aetna Fire is quoted 510 bid and 525 
asked, a gain of a few points. Rossia 
is off a few points, selling at 78 bid 
and 82 asked, and Automobile, following 
the newspaper publicity, went off to 159 
bid and 175 asked. 

Aetna Life went away off and is 
quoted on the board 500 bid and 515 
asked, but actual sales took place at 
495. Travelers dropped to 1125 bid and 
1140 asked, and Connecticut General 
went off to 1565 bid and 1590 asked 
The most speculative stock at the pres- 
ent time, Aetna Casualty & Surety, re- 
fuses to go lower than 725 and Hartford 
Steam Boiler has a bid of 635 offered 
with no stock whatever in the market 








The Lannon home adjoining Bartles- 
ville, Okla., was entirely destroyed by 
fire Nov. 12. Loss on building and con- 
tents was over $100,000. Total insur- 
ance was $10,000 
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The FIRST BARRIER 
Is SURMOUNTED 


For the Alliance Agent 


—— a prospect will 

talk specific policies, he 
must be satisfied as to the 
standing of the Company 
in which he is asked to in- 
sure. 


This first barrier is already 
surmounted for the Alli- 
ance Agent. He meets no 
“Sales-resistance” at this 
point, because he repre- 
sents a company whose 
Stability and reliability is 
never questioned. 


The Alliance Agentis thus 
enabled to get down to the 
prospect’s individual prob- 
lems at the outset—saving 
the time of both his pros- 
pect and himself. 


This means that the Alli- 
ance Agent can write more 
insurance and conduct his 
business more profitably. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 











| CHANGES IN THE FIELD 














HAWLEY GOES IN THE FIELD 





Son of the President of Ohio Farmers 
Is Appointed Special Agent 
in Indiana 





Robert Hawley, son of President 
Frank H. Hawley of the Ohio Farmers, 
has been appointed special agent of the 
company in Indiana with headquarters 
at 525 Continental Bank building, In- 
dianapolis. This rounds out the field 
force following the resignation of E. A. 
Loop, who went with the 
Mr. Hawley has been engaged with the 


Ohio Inspection Bureau for the last 
year. His grandfather and great-grand- 
father were insurance executives. His 


uncle, R. A. Hawley, is an agent of the 
Ohio Farmers at Cleveland. He thus 
has had insurance drilied into him. He 
is a young man of excellent ability. 





Charles E. Sheedy 


Charles E. Sheedy has been appointed 
farm special agent of the Aetna in IIli- 
nois. He has had a number of years 
of farm experience. He will be asso- 
ciated with Farm Special Agent Bert 
Buckley of Springfield, II. 





Richard Walker 

The New York Underwriters an- 
nounces the appointment of Mr. Rich- 
ard Walker as state agent for Florida to 
succeed Wharton Mitchell whose resig- 
nation is effective Jan. 1. 
headquarters will be Orlando, Fla. 


Firemen’s. | 





Mr. Walker’s | 


-—— 


a : ee 
a number of years Mr. Walker saw 
service in the engineering department 
of the South-Eastern Underwriters 
Association. During the last four years 
he has served as southern special agent, 
special risk department, of the New 
York Underwriters, with headquarters 
at Atlanta. 


Saltus Gardner 


Manager Edward T. Cairns of the 
eastern department of the Fireman’s 
Fund announces the appointment of 
Saltus Gardner as special agent for 
western New York to succeed the late 
L. L. Webster. Mr. Gardner for the 
past eight years has been with the Amer- 
ica Fore companies in New York state. 
He will be located at 624 Ellicott square, 
Buffalo. 

He is a graduate of Columbia Uni- 
versity and was connected with the 
western department of the Home for a 
time. 





Carl Buetenbach 


Vice-President C. H. Coates of the 
National Liberty and Baltimore Ameri- 
can announces the appointment of Carl 
3uetenbach as special agent for the 
companies in Indiana, assisting State 
Agent Robert L. Engle, who will have 
two field aids and will be better able to 
handle the rapidly growing business 
under his jurisdiction. Mr. Buetenbach 
was formerly manager of the Lloyds 
Insurance Agency at South Bend, a 
connection he resigned to accept his 
present post. He will maintain head- 


For! quarters at Winchester. 























MEETING OF EASTERN UNION 


What will likely prove to be the final 
meeting of the Eastern Union will be 
held here on Dec. 9, when arrangements 
will probably be made for the formal 
dissolution of the body, and the transfer 
of its physical properties to the new 
Eastern Underwriters Association, the 
succeeding organization. The offices of 
the former organization at 135 William 
street, and which are admirably located 
and equipped as quarters for a govern- 
ing fire body, will be retained, for a time 
at least, and may be permanently. 

With the winding-up of the Eastern 
Union will pass the organization that 
for years exerted a strong influence in 
stabilizing fire and underwriting condi- 
tions in the east. Formed in 1911 with 
a company membership of an even hun- 
dred prominent offices, its present mem- 
bership is 131. Howard DeMott was 
the first secretary of the body, and was 
followed in turn by E. U. Richards, 
Miss R. Link and Ralph G. Potter, the 
present occupant of the post, who has 
served for nearly four years. Whitney 
Palache, United States manager of the 
Commercial Union, is president of the 
Eastern Union, and Ralph B. Ives, pres- 
ident of the Aetna, its vice-president. 

* * * 
AUTOMOBILE REHABILITATED 


Those who have read the report of 
the examination of the Automobile of 
Hartford by the Connecticut depart- 
ment say that in spite of the disclosures 
in the past the company has shown a 
remarkable rehabilitation. The semi-an- 
nual statement filed with the Georgia 
department shows capital $5,000,000 and 
net surplus $3,121,420. This is ample 
ballast for the company in view of re- 
duced volume of business that it is 
doing. Instead of a surplus of $2,105,- 
325, as claimed by the company in its 
annual statement, the department found 
a deficit as regards _ policyholders 
amounting to $2,224,203. Since the ex- 
amination as of Dec. 31, 1925, $1,000,000 
additional capital has been paid in and 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 


























further $11,000,000 has been paid into 
surplus. Naturally a large amount of 
this was used in paying the heavy losses 
that were incurred. The treaties and 
arrangements that the company entered 
into were clearly unprofitable. This was 
particularly true in connection with its 
foreign marine insurance. Two loan 
transactions with Guy Carpenter & Co. 
and C. T. Bowring & Co. were particu- 
larly criticised. 

Inasmuch as there have been radical 
changes in the official personnel of the 
company and its directors have been 
strengthened by the election of Presi- 
dent R. M. Bissell of the Hartford Fire 
and President Edward Milligan of the 
Phoenix of Hartford to the board, con- 
fidence in the company has been re- 
stored. The directors have placed the 
actual management of the Automobile 
in the hands of experienced and able 
underwriters headed by Vice-President 


Alfred Stinson, who are shaping its 
affairs along a conservative course. 
* * * 


DEMAND FOR STORM COVER 


There has been an active demand for 
windstorm coverage in sections of the 
east of late, induced largely by the se- 
vere storms that visited Camden, N. J., 
a short time ago, and more recently ex- 


perienced at LaPlata, Md. Property 
owners in this territory were of the 
opinion that they were immune from 


disasters of such nature, but recent hap- 
penings have convinced them of their 
error in this respect. Financial institu- 
tions loaning on real estate are now in- 
sistent that windstorm as well as fire 
insurance be carried on mortgaged prop- 
erty. Many merchants and household- 
ers are securing the indemnity on their 
own account, preferring to pay premiums 
required rather than risk the destruc- 
tion of their stores or homes through 
severe storms. While calls for wind- 
storm coverage are coming in in modest 
degree from all sections of the east, the 
demand is particularly active from sub- 
urban Philadelphia, southern New Jer- 
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2] i : 
j ALL OF THE STATE OF IOWA IS OPEN 7 
i FOR GENERAL AGENCY APPOINTMENTS : 
; :excluding the counties of Clinton, {§ 
; Desirable Territory Scott, Muscatine, Johnson, Louisia_ {k 
Pega 0 -tel and Des Moines. Or, we will con- | 
; Indiana, Kaneas, sider applications for local agencies  |f 
pee angi in the following cities: Boone, Cedar 
Rapids, Council Bluffs, Des Moines, 
: AUTOMOBILE Dubuque, Fort Dodge, Fort Madi- 
po a son, Keokuk, Marshalltown, Mason 
City, Ottumwa, Sioux City and 
FIRE Waterloo. 
: oo The Illinois Indemnity is the com- 
THEFT pany that knows the mutual and 
| rs 
: PUBLIC LIABILITY reciprocal competition problem. 
: PROPERTY lowaagents should get in applications 
| DAMAGE for general agencies or local agencies 
3 COLLISION now. Address your inquiry or appli- 
7 cation to the Agency Department. 
| | 
Automobile Insurance Exclusively 
HOME OFFICE 
" 720 North Michigan Avenue 
CHICAGO 
Eugene B. Mettee Hunt Wentworth Harry S. Hall 
; President Secretary Treasurer 
CAPITAL AND SURPLUS - $300,000.00 
; DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT - $100,000.00 
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This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 
Advertisements which re- 
ceived before 9:00 . we 
Wednesday are inserted in the 
= issue. 

pportunities’’ advertisements 
ant 5.00 an inch for one inser- 
tion. 


The Nationa] Underwriter 
Chicago 


are 





WANTED 
GENERAL AGENCY 
FOR CHICAGO 


One of the oldest and 
largest agencies in Chi- 
cago wants general agen- 
| cy for fire insurance com- 
pany in that city. 


Address T-85 


Care The National Underwriter 








POSITION WANTED 
Young man with over 10 years experience 
along underwriting, Dean rating, special 
agency and corporation insurance lines wants 
position either office or field. Preferably 
Chicago. 

Address T-86 
Care The National Underwriter. 








WANTED 


Young man or woman to 
do office work involving 
some knowledge of acci- 
dent and health policies, 
their construction and 
coverage. Must also be 
capable of handling corre- 
Reply to the 
National Underwriter 
Company, A H B, 420 
East Fourth Street, Cin- 
cinnati, Ohio. 


spondence. 











| and failures 





sey, Long Island and western New 
‘ork, 
oe 
MANY RETAIL STORE LOSSES 


The committee on losses and adjust- 


ments of the New York Board reports 


that in October retail stores led manu- 
facturing risks in the number of fires 
and number of failures. The fires in the 
manufacturing risks totaled 50 and fail- 
ures 10 and retail store fires totaled 65 
34. The total for business 
risks was 196 fires and 69 failures. 
*x x 
CHANGES IN SUN AND PATRIOTIC 


A. E. Gumbs of the New York head- 
quarters office of the Sun has been ap- 


| pointed superintendent of agencies for 
the Sun and the Patriotic. P. J. Priore, 
who has been superintendent of the au- 
| tomobile department, has been appointed 
| assistant ‘secretary for the Patriotic. 
Charles Hess of the metropolitan de- 
partment has been appointed assistant 
manager of that department. These an- 
nouncements were made last week at a 
group meeting of the Sun organization 
at which honors were bestowed on the 
veterans in the group. Fred H. Sher- 
man has completed 45 years of service 
with the company and was honored as 
the dean of the veterans. United States 





Manager Preston T. Kelsey presented 
gifts to the veteran members of the 
staff. 














AS SEEN FROM CHICAGO 

















VIEWS FIRE PREVENTION WORK 

A survey of the national reaction to 
fire prevention work, particularly as seen 
in Fire Prevention Week, has been made 
by R. C. Rimington of Chicago in an 
article in the current issue of “Fire Pro- 
tection.” It is pointed out that there is 
a natural reaction in many cases to the 
devotion of special week to certain 
causes, but in this case the results justify 
it. In the article quotations are made 
from newspapers from all parts of the 
country, showing unstinted approval of 
the work and urging a general public 
cooperation. 

* * * 
PREVENTION EXHIBIT 


The agricultural committee of the 
National Fire Waste Council has been 
assigned booths 34 and 35 in the First 
National Farm Bureau Agricultural Ex- 
position, to be held at the Sherman 
Hotel, Chicago, Dec. 6-8. This display 
will be made in connection with the 
eighth annual meeting of the American 


FARM FIRE 


| Farm Bureau Federation. 


Wallace Rogers, superintendent of 
the western farm department of the 
Hartford and chairman of the agricul- 
tural committee of the National Fire 
Waste Council; Richard E. Vernor, 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau, 
and other members of the committee 
are working out the details of the dis- 
play. 

“9 
LOSS RATIO ON FARM BUSINESS 


While the commercial and recording 
business in Western Union territory has 
been very satisfactory during the last 
three months so far as loss ratio is con- 
cerned, the farm loss ratio has kept up. 
This is true for the farm business in 
the south as well, the ratio mounting 
upward in that section even more rapidly 
than in the central west. Farm under- 
writers cannot account for the loss rec- 
ord because in many sections rain has 
been continuous since midsummer. They 
feel that the economic conditions in the 
agricultural areas may account for the 
losses. Cotton prices are down. The 











FOR RENT 





General Work Office Space or Supply Department Space 


4,000-12,000 Square Feet 


Modern Fire-Proof Sprinklered Bidg. 
404 South Wells Street 


IMMEDIATE POSSESSION 


One Block From Insurance Exchange Bidg. 
“BETTER PROPERTIES” 


KESNER REALTY TRUST oo». 


5 N. Wabash Ave. 


Chicago 


Telephone Central 0840 





market price of other farm products is 
far from satisfactory to the farmers. In 
some sections the continuous rains have 
interfered with the harvesting of crops. 
Altogether the outlook on the farms is 
not favorab!e. 
* * 
The Illinois Blue Goose 
fall dinner and initiation 
La Salle, Chicago, Nov. 22 
Erfurt of Freeport, Ill., state 
the Crum & Forster fleet, 
loyal grand gander, will 
speaker. This meeting is 
Most Loyal Gander 
felder. 


will hold its 
at the Hotel 
Walter B. 
agent of 
deputy most 
be the main 
in charge of 
Charles J. Lingen- 


* * * 

John R. Cooney, superintendent of 
agents Firemen’s of Newark, has been 
appointed a guard of the Illinois Blue 
Goose to fill a vacancy. 

* * * 

H,. W. Allen, secretary of the Fire As- 
sociation group and manager of the 
joint automobile department of the Fire 
Association group and the Constitution 
Indemnity, attended the convention of 
automobile finance companies in Chicago 
this week. 

*x* *x* * 

oOo. F. Wallin of New York, 
United States manager for the 
James & Co. group, is spending a 
days at the western department 
Chicago. 


assistant 
Fred 8S. 
few 
in 


* * * 
J. W. Cochran, president 
Association, was in Chicago 


Fire 
week. 


of the 
this 


TALK FARM FIRE PREVENTION 


Radio Addresses on Subject to Be 
Broadcasted from Several Im- 
portant Stations 


Following is the schedule of farm fire 
prevention talks for the latter part of 
this month, to be broadcasted by rep- 
resentatives of a number of state fire 
prevention associations, through the 
courtesy of the National Farm Radio 
Council: 

Nov. 24—W LW, Cincinnati, 7:20 p.m., 
J. P. Hershberger, state agent of the 
Great American, representing the Ohio 
State Fire Prevention Association. 

Nov. 24—WGY, Schenectady, N. Y., 
6:45 p.m., J. H. Goodin, representing the 
New York Farm Fire Prevention Asso- 


ciation 
Nov. 30—KYW, Chicago, 8:30 p.m., 
Elmer F. Davis, superintendent of the 


western farm department of the West- 
chester, and a member of the fire pre- 
vention committee of the Farm Associa- 
tion. 

In addition, there 
farm fire prevention scheduled to be 
broadcasted next month in various 
states, the speakers and the subjects to 
be dealt with in each instance to be 
assigned later. 


are nine talks on 
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ROSELAND HOME Santee ASSN. 
Established 1910 
11346 Avenue, Ch 
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FLEET RATING ABUSES ~ 
ARE GIVEN ATTENTION 





Found Harmful to Companies and 
Unfair to Public in Many 
Respects 


GIVE INADEQUATE INCOME 


Discriminatory Practices in Automobile 
Insurance Cheapen the Business 
in the Eyes of Buyers 


BY GEORGE W, WELLS, JR. 
Commissioner of Minnesota 


{The address from 
lowing extracts were taken was given 
in Los Angeles this week before the 
National Convention of Insurance 
Commissioners. ] 


which the fol- 


An important element of fleet rating 
is that the cars be 


must under one 
ownership and one direct operating 
policy. An aggregation of individually- 


owned cars was never contemplated as 
ratable under the experience plan. The 
reasons for this are quite obvious, for 
it is the operation of the cars that pro- 
duces the experience upon which rates 
are made under the plan. With a group 
of individually-owned cars it is impos- 
sible to apply effectively any accident 
prevention activity designed to reduce 
a bad accident record. 


Will Not Pay Extra Charges 


It is only those fleets upon which the 
experience produces a credit under the 
experience rating plans where the de- 
mand arises for individually-owned cars 
to be included. The common practice 
is to include privately-owned cars in 
otherwise properly rated fleets where the 
fleet has an experience credit, and im- 
mediately the fleet develops a debit, 
making the rate greater than manual; 
the cars become privately owned again 
for rating purposes and the assureds are 
very anxious to adhere strictly to the 
rules and regulations covering fleet 
rating. 

The inclusion of privately-owned cars 
under fleets, for rating purposes, is dis- 


cfiminatory. It is unfair that John 
Jones, owning a Ford touring car, 
should pay any less for his insurance 


than his neighbor driving the same kind 
of car in the same manner, merely be- 
cause Jones happens to work for an or- 
ganization which has earned an experi- 
ence credit on its fleet of cars. 


Is Great Competition Evil 


The inclusion of privately-owned cars 
under a fleet policy is the greatest com- 
petitive evil in the automobile insurance 
field today. Individual companies not 
affiliated with any association or organi- 
zation for rate-making purposes, and 
other companies identified with such 
rating organizations, still obsessed with 
the idea that volume will take care of 
losses, are creating artificial fleets and 
are applying to them the practice ot ex- 
perience rating. Associations of em- 
ployes and employers have been granted 
discounts on insurance for their automo- 
biles on the single requirement that all 
of the automobiles of the group be in- 
sured in the particular company issuing 
the policy. Credits developed in bona 
fide fleets have been applied to cars not 
properly subject to experience rating, 
such as officers’ and employes’ cars. All 
of these practices have been carried on 
under the guise of fleet insurance ex- 
perience rating. A _ far-fetched recent 
case, in an adioining state consisted of a 
policy covering several individually- 
owned cars written for three years at a 
premium of two and half times 75 per- 
cent of the company’s manual rates on 
these cars. 


The application of the experience rat- 
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The Insurance Company of North America has 
never lacked wide-spread and capable representation. 
The most aggressive insurance agents are attracted 
to its standards—because it enjoys national recogni- 
tion for dependability, because its scope of protection 
covers every property insurance need and because in 
its field organization and head office it is equipped to 
render the type of service that every agent needs for 
maximum success. 


Before, during and after solicitation, the Insurance 
Company of North America assists its representa- 
tives. It advertises widely the scope and dependa- 
bility of North America protection—strengthening 
the confidence created by 134 years of fair dealing «in 
the interests of property owners. It offers represen- 
tatives practical assistance in associating their 
agencies with this national prestige. It furnishes 
effective solicitation aids in the form of booklets, 
folders, newspaper advertisements and letters. And 
it maintains a staff of expert insurance engineers, 
ready to assist every agent with special problems re- 
lating to the efficient coverage of any property risk. 


North America Service to representatives and policy- 
holders does not end with the delivery of policies. It 
may be counted upon to function with speed and 
efficiency in every demand upon its facilities. This 
oldest American fire and marine insurance company 
guards jealously its reputation for prompt action on 
every claim and its 134-year record of obligations 
promptly met. - 


Insurance Company of 
NORTH AMERICA 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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ing plan to groups of automobiles owned 
by individuals, or mis- application thereof 
to such a group, which is the usual pro- 
cedure, is nothing less than a means of 
rate cutting. It is not too broad a state- 
ment to say that over 90 percent of the 
rates produced under the guise of ex- 
perience rating in Minnesota in the past 
several years were revisions downward. 
Proper application of experience rating 
plans to eligible fleets of automobiles 
will produce a general average rate level 
somewhat lower than the manual level, 
but the abuses that have crept into the 
pian have destroyed all rating debits ex- 
cept in a comparatively few notoriously 
bad groups made up principally of truck 
and automobile buses. 


Rating Structure Demoralized 


All of the devices briefly touched upon 
above were employed by and on most of 
the companies operating in Minnesota. 
The local company representatives ex- 
cused their conduct with the assertion 
that they had to meet competition to 
protect their business. As a result of 
the indiscriminate allowance of credits 
or rate cutting, the entire rating struc- 
ture became demoralized. The experi- 
ence of the companies meant nothing 
and was so distorted that proper rates 
could not be calculated therefrom. The 
rate-cutting devices employed under the 
guise of fleets, experience rated, ex- 
tended in Minfesota to the point where 
it we is the regular practice of agents to 
solicit and companies to accept insur- 
ance at a discount from published rates 


tc employes of banks, stores, mills, office 
buildings, etc., with the sole proviso 
that the agent, in consideration for this 


accommodation from his company, make 
a drive for this business and 
produce as great a volume as possible 


class ot 


Manual Rates Starting Point 


The manual rates, presumed to be rea- 
sonable and adequate, that is, sufficient 
to pay the expenses, and a fair 
and profit, were regarded at 
first by a few companies, not as the cor- 
rect rates to charge but rather as a start- 
ing point from which to 


losse 
reasonable 


develop rates 
downward. The practice grew and was 
adopted by so many companies that 
after a time, judging from the developed 


experience on this class of business, new 
rates as promulgated included an adjust- 
ment factor sufficient to take care of a 
certain amount of rate-cutting, and the 
conditions referred to were not unusual 
but accepted as necessary to the conduct 
of the business. The rate-cutting, by 
whatever excuse it. was attempted to be 
justified, ranged from a 10 percent to 
25 percent, and in some instances was 
even greater than that. ° 
Forfeited Public Confidence 


As a result of the practices mentioned 
we found a growing lack of confidence 
on the part of the public in the stability 
of automobile insurance rates. Shrewd 
buyers — that there was nothing 
scientific, reasonable or stable in manual 


rates and that neither the insurance 
companies nor their agents, expected to 
obtain the manual rate but merely 


quoted it as a starting point for bargain- 
ing. This lack of confidence reached the 
point where substantial business men 
looked upon automobile insurance car- 
riers not with the high regard in which 
they should be viewed but as companies 
with a two or more priced commodity. 
The next step was the demand that the 
state insurance department exert some 
supervision over this class of business 
and its rates for the benefit of the pub- 
lic. We believe that the rate-cutting 
practices, judging from recent experi- 
ences in contrast with those of the past, 
extended to the loss-adjustment depart- 
ments of many of the companies, for 
we experienced many more complaints 
on adjustments prior to 1926 than we 
have during the current year, which we 
believe can properly be attributed to the 
demoralization in rating. 
Ruled Against Fleet Rates 


At a meeting of the automobile-writ- 
ing carriers, stock, mutual, reciprocal 
and Lloyds, operating in Minnesota, 
called by the department for the pur- 
pose of discussing conditions, it was 














_ BUSINESS SHOULD REGULATE ITSELF | 
TO MAKE LEGISLATION UNNECESSARY 








J. CLANCY, prominent and suc- 
P cessful in Des Moines and lowa 

* insurance activities and chairman 
of the legislative committee of the Na- 
tional Association of Insurance Agents, 
after reading the address delivered be- 
fore the convention of Illinois Associa- 
tion of Insurance Agents by C. R. Tut- 
tle of the North America, gave enthu- 
siastic endorsement to the practical ideas 
advanced, especially that portion dealing 
with qualification laws. 

“The address is timely,” Mr. 
states, “particularly on this 
subject, because so much 
being carried on and so 
accomplished in getting legislatures to 
act on qualification laws. If 
acted upon they will not necessarily be 
uniform, because every legislature will 
have its own ideas, and will adopt laws 


Clancy 
important 
agitation 1s 


| 





little is being | 


they are | 


to represent numerous companies, Mr. 
Clancy said: “Often an agent, and par- 
ticularly one just entering the business 
in a community, loads himself up with 
a large number of companies, and his 
volume of premiums will not be suf- 
ficient to make a distribution that would 
be profitable toany one company. While 
the state agent may not have been at 
fault yet the ultimate result is that some 


of the companies find their supplies 
laid aside after the expense necessary 
to an appointment has been incurred, 


and in the course of time the company 
finds it necessary to take up the agency 
because of the lack of premiums and all 
of that expense goes into the profit and 
loss account. The agent who overloads 
his agency with too many companies 


_and is not able to give sufficient volume 


which it thinks apply to the conditions | 


in its own state.” 
Is Costly Practice 


“It is evident,” Mr, Clancy continued, 
“that both the companies and the agents 
would profit by some intelligent unifor- 
mity applied to the qualifications and 
appointment of agents of all companies. 
in my humble estimation a great deal 
of money and time has been and is now 
being wasted on promiscuous appoint- 
ments of agents. It is true, particularly 
with the new special or state agent, that 
he is anxious to increase his agency 
force and makes appointments without 
duly investigating the qualifications of 
an agent or considering future pros- 
to the amount or class of busi- 

liable to send his company.’ 


pects as 
ness he 
Questionnaire Is Needed 
“it @ would be given 
to the prospective agent to complete, 
which would show whether he devotes 
his entire or part time to the business, 
the total number and names of the com- 
panies represented in his agency, the 
population of his territory he can cover, 
volume of premiums that he averages 
annually, references, experience in the 
business and other similar questions 
which will bring reasonably complete 
data before the agency department of 
the home office, it would enable the 
company as well as the field representa- 
tive to determine whether such an ap- 
pointment would be for the best inter- 
ests of all concerned.” 
In speaking of the tendency of agents 


questionnaire 


agreed that the conditions complained 
of existed and were common to most all 
carriers; that these conditions were in- 
jurious to the public and not worthy of 
sound insurance practices. With this 
admission as a starting point, the con- 
clusion was arrived at that the owners 
of private passenger type automobiles 
were being discriminated against by 
reason of the practices being indulged in. 
The first step, then, in remedying con- 
ditions was the promulgation of the fol- 


to any one of them is doing an injustice 
to himself, and the company expenses 
of looking after an agency of this kind 
are greatly increased. 


Part-Time Agent Necessary 


have never been in 
favor of discriminating between the 
whole-time and part-time agent. In 
the majority of cases one is just as sin- 
cere as the other, as there are many 
small communities that do not afford 
sufficient income for an agent to give 
his whole time to the development of 
business. If the part-time agent were 
eliminated, comparatively few appoint- 
ments would be made, particularly in 
the midwest. It is a fact, however, 
that the insurance agent, whether he be 
a whole-time or part-time representative, 
will receive the cooperation of his com- 
munity and his companies if he con- 
ducts the business the same as any othe 
legitimate business should be sed. 
and in such a manner that he reflects 
honor on himself and the companies he 
represents. 


“Personally I 


Business Must Regulate Itself 


“T have always felt there are many 
questions which the companies and the 
state agents and the representatives of 
the state associations of agents can best 
handle themselves without the need of 
legislation on every subject. They are 
perfectly legitimate and can be “done 
with reasonable ease and to the satis- 
faction of all, including the public, to 
which we are all indebted, whether 
agents or companies, for the source of 
our business.” 





and filed with the department, which 
rate must be identical with that charged 
for the same coverage on an individually 
owned car of the same type. Each car- 
cier, with the exception of a few spe- 
cially organized trade carriers, agreed 
with the department to adhere to the 


| principles and conditions enumerated as 


lowing ruling by the Minnesota depart- | 


ment: “The inclusion of any private 
passenger type of automobile in a fleet 
or group, or in any other similar plan, 
for rating purposes, will be heid to be 
a discrimination against other owners of 
this type of automobile not so rated for 
insurance purposes.” 


Carries Sign Agreement 


The ‘effect of the ruling excludes all 
private passenger type automobiles from | 
experience rating plans, making experi- | 
ence rating available only for the re- 
maining types of automobiles, namely: 
Commercial vehicles, motor buses 


These classes of automobiles, when they 
meet the requirement as to number or 
value are still eligible for experience rat- 
ing under a fleet policy in Minnesota. 
Private passenger type automobiles may 
be covered in a fleet policy in Minne- 
sota, but only when written at the pre- 
mium rate published by the company 


and | 
automobiles carrying passengers for hire. | 


| fleets. 


condition precedent to licensing. 
Brought Order Out of Chaos 


The effect of the anti-discrimination 
ruling and the agreement referred to has 
been to reduce immediately the number 
of risks previously incorrectly rated aé 
Companies outside of the recog- 
nized organizations were assisted in ob- 
taining legitimate experience modifica- 
tions on fleets of commercial or public 
passenger-carrying automobiles by vir- 


tue of an arrangement with the Minne- 


sota Compensation Rating Bureau on 
the casualty portion of the coverage, and 
the General Inspection Bureau on the 
| fire and allied lines portion of the risk. 
This places all companies operating in 
Minnesota, subscribers to the agreement 
of April 1, on a parity as respects fleet 
rates. The best type of automobile risk, 
namely: the private passenger automo- 
bile, was restored the same rate as that 
type car which had previously been sur- 
reptitiously included in some fleet, and 
the general rate level in the Twin Cities 
was lowered 9 to 10 percent by reason 
of the restoration of the improperly 
rated cars, 


to the proper manual rates. 





THREE COMPANIES ACT 
TO INCREASE THEIR CAPITAL 
New Hampshire Fire Stockholders Will 


Vote on a Proposal to Put Item 
at $2,500,000 





MANCHESTER, N. H., Nov. 17.— 
A special meeting of the ‘stockholders 
of the New Hampshire Fire will be held 
at the home office here Nov. 23, to vote 
upon a proposal to increase the capital 
of the company from $2,250,000 to $2,- 
500,000 by issuing $250,000 new stock at 
par. The present market value of the 
stock is from $360 to $365 a share, the 
par value being $100. In the past ten 
years the company has increased its 
capital $150,000 once and $250,000 three 
times, always at par. During the same 
period the net surplus has _ nearly 
doubled. 


HARMONIA IS INCREASING 

NEW. YORK, Nov. 17.—Stockhold- 
ers of the Harmonia Fire at a special 
meeting Monday approved the recom- 
mendation of its directors that the cap- 
ital be increased from $200,000, its pres- 
ent figure, to $500,000. This is to be 
brought about through the issuancte of 
30,000 new shares of stock, par value $10, 
to be sold at $20 each. The premium 
is to go to net surplus bringing the 
latter item up to $700,000. The Har- 
monia is one of the Home Fire group 
and is under the same efficient manage- 
ment. 


MERCHANTS FIRE CAPITAL 


The Merchants Fire of New York 
will increase its capital to $2,000,000. 
The proposal of the directors to make 
this change will be voted upon by the 
stockholders at a special meeting to be 
held Nov. 23. It is proposed to increase 
the common stock from $750,000, con- 
sisting of 30,000 shares of $25 par, to 
$1,500,000 consisting of 60,000 shares of 
$25 par. It is also planned fo increase 
the preferred stock from $250,000 to 
$500,000. The preferred is of $100 par. 

The plan of the directors also pro 
vides that when authorized by the stock- 
holders and the New York insurance 
superintendent it is proposed to* issue 
all of the increased common ‘stock, 
$750,000 par value, and all of the in- 
creased preferred stock, $250,000 par 
value to the holders of the common 
stock as stock dividends in proportion 
to their several holdings. 








Woodsmall Addressed Club 
W. O. Woodsmall of the Fire As- 
sociation at Kansas City was present at 
the meeting of the Central Kansas Field 


Mens Club of Wichita this week and 
gave a talk. One member raised the 


question as to the liability of a company 
where an automobile is stolen by a wife 
where the husband owns the car. A 
class is being held by the Wichita local 
board between 5 and 6 o’clock on Mon- 
days to study fire insurance questions. 





Walter S. Stone Dead 


Walter S. Stone, 71, senior member of 
the Louisville local agency of Stone & 
Gnau, died at a hospital there Monday, 
following an abdominal operation. Mr. 
Stone for a number of years was a solici- 
tor for the old local agency of Bullitt 
3rothers, leaving that concern after 
about 15 years’ experience to enter busi- 
ness for himself 15 years ago. 

The Louisville Board, of which Mr. 
Stone had been a member for many 
years, called a special meeting for Tues- 
day to adopt resolutions on his death. 





Miss Mabel Cahill, for eight years with 
the Louisville office of the Springfield 
Fire & Marine, under Joseph M. Rogers, 
and previously with the old Sowards In- 


surance Agency at Pikeville, Ky., has 
resigned and gone to Denver for her 
health. 
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U. & O. POLICY ANSWERED BY FOSTER 


= 


HE paren of use and occupancy 
Tie a by W. S. Foster, assist- 

tant western manager of the North 
America, which was recently published 
in full in THe NATIONAL UNDERWRITER, 
has received widespread attention and a 
number of questions have been raised 
in connection with his presentation of 
the case. One question as to the limits 
on U. & O. policies has been raised by 
A. P. Lange of San Francisco and his 
inquiry had been answered by Mr. Fos- 
ter personally. The question as stated | 
by Mr. Lange is as follows: 


Question of Limits 


“In the article referred to you quote 
Mr. Foster as saying: ‘One of the most 
frequent questions asked is—“Why must 
I insure to the extent of a whole year’s 
earnings when my property could be re- 
stored in from four to six months even 
if totally destroyed?” The questioner 
forgets that this is similar to the situa- 
tion which prevails in property insur- 
ance. Property insurance is based on 
the value of the property, and vet only 
one loss out of 100, perhaps, is total. 
Property insurance rates are predicated | 
on the probability of partial losses. Re- 
duce the amount of property insurance 
now on the companies’ books by half 
and you must immediately double the 
rate in order to get premium enough to 
pay the losses. , ; 

“Use and occupancy insurance is 
based on use and occupancy values just 
as property insurance is based on prop- 
erty values, and like property insurance, 
perhaps only one loss in 100 will be 
total. Reduce the amount of use and 
occupancy insurance from one year’s 
earnings to six months’ earnings and 
rate must immediately be doubled; re- 
difce it to the amount of four months’ | 
earnings and rate must be trebled to get | 
premium enough to pay the losses. 

“*Putting it another way, if all losses | 
were total, there would probably be no 
such thing as insurance, for the cost 
would be prohibitive. So here, you see, 
we find still another parallel between 
property insurance and use and occu- 
pancy.’ 





Differ With View 


la QUESTION OF POLICY LIMITS ON 
| 


by half and you must immediately dou- 
ble the rate in order to get premium 
enough to pay the losses.’ 

“We fail to see how such a statement 
can be correct except on the assumption 
that losses are invariably less than 50 
percent of the amount of insurance on 
the property involved. In other words 
Mr. Foster contends that a horizontal 
reduction of 50 percent on all risks on 
a company’s books would, of course, re- 
duce the premium 50 percent but would 


| not reduce the amount of loss which the 


company would incur on this business.” 
Mr. Foster’s Reply 


Mr. Foster’s reply to Mr. Lange was 
as follows: 

“You do not agree with my reasoning 
as set forth in three paragraphs which 
you have quoted, and in fact, I don’t 
agree with it myself! True, if all prop- 
erty insurance were limited to 50 per- 
cent of the value of the property the 
companies would be relieved of that por- 
tion of the losses now paid which ex- 
ceed 50 percent, and this naturally would 
| have some effect on the insurance rates. 
I fully agree that my statement should 
have been qualified slightly, but it 
doesn't need very much qualification, at 
that. 

“You say that ‘If under no conceiv- 
able condition the insured can recover 
a whole year’s earnings the situation is 
not analagous with that of insuring a 


building greatly in excess of the prob- 


able loss but yet within the actual value. 
A class A building worth $500,000 might 
under conceivable conditions sustain a 
loss of $500,000 and therefore insurance 
in the amount of $500,000 can be justi- 
fied. li, however, a business can be re- 
stored within less than a year under any 
and all circumstances, and if the com- 
pany limits its liability under use and 
occupancy insurance to that period of 
time necessary to restore the business, 
Wwe can see no reason why the company 
would be justified in asking the owners 
to insure the earnings of a whole year.’ 
Total Loss Often Improbable 


A build- 


3ut there are many class 


| ings which under no conceivable condi- 


| tions can sustain a total property loss, 


“We cannot agree with Mr. Foster’s 
reasoning as set forth in the above quo- | 
tation. If under no conceivable condi- 
tion the assured can recover a whole | 
year’s earnings the situation is not an- 
alagous with that of insuring a_ build- 
ing greatly in excess of the probable | 
loss but yet within the actual value. A 
class A building worth $500,000 might 
under conceivable conditions sustain a 
loss of $500,000 and therefore insurance 
in the amount of $500,000 can be justi- 
fied. If, however, a business can be re- 
stored within less than a year under 
any and all circumstances, and if the 
company limits its liability under use 
and occupancy insurance to that period 
of time necessary to restore the busi- 
ness, we can see no reason why the 
company would be justified in asking the 
owners to insure the earnings of a whole 
vear, 

Give Own Views 


“It seems to us that in using a year’s 
earnings for any and all cases the same 
mistake is being made as 1n the case of 
using a year’s rental in any and all cases 
where rental insurance is written. We 
have in mind requirements whereby we 
must insure the total annual rents of a 
building which could be replaced in from 
sixty to ninety days and where, under 
the most unfavorable circumstances, the 
term of replacement would not exceed 
six months. 

“Mr. Foster seems to justify this re- 
quirement because of the rate charged for 
use and occupancy insurance. We note 
in this connection the following state- 
ment: 

“*Reduce the amount of property in- 
surance now on the companies’ books 


|}and I see a dozen such buildings out- 


side my office window as I dictate this 
letter. Or, if you can conceive of con- 
ditions w hich will result in a total prop- 
erty loss in the case of the buildings 
| just referred to, I will at once furnish 
you with conceivable conditions under 
which every use and occupancy risk 
upon our books can sustain one year’s 
business interruption. Our business is 
full of surprises and our use and occu- 
pancy losses often represent business in- 
terruption away beyond our expectations 
and on the most unexpected classes, as 
for instance, when the burning of a 
washer at a coal mine tied up the whole 
plant for 14 months when no one re- 
motely expected that more than a 90- 
day interruption could ever be experi- 
enced. 
Not Wholly Comparable 


jut in writing property insurance 
each separate risk furnishes its own limit 
of insurance, as well as of loss, while 
in use and occupancy we deal with an 
entirely different entity—that of time. 
And time being eternal, we have to find 
some arbitrary stopping place upon 
which to compute our use and occu- 
pancy values, and that stepping place is 
one year for virtually all risks. But 
after all, this one-year period can hardly 
be deemed an arbitrary one, at that, for 
the reason that all business progress is 
measured in annual terms, it making no 
difference whether it is a small corner 
delicatessen, or whether it is a city de- 
partment store or a_trans-continental 
railroad. All these various classes pay 
annual rentals, annual taxes of various 
kinds, annual insurance premiums, an- 








nual subscriptions, and annual interest 














*““WHAT iS AN APPRAISAL?—Ii i 2 complete 
tory of insurabl property (except stock, merchandise and raw mate 
rials) Each item of property is valued at tod y cost to replace 
new The amount of accrued depreciation i 
sound insurable value is given 


Thanksgibing 


Once again we come to the season of the 
year when we turn our thoughts toward a 
sterner day—to the days when men were 
making the first effort to carve out a Nation 


in the New World. 


All about us today is evidence of our mate- 
rial prosperity, made possible through the 
use of machinery and organized commerce. 
Greasing the wheels of commerce is insur- 
ance, and aiding in the proper allocation of 
insurance is appraisal* service. The Lloyd- 
Thomas Company is proud of the part it has 
played in making possible efficient insur- 
ance service. 


classified inven- 
letermined and the 
“ITS ADVANTAGES—I1st—It discovers insurable values that have 


long been written off the books through unscientific depreciation— 
2nd—It gives the agent, the assured, and the companies value facts of 


property 3rd—It makes for adequate insurance protection, for in 
nearly every instance it calls for additional insurance 
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INTERNATIONAL’S INSURANCE COVERAGES 
HAVE ADVANCED WITH THE AUTOMOBILE 


All Lines (Automobile) 
Accident and Health 
Plate Glass (Standard and 50-50 Coverages) 
General Liability 


International 
INDEMNITY COMPANY 


Casualty Insurance 
Home Orrice LoSANGELES,CALIFORNIA 











Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
insurance newspaper. 














rates; so what more natural or logical 

unit of time than one year upon which 

to compute use and occupancy values? 
Would Change Loss Rate 

“You say that you can see no reason 

why the companies would be justified 


in asking the owners to insure the earn- | 
ings of a whole year when a business | 


can be restored within less than a year 
under any and all circumstances. But 
conceivably a business cannot be re- 
stored within less than a year under any 
and all circumstances, but admitting, 
nevertheless, that businesses can be 
and are being restored in the vast ma- 
jority of cases in less than a year, if the 
companies based their use and occupancy 
insurance on the probable time required 
to restore the business, they would de- 
liberately invite a total insurance loss 
under every use and occupancy policy 
written, would they not? And when 
inviting a total insurance loss in this 
manner, who is ready with a schedule of 
rates which will contemplate thirty days 
interruption here, 90 days somewhere 
else, six months elsewhere, and ene year 


in remote cases; and what is going to | 
happen to the mining risk whose use | 


and occupancy is based on three months’ 
time to restore when it suddenly finds 


itself with 14 months interruption star- | 


ing it in the face?” 


PICTURES SOUNDNESS 
OF FINANCE BUSINESS 


(CONTINUED FROM PAGE 5) 

far reaching effects. It not only enables 
the family man to buy things he could 
not otherwise afford, but it also makes 
it possible for people with small capital 
to enter businesses which they could not 
otherwise enter. The finance company 
enables them to buy business equipment. 

Concerning the relation of installment 
business to savings and insurance, he 
said that in 1912 there were $8,400,000,- 
000 savings and in 1925 this had in- 
creased to $28,400,000,000. In the five 
years from 1920 to 1925 deposits from 
buildings and loan assets together grew 


from $17,890,000,000 to $28,600,000,000 an | 
From 1913 to | 


increase of 60 percent. 
1925 the amount of new life insurance 


written increased from $2,356,000,000 to | 


$9,927,000,000, the latter being four 


times as great as the former. The na- | 
tional annual income is about $70,000,- | 


000,000. Of this we spend on install- 
ment buying about $6,179,000,000 for 
merchandise and about $1,575,000,000 
for real estate, a total amounting to 11 
percent of the income. On account of 
this buying there is at any one time 
only about $2,638,000,000 or less than 4 
percent of the income outstanding on 
short installment paper representing 
merchandise purchases and about $4,- 
925,000,000 on long time paper based on 
real estate. The total thus sold is $7,- 
563,000,000 or again about 11 per cent 
of the national income. 


Banker Approves Plan 


Harry A. Wheeler, president of the 
Union Trust Company of Chicago, also 





spoke before the convention giving his 
unqualified approval te installment buy- 
| ing as a sound banking proposition. Mr. 
| Wheeler said that installment buying 
has been one of the elements that has 
produced this record era of prosperity. 
He said that as far as he and his bank 
are concerned the plan is heartily sup- 
ported. Mr. Wheeler said that he did 
not see how the critics of installment 
buying could hold their position in face 
of the remarkable increase in the past 
few years in investments, savings and 
insurance. Speaking of the influence on 
industry, Mr. Wheeler said that install- 
ment buying has built up mass produc- 
tion. In this connection he said that 
there was, however, one factor to be 
watched with caution. He said that this 
mass production, created by installment 
buying, could be seriously injured by an 
undesirable reaction. Thus he urged 
that those handling installment business 
use great care in the quality of the busi- 
ness written, making the note for as 
short a period as possible and investi- 
gating without fail every maker of a 
note. He stressed the latter item, say- 
ing it was one of the greatest hazards 
| before the installment banking house. 
| Mr. Wheeler said, however, that with 
| the payments extended over as short a 
| time as possible and with the notes ex- 
| tended only to those found worthy after 
investigation, the plan should not en- 
| counter any difficulty. 


Views Automobile Business 





Alfred Reeves, general manager of the 
National Automobile Chamber of Com- 
| merce, presented the viewpoint of the 
automobile business. Mr. Reeves said 
that unquestionably the automobile busi- 
ness could credit a large part of its 
growth to the installment plan of pur- 
chasing. Mr. Reeves said that if it were 
not for this plan probably one-half of 
the automobile sales would not have 
been possible and thus, with reduced 
production, the favorable reductions in 
price could not have been secured. Thus 
the plan has not only doubled the busi- 
ness of the producer, but has benefited 
the purchaser of the car by price reduc- 
‘tion. Mr. Reeves pointed out some 
abuses of installment buying and it is 
| on this item that those in the business 
should direct their attention. 

Seek to Weed Out 

He said that the industry now is seek- 
ing the elimination of the 10 percent 
that might be termed unsound and at 
| the same time maintain the 90 percent 
which has an important place in the 
economic structure. He said that no 
one could defend the man earning $40 a 
week who buys an automobile, a dia- 
mond ring, a fur coat and a radio on 
time payment, but he is the isolated case 
and not representative of the picture as 
a whole. In referring to the automobile 
business itself, Mr. Reeves said that the 
1926 production would be 4,500,000 cars 
and trucks or 160,000 in excess of last 
year. He said that the seasonal declines 
which are shown do not reflect a slump 
in the business and that those who are 
familiar with the business believe that 
it is now on a stabilized basis and _ will 
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so continue. He said that it will con- 
tinue to be a growing business just as 
long as everybody wants an automobile. 

C. A. Vane of St. Louis, general man- 
ager of the National Automobile Deal- 
er’s Association, spoke of the dealer’s 
relationship to installment buying. 
Mr. Vane said that he believes the in- 
stallment banking houses should thor- 
oughly investigate the dealers with 
whom they make contracts and gauge 
their connections according to the busi- 
ness operations of the dealer. He spoke 
of the standards which have been es- 
tablished by the association for the deal- 
ers and which could be used somewhat 
as a gauge for the qualification of the 
dealer. Mr. Vane also suggested that 
the finance houses could well direct their 
attention in the future to country busi- 
ness. He said that now the finance 
business is largely concentrated in the 
city, but that its greatest field is actually 
in the country. 


DEATH OF W. B. HENDERSON 





Well Known Boston Local Agent and 
Member of John C. Paige & Co. 
Firm Dies 





BOSTON, Nov. 17.—Walter B. Hen- 
derson, senior member of the firm of 
John C. Paige & Co. of Boston, died last 
night following a long illness. Last 
Christmas Mr. Henderson was greatly 
affected by the sudden death of his son, 
Gordon Hayden Henderson, who had 
shortly before become a member of the 
John C. Paie & Co. firm, by carbon 
monoxide poisoning in his own garage. 
He never regained his health, although 
able to spend the past summer at his 
shore cottage at Falmouth. 


Mr. Henderson’s Career 


Mr. Henderson was born in Keesville. 
N. Y., September 20, 1866 and attended 
public schools in Northampton, Mass., 
where he started in the insurance busi- 
ness with Chauncey H. Pierce in 1878. 
In 1884 he came to Boston and became 
associated with John C. Paige. On the 
latter’s death in May, 1897, he became 
a member of the firm, which was re- 
organized in its present form in 1912. 
He was formerly a vice-president of the 
Massachusetts Fire & Marine, formerly 
director of the International Trust Co. 


WILL GIVE OUT MEMBERSHIP 
Eastern Underwriters Association Ac- 
cessions Give It Control of 94 
Percent of Premiums 





NEW YORK, Nov. 17.—Late com- 
pany accessions to the Eastern Under- 
writers Association bring the premium 
control of the membership offices up to 
94 pereent of the total fire and tornado 
premiums written in the eastern terri- 
tory. A full membership list will be 
issued within a few days as will also a 
general statement concerning the pur- 
poses and plans of the organization for 
the benefit of local agents in the ordi- 
nary field. Interest in the movement 
now centers in the selection of a secre- 
tary for the body. The committee on 
personnel which meets at Hartford to- 
morrow is understood to have some one 
in mind for the highly responsible posi- 
tion which if he can be secured will be 
hailed with general satisfaction by the 
underwriting fraternity. 





BARFOD SECURES WARRANTS 





Automobile Service Corporation Held 
Under Insurance Laws and Arrests 
Are Ordered 





Warrants for the arrest of all per- 
sons connected with the operation of 
the National Automobile Service Cor- 
poration of Philadelphia have been is- 
sued at the instance of Einar Barfod, 
Pennsylvania insurance commissioner. 
The corporation sold a certificate which 
was headed “Not an Insurance Policy,” 





but certain provisions brought it under | 
the insurance laws. Twelve promises | 
of service were made and purchasers | 


often thought they were buying insur- | : 


ance. The concern had 258 agents. 


In addition to the charges of viola- | & 


tion of the insurance law there is some | 
question about the handling of the 
assets. Receipts were $319,000, and lia- 
bilities now exceed the assets by $100,- 
000. The examiners found on hand 558 
applications for bail bonds for members, 
but the applications were still hanging 
on the hooks of the corporation which 
had spent the money on salaries and 
commissions, and had not _ sufficient 
funds on hand for bail of the 558 mem- 
bers. 
dicate that about 13,000 automobile 
owners bought the certificates. 


New Fort Worth Company 


The Integrity Insurance Company is 


being organized by Edison C. Jalonick | & 


of Dallas, headquarters to be in Fort | 
Worth with temporary offices in the 
Dan Waggoner building. The com- 


pany will be capitalized at $1,000,000 | = 


with $500,000 surplus and will write fire | 
and allied lines. Mr. Jalonick has been 
connected with the Republic of Dallas 


for 14 years and is well prepared to|& 
manage the new company. |G 


The records of the company in- | & 


to your clients 


Better Service (ey sr ase 


The COMBINATION 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 


COMPLETE—Rules, rates and instructions for all cover- 
ages applicable to automobiles of all types. 

CONVENIENT—All necessary underwriting information in 
a single volume. Handy for desk or poc use. 
leaf page easily and quickly changed. 

TIMELY—Revised pages showing new data and changes 
are issued, not periodically, but promptly as announced, 
thus assuring that information is always up-to-date. 

COMPREHENSIVE—All possible requirements immediately 
and easily available: Rates, List Prices, Current Values, 
Serial and Engine Numbers, memorandum, application and 
quotation blanks, etc. 

EFFICIENT—Simplified Direct Quotation Tables show at 
a glance rates for Public Liability, Property Damage, Col- 
lision, Fire and Theft for all cars in general use, 










SCOPE OF EDITIONS 
Field Edition covers 
either the Eastern, South- 
ern, Western or Pacific 
district. Home Office Edi- 
tion covers the entire 
country. 












SPECIFICATIONS _,, ATTRACTIVE—Pleasing and Dignified in appearance. Has 
ae ee the substantial aspect of the bound book and the flexibility 
der wing type of green of the loose-leaf. 
silk cloth. Ring binders DURABLE—Will not become soiled-looking and ‘“dog- 
ct the eared.” Constructed to withs unusually hard and 


constant service. 
ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district covered, 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street Baltimore, Maryland 
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The Proot of The Harvest 


measure the value of the coverage, the merits of the 
Company, the worth of the cooperation, the completeness 
of the service, the genuiness of the selling assistance and 


acquisition and retention of business. ' 

HESE things which bear so greatly in the success 

of the agent are developed to their highest point of 

efficiency in the Atlas Organization. 
growing volume—are the proof. 


AGENCY OPENINGS ARE AVAILABLE. ADDRESS THE AGENCY DEPARTMENT 


‘Automobile Insurance Exclusively” 





AGENTS WANTED WHERE NOT REPRESENTED im ILLINOIS, 
INDIANA, OHIO, MISSOURI, MICHIGAN and PENNSYLVANIA 
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Should Restore Insurance Week 


WE believe that THe 
DERWRITER 


NATIONAL UN- 


expresses the sentiment of 
all in the 


when it deprecates the abandonment of 


almost insurance business 
the well established custom of the INn- 
SURANCE COMMISSIONERS CONVENTION, 
holding its mid-year meeting in New 
York City early in December. Seemingly 
some of the western commissioners, un- 
duly suspicious, felt that too much force 
was being concentrated in the east and 
desired to break away from the annual 
event in New York City. This we be- 
lieve has been a detriment both to the 
insurance commissioners and to the in- 
surance interests. 

This insurance week in New York 
was most important. The Lire PRres- 
ENTS AssociaATION held its annual 
meeting during the week. Various 
other organizations found it convenient 
to meet there at the same time. As a 
matter of fact this insurance week in 
New York was a rallying point for in- 
surance people of all classes. An insur- 
ance man perhaps desired to meet offi- 
cials of four or five other companies and 
to confer with three or four insurance 
commissioners. He knew if he went to 
New York he could see all these men at 
one place. It was a matter of conveni- 
ence and it was an economy for him to 
make the trip. There were a number of 
executive committees of different organ- 
izations that met in New York at this 


time. The establishment of insurance 
week brought together large numbers 
of underwriters. 
of the year that mobilized the insurance 
forces regardless of whether they were 
life, casualty, fire, surety or miscellane- 
ous. The INsuRANCE COMMISSIONERS 
CoNVENTION was a business doing or- 
ganization at the New York meeting. 
Regardless of its other gatherings the 
New York meeting was for business 
only. 

We believe that a grave mistake was 
made in the commissioners eliminating 
this week from their calendar. We hope 
it may be restored. It will be impos- 
sible to do so this year. The commis- 
sioners would contribute much to the 
business if in 1927 they again reinstate 
insurance week to its former glory. 

The very fact that so much was ac- 
complished during this insurance week 
and that it brought together so many 
insurance people, made it the premier 
insurance event of the year. When the 
INSURANCE COMMISSIONERS CONVENTION 
decided to sidetrack New York and go 
elsewhere it disrupted a custom that 
should have been continued. We be- 
lieve a serious mistake has been made 
in changing this program and we hope 
that the better judgment of the insur- 
ance commissioners will prevail so that 
the big week in New York may regain 
its old time prominence. 


Where Local Agents Helped Greatly 


FRANK B. 
the 


QUACKENBOSS, manager of 
TENNESSEE INSPECTION BUREAU, at a 
recent meeting of the TENNESSEE Asso- 
CIATION OF INSURANCE AGENTS told how 
the local men throughout the state pre- 
pared the way for the rate advance in 
that commonwealth. Mr. QuaAcKENBOSS 
anticipated increase. He prepared 
figures showing that an increase was 
justified. He brought out the high loss 
ratio in the state and made it plain that 
the companies could not expect to con- 
tinue business in the state, 
at less than cost. 


an 


writing in- 
These facts 
communicated to the branch man- 
agers with instructions to pass along the 
word to the agents. Thus the agents 
convinced that this increase was 


surance 
were 


were 


necessary. They in turn talked to their 


assured. They did some great mission- 
ary work. 

When the announcement was made 
regarding the increase there was very 
little opposition. Only one paper in the 
state was hostile about it. 

This is a good illustration of the force 
of public opinion that local agents can 
create when they are convinced that the 
movement is right and they have the 
facts to back it up. Very frequently 
agents are called upon to do service for 
insurance in a public way but they are 
not convinced themselves that the cause 
is right, nor are they given the facts to 
substantiate the position they are sup- 
posed to take, 


It was the one event 


manager of the United States branch. 








James Gibson Nicoll, general manager 
of the Scottish Union & National of 
Edinburgh, with Mrs. Nicoll and their 
daughter, Ivy, have returned to their 
home after an extended stay in this 
country. While he was in this country, 
Mr. Nicoll, with United States Manager 
J. H. Vreeland, made a tour of the 
agency plant and business of the Scot- 
tish Union and the American Union in 
the United States and Canada. Mr. 
Nicoll was elected a member of the 
board of directors of the American 
Union of New York, a subsidiary of the 


Scottish Union, at a meeting of the 
board of directors. 
George W. Burchell, formerly presi- 


dent of the Queen and who has been 
chairman of the board, died last Fri- 
day suddenly while asleep at the home 
of his daughter in Summit, N. J. He 
was 76 years old. The funeral was held 
at Summit Tuesday afternoon. The of- 
ficials of the Queen including F. P. 
Hamilton of Chicago, vice-president, in 
charge of the western department, at- 
tended. . 

When Mr. Burchell was 14 years of 
age in 1864 he entered the office of the 
Niagara Fire as a clerk and continued 
there until 1869. He was in the mer- 
cantile business for two years and then 
went with the old Phenix of Brooklyn 
in 1871, remaining until 1881 being spe- 
cial agent in the eastern and middle 
states for eight years. In 1881 he en- 
tered the service of the Queen as gen- 
eral agent in the middle states. This 
was when the Queen had its head office 
in Liverpool. In 1889 he became deputy 


Queen of America was organized to take 
over the business of the Liverpool com- 
pany, Mr. Burchell was appointed sec- 
retary. He was elected vice-president 
in April, 1900, and later was chosen 
president. In 1906 he was elected presi- 
dent of the National Board. 


and president of the Underwriters Sal- 
vage Company. 


nity. 


Willard Done, former Utah insurance | 


commissioner and _ still prominent in 
Utah insurance circles, sustained a 
broken arm last week as a result of 


slipping on the sidewalk. Examination 


showed the arm had been badly broken | 


Mr. Done is 60 years of | Yankee Doodle.” 


in the socket. 
age. 
Man O’ War, king of thoroughbred 


stallions who makes his home at Fara- 
way Farm, Fayette county, Ky., and 


John T. Barker, city counsellor of Kan- 


sas City and former attorney general 
of Missouri, had a slight tilt Sunday 
afternoon which resulted in a sore arm 
for the lawyer. 

In company with Charles E. Marvin, 
state banking commissioner and _ thor- 
oughbred breeder, Mr. Barker visited a 
number of the Blue Grass stock farms 
Sunday afternoon, the last one being 
Faraway Farm. 

Being less familiar with thorough- 
breds than with insurance rates, Mr. 
Barker, who is assisting in the fight to 
keep the Kentucky Actuarial Bureau 
from putting a 12% percent increase on 
fire insurance rates, got too near the 
mighty Man O’ War, who resented the 
familiarity by sinking his teeth into the 
arm of the Missourian. 

Medical attention fixed Mr. Barker 
up so that he was able to attend to the 
business for which he went to Ken- 
tucky. 

George A. Alexander, widely known 
insurance man in Texas for many years, 
died at his home in Garland, Tex., Sun- 
day evening following a prolonged ill- 
ness though heart trouble and Bright’s 
disease were the immediate cause of his 





Then | . : 
| resents most-of the large fire companies 


|a most 


!a nimrod of skill 


He served | 
as vice-president of the New York Board 
| sea fish. 
He was also vice-pres- | 


ident and director of the Royal Indem- | the land. 








GEORGE A. 


ALEXANDER 


demise. Though Mr. Alexander was 
only 43, 11 children survive him. Mr. 
Alexander recently sold his insurance 
agency because his failing health made 
it impossible for him to properly carry 
it on but his agency was only one of his 
many interests and every enterprise of 
civic and business interest in the vicinity 


of Garland bears the imprint of his 
| work. 
Col. William Thompson of Dallas, 


well known insurance attorney, who rep- 


operating in Texas, has just completed 
successful hunting and fishing 
trip to the Texas coast. The colonel is 
and always “brings 
home the bacon.” Colonel Thompson 
and his son bagged the limit in ducks 
every day and while they were resting 
caught some splendid strings of gamey 
They lived on the launch and 
had an outing away from the noise of 


Julius C. Goodwin, 83 years of age, an 
insurance man of the old school, died 
last week at his home in Philadelphia. 
Mr. Goodwin came of old Yankee stock, 
being a grandson of the famous Captain 
Goodwin, the Vermonter of the song 
He was a Civil War 
veteran, and after his service was for 
some time connected with the insurance 
business. He is survived by his wife, 
his son Mark D. Goodwin of Philadel- 
phia, well known adjuster and for many 


years connected with the National of 
Hartford; a daughter, Mrs. Nicola 


D’Ascenzo, wife of the famous artist; 
a grandson, William M. Goodwin of 
Bethlehem, past president of the Insur- 
ance Federation of Pennsylvania, and 


three great-grandchildren. 


W. Stanley Smith, former insurance 
commissioner of Wisconsin, who re- 
signed that office to enter the race for 
governor of the state and who was de- 
feated in the Wisconsin primaries, has 
opened a law office in Madison, where 
he will specialize in the practice of in- 
surance law. 


Roy Nicholson, state agent in Wiscon- 
sin for Michigan Fire & Marine, took 
his consistory degree in Milwaukee last 
week at the fall meeting of the Wiscon- 
sin Consistory. Mr. Nicholson was the 
only representative of the insurance 
business in this class. 


H. U. Bailey, director of trade and 
commerce in Illinois, is representing 


the Illinois insurance department at the 
annual meeting of the National Conven- 
tion of 
week. 


Insurance Commissioners this 
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CONN MAY KEEP STATE POST| NEED OF TAX REFORM TOLD 








Latest Reports Are That Ohio Super- 


| Subject Discussed Before Cleveland 
intendent of Insurance Will Con- 


Fire Insurance Club—Advertising 


tinue in Office Plans Presented 








COLUMBUS, O., Nov. 17.—Judge| CLEVELAND, O., Nov. 17.—George 
Harry L. Conn, superintendent of in- | B. Chandler of the Ohio Chamber 
surance of Ohio, probably will remain | Commerce addressed the Fire Insurance 
at that post for the next two years, it | Club of Cleveland, following a noon 
was said in official circles in Columbus. luncheon. He named several of the basic 

Judge Conn, who has been insurance | businesses of the state and discussed fire 
superintendent for all but 10 months of | insurance as one of them. He also 
the last four years, was Democratic | talked of some other points that come 
nominee for associate judge of Ohio su- | into the consideration of business and 
preme court, but was defeated in a Re- | often act as a hindrance to its progress. 


| 


to 75,000 votes ahead of the other Demo- | He intimated that this 


cratic judicial candidates. He was ap- 
pointed by Governor Donahey to fill 


would 





of | 


| attempt would be made to improve the | 


| laws and eradicate the objectionable fea- 
|tures. Classified taxation laws were 
suggested. Most of the insurance laws 
are state laws and naturally they would 
come under any general revision of busi- 
ness legislation that might be made. 

C. O. Ransom, chairman of the pub- 
licity committee of the club, made an 
exhaustive report of its activities during 
the year and said he felt that as much 
as possible had been done with the funds 
that were at hand for the purpose. In 
his remarks he discussed advertising and 
said that even the sma]l amount of ad- 
vertising that had been done was valu- 
able to the business, 

Mr. Ransom discussed 


the various 


| methods of advertising and the impor- 


publican tidal wave which swept all | Taxation, he said, is the cause of the 
but two Republican candidates on the | loss of much business, because the sys- 
state ticket into office by large ma-j} tem is wrong and it operates to the det- | 
jorities. However, he ran from 50,000 |Timent of progress along many lines. 


receive | 
attention by the Ohio chamber and an| people, but Mr. Ransom reported that 


tance of furnishing the newspapers with 
whatever will make real news, which 
they will use. This is an important fea- 
ture of publicity and can be made of 
much value, if followed up in connection 
with advertising. 

The past year the club has used small 
advertisements regularly in one of the 
newspapers that reaches many business 


|} build burned to the ground at the Y. 


the committee had formulated a much 
more far-reaching plan which embodies 
a program of weekly advertisements in 
the four Cleveland daily papers. These 
advertisements will be of a general na- 
ture, bearing on the benefits of fire in- 
surance and discussing the points that 
make up good protection. 





Ohio Notes 


to defective wiring, caused 
$20,000 in the Y. M. C. A. at 
oO. 


Fire, due 
a loss of 
3ucyrus, 

Cc. E. Knapp of Lodi, O., was reelected 
to the Ohio legislature at the recent 
election. He is a local agent there. 


Hout of Cleveland, special 
the Ohio Farmers, who was 
seriously injured the latter part of Sep- 
tember by an automobile, is still con- 
fined to Fairview Park hospital in that 
city. 


Ross B. 
agent of 





West Virginia Notes 


The famous Belleview 
grounds east of Steubenville, O., in West 
Virginia, were burned a few days ago, 
the loss being $60,000. A number of cot- 
tages and other buildings were de- 
stroyed. 

A tipple 


camp meeting 


that will cost $30,000 to * 





an unexpired term on the supreme court 





several years ago. 


| 





It is not expected there will be any 
changes of importance in the depart- 
ment. Ohio’s superintendent of insur- 
ance holds office at the pleasure of the 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





director of commerce, who in turn is NEAL BASSETT, President 
subject to the pleasure of the governor. 
At the office of Ohio’s chief executive, 
it was indicated there will be no re- 


A. H. HASSINGER, Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, Vice-President and Secretary 
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quested resignations, and those close to 
Judge Conn believe he will continue in 
office. 





CREDIT RULING IS REISSUED ASSETS 


$21,285,738.13 





Acting Commissioner of West Virginia 
Intends to Enforce It as to All 
Agencies in State 





CHARLESTON, W. VA., Nov. 17.— 
The acting insurance commissioner, 
John C. Sharp, has sent out a circular 
letter to all agencies reaffirming the 
credit-collection order that was issued 
over a year ago by John C. Bond. That 
order was promptly accepted by the 
leading insurance men, but in a number 
of communities certain agents thought 
to profit in competition by ignoring the 
order. The West Virginia Association 
of Insurance Agents took up the matter 
and every effort was made to get all 
agents into line. 

Recently the department went after 
certain agencies that had deliberately 
evaded the ruling, and brought them 
reluctantly to admit it was a good order 
and they promised to follow it. How- 
ever, there still remain some agents who 
intend to “take a chance.” It is to these 
few individuals that the new circular let- 
ter is addressed, for with the others all 
that was necessary was the formal no- 
tice. The new circular calls attention to 
the penalties that may be imposed by 
the department upon those who ignore 
departmental rulings. The right to re- 
fuse to reissue annual licenses remains 
with the department, and recalcitrant 
agents may as well take notice. 

Mr. Sharp is seeking for information 
about the department and its standing 
with the insurance world. He wants to 
give the business the sort of a depart- 
ment it needs, and that is why he called 
in the officials of the agents’ association 


$5,800,834.29 


$4,478,484.10 


$5,508,164.57 


$4,872,321.76 


$6,564,842.84 


$915,931.65 


TOTAL ASSETS 
$49,426,317.34 








PHILADELPHIA, PA. 


placed above any possible suspicion, and 
this is also what Governor Gore wants. 


LIABILITIES 
$9,955,309.55 


$3,461,203.02 


$2,971,049.18 


$4,071,227.38 


$3,197,308.18 


$4,763,794.03 


$72,839.60 


last week, and why he is consulting spe- CHICAGO, ILLINOIS 
cial agents and life insurance managers. 2 
Mr. Sharp himself wants the department HERBERT A. CLARK, Manager 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 


CAPITAL 
$5,000,000.00 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE CO. 


OF PHILADELPHIA, PA. 
$1,000,300.00 





ORGANIZED 1854 


MECHANICS INSURANCE Co. 


OF PHILADELPHIA, PA. 
$600,900.00 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$1,000,000.00 





ORGANIZED 1871 


OF PITTSBURGH, PA. 
$1,000,000,00 


ORGANIZED 1870 





CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$1,000,000.00 


ORGANIZED 1886 





CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 
$300,000.00 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. 











DEPARTMENT OFFICES 
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NET SURPLUS 
$6,330,428.58 


$1,339,631.27 


$907,434.92 


$436,937.19 


$675,013.58 


$801,048.81 


$543,092.05 


TOTAL NET PREMIUMS 


MILWAUKEE, WIS. 


SAN FRANCISCO, CAL. 
Pacific Department 


60 Sansom 
W. W. & E. G. 


SURPLUS 
POLICYHOLDERS 
$11,330,428.58 


$2,339,631.27 


$1,507,434.92 


$1,436,937.19 


$1,675,013.58 


$1,801,048.81 


$843,092.05 


$22,498,413.63 


PITTSBURGH, PA. 


ie Street 
Potter, Managers 








The Dennis flour mills at Letart Falls, 











O., were burned with a loss of $35,000. 
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The mill was one of the oldest along the 
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Ohio river. 
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O. mine at Florence, W. Va., north of 
Martin’s Ferry and the mine employing | 
250 men will be out of business for sev- 


eral weeks. Before discovery the fire 
had gained too much headway to be 
controlled. 














CENTRAL WESTERN STATES 














COMMITTEES ARE APPOINTED | 
President James M. Newburger An- 
nounces Personnel for Illinois Asso- 
ciation of Insurance Agents 
Newburger of the 
Association of Insurance 


President James M. 
Illinois 


ciation’s committees for the ensuing 
year. The chairman of each committee 
is elective, other members being ap- 
pointive. The new committee are as fol- 
lows: 

Executive, J. C. Robertson, chairman, 
Harrisburg; J. A. Giberson, Alton; 
George N. Taylor, Streator; R. W. 
Troxell, Springfield; R. C. Sherman, 
Waukegan; A. J. Teninga, Roseland, 
Chicago; August Torpe, Jr., Chicago. 

Legislative, A. J. Anderson, chairman, 
Kewanee; R. W. Troxell, Springfield; H. 
H. Cleveland, Rock Island; R. M. 
Kingsland, Canton; C. C. Nicholson, De- 
catur; James I. Loeb, Chicago; Andred 
O. Linstrom, Galesburg. 

Organization, Harry J. Leach, chair- 
man, Morris; Frank M. Stager, Sterling; 
George N. Wright, Aurora; Sage H. 
Kinney, Bloomington; John V. Gauer, 
Morrisonville; Allan Murphy, Eldora; 
Joseph McCrory, Quincy. 

Grievance, George North Taylor, Stre- 
ator; T. B. Farrell, Ottawa; C. J. Le 
Messurier, Pontiac; Henry Arnold, 





INDEPE 








CALIFORNIA 
Chicago Office: 1627 Insurance Exchange 


JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
, Tucker 9942 
Just Automobile Adjustments 








ILLINOIS 





W.S. LEVENS & CO. 
ADJUSTERS 
CHICAGO 
MILWAUKEE SOUTH BEND PEORIA 








THOMAS T. NORTH 


ESTABLISHED 1911 
ADJUSTMENTS 


175 W. Jackson Boulevard CHICAGO 


Agents | 
has announced the personnel of the asso- | 





Galesburg; E. F. 
Smith, 
catur. 

Fire prevention, Allan Murphy, 
man, Eldorado; Fred R. Hazlett, Gales- 
burg; S. H. Kinney, Bloomington; C. 
T. Appleyard, Springfield; W. T. Bruner, 
Monmouth; Max Friedberg, Quincy; W. 
F. Jacobs, Chicago. 

Farm, E. F. Prideaux, chairman, 
gin; B. E. Frankenburger, Rio; 
Egbert, Aledo; Dean MacWethy, Aurora; 
E. R. Buck, Franklin Grove; Thor 
Fritz, Kankakee; Karl Keck, Fairbury. 


Prideaux, Elgin; F. E. 
Marseilles; Louis Shade, De- 


chair- 


EI- 
we. 





OLD-TIMERS ENTERTAINED 
E. H. Forry of Indianapolis Is Host to 
Group Prominent in Insurance 
Work Around 1900 





INDIANAPOLIS, Nov. 17.—E. H. 
Forry, vice-president and manager of 
the insurance department of the Farm- 
ers Trust Company, Indianapolis, had 
as his guests Monday a group of men 
who were connected with the business 
around 1900, when he came to Indiana. 
Among those present were: J. H. Hel- 
lekson, A. R. Monroe, Robert McHat- 


ton, D. A. Rudy, 
P. -—_ H. H. Friedley, 
more, J. W. Williams, George W. 


born a Irving Williams. 


DIRECTORY - 





were C. A. Kelley, 
H. B. Heywood. 

It was naturally a “way-back-when” 
party and a lot of good stories were 
told, in which many of the old-timers in 
o field featured, including Jake Wood, 

D. Moody, J. P. Singleton, J. Irving 
Riddle 1. H. Holman, Harry O. Phil- 
lips, Harry Gamble, John Fitzgerald, W. 
H. Fulton, John B. Cromer, Joe Stahl, 
Clarence G. Meeker, the Kelseys (father 
and three sons), W. P. Benton, Danforth 
Brown, John Ingram and J. H. Serff. 
In the course of the “session” the field 
staff of the Home, headed by State 
Agent C. D. Lasher, filed in and paid 
their respects. 

Mr. Forry came to Indiana in 1897 as 
special agent of the Grand Rapids Fire 
and later represented the Weed & Ken- 
nedy companies for several states, until 
he left the field to become vice- president 
and manager of the insurance depart- 
ment of the Central Trust Company, 
which was merged with the Farmers 
Trust Company a few years later. M. 
V. McGilliard and Dan Rudy, still en- 
gaged a part of the time in adjusting 
losses, were the deans of the gathering, 
both being well beyond the 80 mark. 


John R. Engle and 





FORM DISTRICT ORGANIZATION 





First Sectional Meeting of Illinois 
Agents’ Association to Be 


Held Dec. 1 





The first district organization meet- 


M. V. en D. | ing of the Illinois Association of Insur- 
J Gil- | ance Agents will be held at Joliet Dec. 

Pang- Be 
Among those | at this gathering representatives will be 
who were invited but could not attend | present from Boone, McHenry, 


It will be a luncheon meeting and 


Mason. 





| criticism. It is 


DeKalb, Kane, DuPage, Kendall, Grundy, 
LaSalle. Kankakee and Will counties. 
George N. Wright of Aurora is the dis- 
trict chairman and will have direct charge 
of the organization of this group. Harry 
J. Leach of Morris, Ill., is chairman of 
the prganization committee of the state 
association and is rounding out the plans 
for similar district groups throughout 
the state. 


Six Districts to Be Organized 


There are six districts to be organ- 
ized this year, each with a district 
chairman. The chairmen have been 
named, these being George N. Wright, 
Aurora; Frank M. Stager, Sterling; J. 
McCrory, Quincy; Sage Kinnie, Bloom- 


ington; John Gauer, Morrisonville: 
Allan Murphy, Eldorado. Each of these 
chairmen will definitely organize his 


own district and appoint as many in his 
district to assist him as he deems ad- 
visable or necessary. At least one meet- 
ing will be held in each district during 
the year, directly for the district mem- 
bers, but open to all agents in the state. 


These meetings are intended for the 
agents, their office forces and _ their 
wives, if they care to join. It is the 


plan of the association to get nearer to 
the agent himself through these group 
meetings and make the state association 
more vital in this way than it now is 
through merely the annual or mid-year 
meeting. There will be no definite con- 
trol of the group meetings, the plan 
being to make them open forums for 
untrammeled agency expression. The 
association states that it is open to con- 
structive criticism at all times and it is 
the hope that these group meetings will 
be taken as opportunities to present such 
anticipated that the 








RESPONSIBLE 


DENT ADJUS TERS 








INDIANA 
Reliance Adjustment & Service Co. 


Philip W. McDonald, Mgr. 


General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 


Eastern Illinois. 
201 Union Trust Building SOUTH BEND 
P. O. Box 617 





NEBRASKA 


TEXAS 





H. A. JEWELL 


ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casual 


ty Claims 
507-8 Gui Ra Building OMAHA 


dg. 
DES. MOINES OFFICE 


“12 Years in Texas” 


W. G. GODWIN 


General Adjuster 
1514 Santa Fe Building, DALLAS 
Ask for our gaat and Fee Schedule for 
handling Casualty Losses 
COMPLETE ADJUSTMENT SERVICE 








IOWA 


OHIO 





THEO. F. GREFE 


General Adjuster 
Prompt Personal Attention 
Terms Reasonable 
314 Plymouth B: 
Phone 


uilding 
Drake 5782 DES MOINES 





The General Insurance Adjustment Co. 
Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 





KENTUCKY 














INDIANA 


Kentucky Adjustment Bureau 
General Adjusters for Insurance Companies 


W. O. SCHMIDT §CITY 8134 
Manager PHONES } MAIN 1801 


1205-9 Inter-Southern Building 
LOUISVILLE 











MICHIGAN 





INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 
Automobile Adjustments 


504-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 








W. A. GIBSON 


AUTOMOBILE andBURGLARY 
LOSS ADJUSTMENTS 


1002 Cadillac Square Bldg. DETROIT 














V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


ELKS CLUB 
INDIANAPOLIS 








MINNESOTA 





Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 
“FOR THE COMPANIES” 





OKLAHOMA 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 

Offices at 
Oklahoma City 
215 Merc. 


Tulsa, Okla. 
Bldg. 213 Atco Bldg. 
Guy H. Fuller, Mgr. 


L. M. Hallock, Mgr. 











TEXAS 





LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 








Bates Adjustment Company 
“We have served the companies for 
more than twenty-five years.’ 
yw al Oklaboma City, Okdahoma ; Tulsa, 

Dallas, Texas; Abilene, Texas; 
—— * ‘Texas, Lubbesk, Texas, and 
Wichita Falls, Texas 














WISCONSIN 
TOLLES-BORT-NURNBERG 
COMPANY 
Adjusters 
— Se! by 
490 B Phone ase 
"MILWAUKEE. 


Branch Office: Beloit, Wisconsin 
Phone 376 














IF YOU ARE NOT 
REPRESENTED IN THIS COLUMN 


How can you expect 
companies to remember you 
when they have business ve 
which they should 
place with you. 
Advertize— 
rates are low— 
inquire. 
—~-po— 
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development of this idea will result in 
the notable increase in membership. 


Indiana Insurance Day Plans 

Joseph W. Stickney of Indianapolis 
this year’s chairman for Indiana 
Insurance Day will appoint his commit- 
tees this week. A program similar to 
those of past years is being planned and 
there will be some attractive special fea- 
tures. The general committee will be 
composed of one life, one fire, one casu- 
alty and one automobile insurance man 
and will work with Mr. Stickney, H. L. 
Barr, president of the Indiana Feder- 
ation, and Curtis Duck, treasurer. In- 
diana Insurance Day will be held Jan. 
25, 1927. 


Lloyds Suspends; No Federal Action 
LANSING, MICH., Nov. 16.—On account 


of the fact that Lloyds National Under- 
writers of Springfield, Ill, suspended 
business, no action will be taken by the 
postal authorities on the complaint of 
the Michigan insurance department, 
lodged some time ago, to the effect that 
the concern’s operations constituted 
fraudulent use of the mails. Notice to 
this effect was recetved this week from 
the postoffice department. 

The Illinois Lloyds organization an- 


nounced it would issue no more policies: 
shortly after the Michigan and Wiscon- 
sin departments began a campaign 
against it and tried to get federal ac- 
tion. The company apparently special- 
ized in dog insurance, as that was the 
variety in regard to which complaints 
were received in this state when claims 
went unpaid. 


Many Michigan Rural Fires 
LANSING, MICH., Nov. 16.—Another 
week of numerous rural fires was regis- 
tered in Michigan, after the previous 
week had run up a rather heavy toll on 


the farms. Incendiarism is suspected 
in a series of farm fires near Munith. 
Investigation will be asked by the fire 
marshal’s department. Another myster- 
ious rural blaze occurred near Fowler- 
ville, where a huge barn and its crops 
burned to the ground at a loss of some 


$20,000. A $16,000 loss was sustained 
near Romeo when three large, modern 
barns belonging to George Pinchnell 


were burned. 
The largest fire not 
rural nature but still 


ofa 
in 


distinctively 
rural territory, 


was that which destroyed a _ large 
storage garage near Pontiac, burning 
some 40 automobiles and entailing a 


total loss of around $40,000. The owners 
of the garage also suspect incendiarism. 


Fire Chiefs Discuss Prevention Plans 


KALAMAZOO, MICH., Nov. 16.—That 
Michigan fire chiefs will eventually go 
on record in favor of a state law against 
the wooden shingle was indicated at 
their meeting held here last week. Con- 
sideration of such a recommendation to 
the state legislature was placed in the 
hands of the legislative committee. It 
was agreed in discussing the measure 
that the wooden shingle is among the 
chief fire menaces and that its gradual 
elimination through prohibition of its 
use in new construction would be a long 
step forward in fire prevention. Fur- 
ther restriction in the sale of fireworks 
was also urged. 

R. C. Loughead of the Michigan In- 
spection Bureau discussed the standardi- 
zation of hose threads. A number of 
speakers emphasized the need for a 
redoubling of all sorts of fire prevention 
efforts in the state. 

Chief George Boughner of Grand 
Rapids was elected president of the as- 
sociation to succeed Chief Charles 
Crampton of Bay City. Chief Crampton 
was named treasurer and the other offi- 
eers are: Chief Clayton Weeks, Battle 
Creek, first vice-president; Chief Frank 
Ford, Detroit, secretary; Chief Charles 
Andrews, Ann Arbor, trustee for three 
years. 





Insurance Man in Lonesome Minority 


LANSING, MICH., Nov. 16.—Final fig- 
ures show that two Democrats were 
elected to the lower house of the Michi- 
gzan legislature. One member of this 
rather hopeless minority happens to be 
Martin R. Bradley of Hermansville, 
Menominee county. Mr. Bradley, a well- 
known insurance man in the Upper 
Peninsula, is a former representative, 
having been one of five Democrats 
elected to the 1923 legislature. He was 
appointed to the insurance committee in 
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tion were to the effect that it would be 
an “all-Republican” legislature, but Mr. 
Bradley was the first to refute this. 


Inspecting Rock Island 


One of the largest 
and fire prevention 
the Illinois Fire Prevention 
was held at Rock Island on 
About 75 field men gathered for 
day and in cooperation with the 

Island Fire & Casualty Insurance Board 
and practically all civic and community 
organizations of Rock Island 
the business section of the city during 
the day and held public meetings during 


town inspections 
Association 


the 
Rock 


the day and in the evening also. The 
field men addressed school gatherings 
and in the evening, following the com- 
munity banquet, a public gathering was 
held at which a number of prominent 
fire prevention leaders of the _ state 
spoke. 
Illinois Blue Goose Meeting 

Walter B. Erfert of Crum & Forster, 

deputy most loyal grand gander, will 


speak at the dinner and initiation of the 
Illinois Blue Goose, Nov. 22, at the Hotel 
La Salle, Chicago. 


Illinois Notes 
R. C. 





the house at that time and won favor- 
able notice through his work with that 
body. Early reports following the elec- 


eral insurance agent at Sullivan, Ill., has 


| closed out his local business connections 


| stores 
programs staged by | 


Wednesday. | 


i 


inspected | 


| DAKOTA DIRECTORY 


Miller, for several years a gen- ' 


FIDELITY UNION BUILDING, 


and will move to Portland, Ore., where 
he plans to reenter the insurance field. 
Fire destroyed the Masonic hall, two 
and two residences, at Roscoe, 
Ill., Nov. 9, with a loss of $45,000, chiefly 
to. the Masonic building. The F. . 
Moore and C. A. Ransom stores were 


de- j leen 


25 


stroyed. Some 


losses. 


The 


insurance covered the 
Shelby broom factory 
ville, llL, was completely destroyed Nov. 
11, with a loss of $40,000, according to 
estimates of Milton Michael, owner and 
manager. It was a concrete structure, 
two stories high, owned by Miss Kath- 
Chisenhall 


at Shelby- 

















IS OUT 


Insurance Handbook of the Two States 
Comes from The National 
Underwriter Press 


THE NATIONAL UNDERWRITER this year 
has separated the insurance directory ot 
North Dakota and South Dakota from 
the “Northwest Insurance Directory,” 
which heretofore has comprised Minne 
sota as well as the Dakotas. The Min 
nesota insurance directory is now in th: 
press and will be out in a short time 
This division of the states shows the 


Dakotas and Minnesota, inasmuch 
it became necessary to divide the 


two 
as 


TEAMWORK 
WINS! 


Tue success of any business 
depends upon perfect co-ordina- 
tion between its working units. 




















|}agents in 


P ° ° : | line 
growth of the insurance business in the 


The insurance business provides 
maximum latitude for efficient 
teamwork between company and 
agent. A company could not long 
survive without the co-operation 
of a loyal, efficient agency corps, 
nor could an agent succeed in a 
big way without the active, sym- 
pathetic support of a strong, ag- 
gressive company. 


Knowing the importance of team- 
work, and acting upon that 
knowledge, largely accounts for 
FIDELITY UNION successes. 
We like to help our agents score 
successes, BECAUSE WE ARE 
PART OF THE TEAM—AND 
MUST WIN. 


book on account of bulk. The Dakotas 
have increased in importance and activ- 
ity in insurance. The present volume 
lists all the insurance companies doing 
business in the states, giving informa- 
tion about each and also records the 
every town and their com- 


panies. There are many other valuable 


features in the book which make it a 
reference volume for any insurance man 
interested in these two states. 


Drop Old Line Policies 


WIS., Nov 16—Insurance 
buildings and compensation in- 
has transferred from old 
companies to the state fire fund and 
Emplovers Mutual of Wausau, by the 
council, which states that such ac- 


OSHKOSH, 
on public 
surance been 
the 
city 


tion is being done to save the city money. 





The FIDELITY UNION COMPANIES 


THE BEST IN FIRE & CASUALTY INSURANCE 
CARR P.COLLINS.PRESIDENT 


DALLAS, TEXAS 
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TnsuranecAtorneys | 


A Directory of Responsible Attorneys Specializing in Insurance Law 
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CANADA INDIANA KANSAS MINNESOTA 
OE MARRISTERS. SoLicTtOne bee» | | BINGHAM, MENDENHALL 
po me ee GW Adams & BINGHAM JOCHEMS & SARGENT BUNDLIE & KELLEY 
Gideon Grant, KC. fy 0: Smaly CONTINENTAL BANK BUILDING 
Specalsts in Inouronce ht. INDIANAPOLIS stiaeaie ae 
of Hamilton Bldg., Toronto, Can. 
KENTUCKY 
COLORADO George A. Henry Delbert O. Wilmeth 
HENRY & WILMETH Noble, Ayres, Black & McCorkle SEXTON, MORDAUNT & KENNEDY 
S. M.. TRUE eel mea hikeuee wailing te - ATTORNEYS AND COUNSELORS 
ATTORNEY-AT-LAW 504-5 Meyer- Kiser Bank Building CASUALTY—FIRE—LIFE Adjusters Bnd sete cot to any 
Suite 318 Insurance Building Specially < ay yy Insurance Litigation 1601 Pioneer Building 
Fourteenth & Champa Sts. Investigations—Adjustments—Litigation FOURTH NATIONAL BANK BLDG ST. PAUL 
WICHITA : 
DENVER 
items BURKE G. SLAYMAKER omens MISSOURI 
a Law ee — | HOGSETT & BOYLE 
ALF R ED R. B 5A TES 4 FIRE, MARINE, LIFE & CASUALTY oe na hess a Grand Ave. Temple Bldg. 
1141-44 Consolidated Bldg., INDIANAPOLIS en Vee aap 
189 W. Madison Street = LOUISVILLE KANSAS CITY 
CHICAGO Turner, Adams, Merrell & Locke | MICHIGAN 
Attorneys specializing in All Phases 
“Laue “CULLEN &@ EDWARDS” 
: Indi olis Office: ALEXANDER & RUTTLE 6th Floor 
Frederick A. Brown 551-555 Consolidated Bldg. Attorneys and Counsellors at Law Liberty Central Trust Company Building 
1235 Federal Reserve Bk. Bldg., CHICAGO ae ST. LOUIS 
1518 Otis Building 1433-1434 Dime Bank Building Specializing in all branches of Insurance 
CHICAGO on DETROIT Litigation 
Jesse A. Miller I. D. Shuttleworth SS ee 
Oliver Miller Freon’ M. Miller Walters, Hicks, {ammichael & Head SAMUEL M. HOLLANDER 
Cassels, Potter & Bentley Miller Kelly Shuttleworth & McManus pert ht tN Es pr poesia a 
1060 The Rookery LAWYERS 916-20 Ford Bldg, Telephone 1140-1 Market 
1315-1318 Equitable Buildin DES MOINES DETROIT oe, ae . 
CEBCAGO - : ame } dw Ptbewenag Ay — 
Parrish, Cohen, Guthri HIO 
Watters & Halloran 1" DUNHAM & CHOLETTE a H. Davis Fred J. Young Clare M. Vrooman 
EKERN & MEYERS Attorneys and Counsellors at Law ATTORNEYS AT LAW ; 
Insurance Attorneys Register and Tribune Building 1012-1916 Grand Rapids National Bank Bidg. DAVIS, YOUNG & VROOMAN 
208 So. La Salle St. DES MOINES GRAND RAPIDS ena * Law 
n g- 
CHICAGO CLEVELAND 
Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON LAURENCE W. SMITH 
GOLDEN & KAGAN Attorneys and Counselors-at-Law Attorney and Counselor HOWARD M. CROW 
Westminster Bldg. Suite 601 Register & Tribune Bldg. MICHIGAN TRUST BUILDING . ATTORNEY AT LAW 
CHICAGO DES MOINES GRAND RAPIDS LEADER BUILDING 
KANSAS CLE D 
Silber, Isaacs, Silber & Wole THOMAS, SHIELDS 
Attorney & Counselors | | Stone, McDermott, Webb & & SILSBEE FORD, TAYLOR & HASSELMAN 
HOME INSURANCE BUILDING canson LAWYERS ATTORNEYS AT LAW 
CHICAGO American State Savings Bank Building ee 
Special Attention to the Law of TOPEKA LANSING 1024 Hanna Building 
Fire Insurance and Taxation CLEVELAND 
MINNESOTA 
JOHN E. CASSIDY Sas tae ule Jauiee a : 
ATTORNEY / re be 7” JOHN H. McNEAL 
Facilities, to attend Investigations, Amidon, Hart & Porter, Sccadpaioan, Receohots tall dice: h 
Adjustments and Litigation in F Nati Bank Bldg Trial of Cases in State and Federal Courts. 1367 East 6th Street 
Central Illinois ourth National ” Suite 846 Builders Exchange Bldg. CLEVELAND 
1064 Peoria Life Bldg. PEORIA WICHITA MINNEAPOLIS 
BROWN, HAY & STEPHENS | | Beni. F. Hegler A. V. Roberts ae WATSON KNEPPER & WILCOX 
nes 
714 First National Bank Bidg. HEGLER & ROBERTS Represent Companies Only Outlook Building 
SPRINGFIELD WICHITA Including Defense of Negligence COLUMBUS 
936 Andrus Bldg. Minneapolis 
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OHIO (Con.) 


A Directory of Responsible Attorneys Specializing 
in Insurance Law 





MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 


TENNESSEE 














WILLIAM HUME 
NASHVILLE 











DENMAN, MILLER & WALL 
TOLEDO 


WASHINGTON 











Harold W. Fraser Stanley J. Hiett 

Hampton G. Wall George R. Effler 

John W. Winn, Jr. R. W. Shumaker 
H, T. Hanley 

Fraser, Hiett, Wall & Effiler 
ATTORNEYS 


Suite 710 Home Bank Building 
OLEDO, OHIO 





ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 








N. A. Pearson William Truscott 
a Elwood Hutcheson 
Glea E. Wilson Eugene F. Hooper 
SEATTLE 
WISCONSIN 











Marshall, Melhorn, Marlar & Martin 


1032 Spitzer Building TOLEDO 
Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn J. Lynch 
Thomas O. Mariar Leland H. Notnagel 
Ray Edgar W. Norris 
Albert T. Goorley John M. Kiskadden 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 

















LAFAYETTE M. KYES 


General Insurance Attorney 


25 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 

















Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 

ATTORNEYS AND ADJUSTERS 

Automobile Casualty, Fire and Theft 
tigations, Appraisals, Adjustments, 
Trial peoiee in State and Fi 





Names Furnished Upon Request 
3@3-4- 
YOUNGSTOWN 


STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent threugheut state. 
412-415 First Central Bldg. 

MADISON 








OKLAHOMA 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 


ANDERSON, DONOVAN & 
STEINLE 
Insurance Attorneys 


429 Broadway Milwaukee 





SOUTH CAROLINA 








CORNELIUS OTTS 


LAWYER 
SPARTANBURG 











BLOODGOOD, KEMPER & 
BLOODGOOD 
307-315 Mitchell Building 
MILWAUKEE 



























Eighty percent of the fire premiums 
are written by stock companies. That 
means that 20% are written in mutuals 
and reciprocals. 

A chart that ignores mutuals and re- 
ciprocals ignores 20% of the competition 
in volume and more than 50% in number. 

You'll find all the companies in the 
Argus Chart, including the 20%. 
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Chicago Cincinnati 











The municipal insurance has been trans- 
ferred to the state fire fund 
estimated by the council that a 
of $750 will result. A second resolution 
to switch the compensation insurance 
| was adopted and it is stated that $400 
| will be saved annually on these policies. 

The county board of Chippewa county, 
|} in session last week, voted by 27 to 16 
; to transfer the insurance on the county 
| buildings to the state fire fund. 


New Minneapolis Building Code 
MINNEAPOLIS, Nov. 16.—A. H. Lang, 
insurance engineer of Charles W. Sexton 
Minneapolis, has been appointed 
chairman of a committee of 14 to draft 


Co., 


a new building ordinance for Minne- 
apolis. The appointment was made by 
the Civic & Commerce Association and 
the task entails a mass of detailed re- 
search into various phases of construc- 
tion, and particularly into proper safe- 
guards against fire. The new commit- 
tee succeeds a group that has already 


years in outlining the 
such an ordinance 


spent three 
| requisites of 


Moorhead Loss Believed Incendiary 


Moorhead, Minn., police are investigat- 
ing a charge of incendiarism in connec- 
tion with the second of two fires in one 
day, the first of which almost completely 
destroyed the Moorhead Farmers Ele- 
vator Company elevator, and the second 


of which gutted the Battery Electric & 
Tire Shop 

| Nearly all of 50,000 bushels of grain 
stored in the elevator were destroyed 
us well as a large quantity of flour. The 


burned to the ground ex- 


Loss is esti- 


elevator was 
cept for a 1% story wing. 
mated at between $65,000 and 
by Max Goldberg, one of the owners 

Flames were detected at the tire 


$75,000 


shop 


a few minutes later. The loss on the 
building and contents is estimated at 
several thousand dollars. 


Wisconsin Arson Convictions 


MADISON, WIS., Nov. 16—The state 
fire marshal reports these convictions 
and sentences for arson in the county 


court of Monroe county: 


Floyd McPeak and Henry MecCredden, 


| 

| from one to three years at Waupun; sen- 
and it is | 
saving 


tence of Henry McPeak withheld on ac- 
count of serious injuries to defendant. 
The fire involved insured lumber and 
occurred at Cataract, July 15, 1923. 

Roy Eddy, from one to ten years; 
Chas. Cole, one to three years, and Wm. 
Peak, three to four years, all to Wau- 
pun; Russell Cole, one to three years to 
Green Bay reformatory, and John Cole 
paroled. This fire, dwelling, barn and 
silo, occurred in Little Falls township, 
June 14 and July 6, 1926, the sentences 
|} being imposed after full confession of 
the accused. 

The investigations in these cases were 
conducted by Deputy State Fire Marshal 


Ladd, assisted by District Attorney 
Gleiss and Sheriff Larson and deputies, 
all of whom are entitled to great credit. 





Wisconsin Notes 


The Wisconsin Blue Goose is planning 
to hold a dinner-dance in the near 
future. This is the first party for the 
Wisconsin home nest since it entertained 
the grand nest. 

Three towns in Wisconsin are prepar- 
ing for an extensive fire protection move- 
ment by the purchase of pumpers for the 
fire departments. They are Shawano, 
Ladysmith and Minocqua, 

Miss Mae Murphy of the Wisconsin 
Audit Bureau, Milwaukee, was married 
in Milwaukee, Nov. 6, to Emanuel Cor- 
nelly of Chicago. She will continue her 
position with the Audit Bureau. 

Vincent Kopka, chairman of the town 
of Armstrong Creek, Forest county, Wis., 
has been bound over to circuit court on 
a charge of burning his store building 
with the purpose of defrauding an insur- 
ance company. 


Minnesota Notes 


Peter Coleman, member of the 
apolis fire department for the 
; died at his home in Minneapolis, 
at the age of 62. He had been a lieu- 
tenant of the department for the last 
16 years. 

Fire departments at Sauk Centre, 
Browerville and Long Prairie, Minn., bat- 
tled a stubborn blaze which threatened 
many business buildings in Long Prairie. 
The Arcade block was completely wiped 
out, with loss estimated at about $25,000, 

| part of which was covered by insurance, 
| It is believed to have started from de- 
| fective wiring. 


Minne- 
last 32 








IN THE MISSOURI VALLEY 








| DESIRES TO BRING REFORMS, 


| Topeka Board Decides to Take Action | 


Against Bank Agencies and the Un- 
derwriters Annexes. 
TOPEKA, 


Nov. 17.—At the 


Casualty Underwriters, W. R. Falkner 
was elected president, W. W. 


tary and treasurer. The president and 
secretary have been elected for the third 
consecutive time. It was decided to 
take steps to eliminate if possible un- 
derwriters agencies or rubber stamp en- 
terprises in Topeka. The local agents 


| feel that the time has 





| good of the business. Two important 


| committees reported at the meeting. One | 


annual | 
meeting of the Topeka Board of Fire & | 


Webb, | 
vice-president, and J. L. Wilkus, secre- | 


é come when ac- | 
| tion of this kind should be taken for the 


was on agencies in banks and financial 
institutions. It was found that there 
are three banks and three mortgage trust 
companies that conduct agencies in this 
city.. Steps will be taken to endeavor 
to suppress this practice and to cheek 
the growth of bank agencies in To- 
peka. 

Another committee on dual agencies 
reported. From the returns it was 
found there are 146 companies repre- 
sented and seemingly there were 67 dual 
agencies. Topeka has 55,000 inhabi- 
| tants. This put the city in a bad light 
so far as representation was concerned. 
It was found on checking up however that 
the agents themselves are the greatest 
offenders in that they appoint as solici- 
tors and brokers all sorts of sideliners. 
Many, it is evident, have been licensed 
| simply to get the commission on their 
own property and probably a little more 





Assets, $9,335,359.49 


| 

| 

| 

Fire, Tornado, 
Sprinkler Leakage, 
| 


J. H. VREELAND, Manager 





| Scottish Gnion & National 


| Snsurance Company 
HARTFORD, CONNECTICUT 


Policy Holders’ Surplus, $4,047,779.36, 


WRITES 
Automobile, 


Explosion, Riot and Civil Commotion 


Liabilities $5,287,5 80.13 


Rents, 
Use and Occupancy, 


J. H. McCORMICK, Secretary 














28 THE NATIONAL UNDERWRITER 


November 18, 1926 




















——| 


Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana an 
Mississippi. 








Home Fire Insurance Co. 








of Little Rock, Arkansas 


























Fort DEARBORN AUTOMOBILE 






any 
URANCE 


HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO. ILLINOIS 























| The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 

| An Ohio Company Writing Automobile Insurance Exclusively 

Fire & Theft—Collision—Public Liability—Property Damage 
OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 











ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


; Treaties for General FIRE — Automobile BLANKET Fire — Auto 
EXCESS: itu and General Public Linbility — Workmen's 








Do your fellow agent a good turn—get him acquainted with 
The National Underwriter, the real insurance newspaper. 























that they can control. This situation 
is becoming more intolerable and from 
all reports the companies themselves 
are not responsible. 


Nebraska Business Slow 


LINCOLN, NEB., Nov. 16—Insurance 
agents report business fairly dull this 
fall, a good many business men insisting 
that until the full effect of the partial 
crop failure of the southwestern and 
south central sections of the state is felt 
it is unwise to extend lines. The taking 
out of the market of a considerable sec- 
tion of the buying public, as comprised 
in the shorn farmers, has had its effect 
on general business and is reflected in 
most of the lines. To add to the per- 
plexity of the situation the winter wheat, 
while in excellent condition generally, 
is short in the south centra! section, 
where there was no wheat or corn to 
speak of this year. 

In the cities the construction work is 
keeping up well and there is little un- 
employment, but the outlook is not good 
for increased business. Corn is yielding 
on an average of but 15.3 bushels to the 
acre as compared with 26 last year and 
a ten-year average of 26.5 bushels. Oats 
are poor also and the small grain crop 
this year is 231,000,000 bushels as against 
353 last year. Eighty-five percent of 
the old corn crop has been held over and 
this is being sold at advancing prices. 
Lack of feed has cut down cattle feed- 
ing and high prices of lambs has cur- 
tailed sheep feeding 


Probe Kansas Hail Mutuals 
TOPEKA, KAN., Nov. 
ent Baker has directed an examination 
of the mutual hail companies .of the 
state. The hail season only recently 
closed and the companies are now about 
through with the settlement of their 
losses. While there are less than a 
dozen of these companies they write a 
large volume of hail business and are 
an important factor in the hail insur- 
ance lines. Most of the companies paid 
their losses in full, but some of them 
did not pay so well. The department 
wants to find out what became of the 
money and how much of the collections 
went into salaries and expenses in ex- 
cessive amounts so that the losses had 
to be pro rated. The department ex- 
pects the examination of the mutual hail 
companies to disclose some interesting 
information relative to their operations. 


16.—Superintend- 


Plan Fire Inspection Conferences 


KANSAS CITY, MO., Nov. 16.—Spon- 
sored by the Kansas City Safety Council 
and the Citizens Fire Waste Council, a 
series of fire inspection conferences will 
be held at the headquarters of the Kan- 
sas City fire department on four con- 
secutive Tuesday afternoons, starting 
Nov. 23. The program for the meetings, 
which are designed for the purpose of 
demonstrating the economic value of 
Systematic self-inspection of industrial, 
business and mercantile properties for 
the control of fire hazards, is being de- 
veloped by Julien Harvey, director of 
the Safety Council, and J. Burr Taylor, 
secretary of the Citizens Fire Waste 
Council and of the Missouri State Fire 
Prevention Association. “The Value of 
Systematic Self-Inspection as a Preven- 
tion of Fire” is the general topic to be 
covered at the conferences, the other 
subjects being “The House We Work In,” 
“Keeping House to Prevent Fire” and 
“The Mechanics of Fire Prevention,” 
with a talk on each subject by Mr. Tay- 
lor, followed by a general discussion. 


Change in Des Moines Agency 


DES MOINES, Nov. 16.—M. L. Cremer, 


Des Moines insurance man, has pur- 
chased a half interest in the M. L. Dud- 
ley agency here from Glenn L. Tidrick 


and Warren T. Ayres. Mr. Dudley will 
continue to hold the other half interest 
and the firm will continue in the general 
field. Mr. Cremer will be vice-president 
and secretary of the company. 


Kansas October Losses 
TOPEKA, KAN., Nov. 16.—The 
erty loss by fire in Kansas last 
amounted to $530,818, as shown by re- 
ports to State Fire Marshal Elstun. 
This was $112,400 in excess of the com- 
bined losses reported during August and 
September. The heaviest loss reported 
in October was due to the destruction 
of two elevators, with $274,409, the 
greater part of which was on the plant 
of the Blair Milling Company at 
Atchison. That loss occurred in a pre- 
vious month, though not reported until 
October. The records of the fire mar- 
shal’s office show that 117 Kansas homes 


prop- 
month 





were destroyed by fire last month with 
a loss of $92,765. The majority of the 
dwelling house fires were caused by 
chimney flues that had not been cleaned 
and from sparks on roofs, other con- 
tributing causes being matches, rubbish, 
electricity, gasoline and kerosene. 





Iowa Blue Goose Social Affairs 


DES MOINES, Nov. 16—A _ series of 
social events will be featured by the 
Iowa Blue Goose, according to an an- 


nouncement sent out by F. R. Sherman, 
most loyal gander. The first will be a 
mixed party and banquet Nov. 27. An- 
other similar event is scheduled for Jan. 
9. The annual meeting for election and 
installation of officers will be held Dec. 
10, preceded by a banquet. Mr, Sherman 
calls the attention of the membership 
to the Monday luncheons which are 
proving a most delightful feature. 


Kansas City Losses Decreased 
KANSAS CITY, MO., Nov. 
shown by the monthly reports issued by 
Fire Chief Alex Henderson, there were 
184 fewer fire alarms the first ten 
months of this year than in the corre- 
sponding period of 1925. The records of 
the department show that there were 
224 alarms last month, as compared with 
316 in October, 1925. Chief Henderson 
estimates that there has been a decrease 
of more than $1,170,000 in the fire losses 
of the city from the record for the same 
period of last year. 


16.—As 


Fort Dodge Rerated 


FORT DODGE, IA., Nov. 16—Installa- 
tion of a new fire alarm system, second 
pumping engine and drill tower for 


training fire platoons, at a cost of 
$25,000, has resulted in a survey and re- 
rating which will bring a cut of nearly 
10 percent in insurance cost to local resi- 
dents. The new rating was made retro- 
active to April, 1926. 


Omaha Insurance Dinner 


OMAHA, NEB., Nov. 16—A_ dinner, 
smoker and card party is being arranged 
by L. D. Erion, chairman, and other 
members of the entertainment commit- 
tee of the insurance division of the 
Omaha Chamber of Commerce for Nov. 
19. 


St. Louis Bowling League Elects 

ST. LOUIS, Nov. 16.—Walter A, Pat- 
teson of the Muckerman & Cushman 
agency has been elected president of the 
newly formed Insurance Bowling League 
of St. Louis. George Lutkewite of Mark- 
ham & Co. is secretary-treasurer. 

The first games of the league resulted 
as follows: Commonwealth Agency 3, 
American Central No. 1, 0; Muckerman 
& Cushman 2, Markham & Co. 1; Law- 
ton-Byrne-Bruner 2; Hoffman, Son & Co. 


1; American Central No. 2, 2, Insurance 
Agency 1. 


Rogers in St. Louis 

ST. LOUIS, Nov. 16.—Harry K. Rogers, 
the “fire clown,” is appearing at various 
schools in St. Louis to give his lecture 
on fire prevention. He was brought to 
St. Louis by the St. Louis Safety Council 
and the fire department. He is chief 
engineer of the fire prevention depart- 
ment of the Western Actuarial Bureau, 
Chicago. 

Mr. Rogers, who started his St. Louis 
work Nov. 10, plans to give talks twice 
daily for two weeks. In that téme he 
will visit about 100 schools. 


Will Speak at Sioux City 

SIOUX CITY, IA., Nov. 16—Fire Chief 
Kellogg has secured Harry (“Smoky”) 
Rogers for Dec. 1-3, when he will ad- 
dress the pupils of the Sioux City public 
schools and doubtless appear at luncheon 
or noonday clubs. This will be the first 
appearance here of this nationally known 
fire prevention worker. 


Iowa Notes 


Glackemeyer & Peterson 


of Villisea, 
Ia., have purchased the 


insurance and 
loan business of the late P. D. Minick. 
Thieves set fire to the E. P. Slocum 


hardware store at Fayton, Ia., after loot- 
ing the safe and stock. The fire de- 
stroyed the building and $20,000 stock, 
with a total loss of over $25,000. No 
clues have been found. 

John B. Anderson died recently in 
Cedar Rapids, Ia., at the age of 55, fol- 
lowing a stroke of paralysis. Mr. An- 
derson was engaged in the insurance 


business for 34 years. The past few years 
of the real estate and 
interests of John A. Reed. 


The Iowa fire marshal’s department is 


he was in charge 
insurance 
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especially pleased with the success of 
Deputy J. W. Stacy in obtaining a con- | 
fession from L. E. Cummings, arrested 
in Newton on charges of setting fire to 
property in Mingo to secure insurance | 
on household goods in a rented prop- | 
erty. Cummings said he had carried the | 


| entire plan through without the aid of 


a confederate. 


| 
| 


The Central Kansas Field Men’s Club | 


held a dinner dance at Wichita last Sat- 
urday evening. 
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ARE UNEASY OVER erry 


Tremendous Growth Due to Discovery | 
of Oil Has Developed Physical 
and Moral Hazards 


AMARILLO, TEX., Nov. 17.—The 
situation in Amarillo caused by the 
unprecedented increase in population is 
causing underwriters grave concern just 
now. The 1920 census gave the city a 
population of 15,494, which, according to 
local estimates, meant a population oi 
about 22,000 early in 1925. This sub- 
stantial increase was thoroughly in line 
with the growth and development of 





northwest Texas and commensurate 
with the increases evinced by the smaller 
towns of this section, little of which 
was attributed to the great gas field 
discovered two or three years earlier in 
Hutchinson county, some 50 miles to 
the northwest. But in 1925, in the same 
vicinity, was found what is authori- 
tively stated to be the largest potential 
oil field in the world. The field has 
been proved for 20 miles and shows 
evidences of extending a distance of 150 
miles, with present production of nearly 
100,000 barrels a day, and automatic 
increase certain- for months to come, 
even though the field be extended no 
further than its now-proven limits. 


Population Has Deubled 


The natural consequence of this 
mammoth discovery is an immense in- 
flux of people to Amarillo. The present 
population is estimated at nearly 50,000, 
thus doubling the city of a year ago. 
Building has increased enormously and 
some 50 real estate additions adjacent 
to the city were recently annexed. 
Residences by the hundreds have been 
constructed, but though the city admin- 
istration is doing its utmost to meet the 
situation, in many parts of Amarillo the 
water system, improved streets and fire- 
fighting equipment are still utterly 
inadequate to cope with the augmented 
residence areas. The construction in 
the congested business areas has kept 
pace with that in the suburban additions 
but there is noticeable very little of the 
usual flimsy character of building ordi- 
narily found in oil towns. Several large 
fire resistive hotels and office buildings 
are now under construction and the 
business section presents a very whole- 
some appearance from a physical stand- 
point. The city’s fire apparatus, how- 
ever, was never designed to cope with 
flames at the heights the new buildings | 
have attained, some of them eight and 
ten stories. 


Concerned Over Moral Hazard 


Nevertheless, it is not the physical 
aspect of the busy town that the com- 
panies view with anxiety; it is moral 
hazard that causes the present uneasy 
repose of the underwriters. 
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The class | 


of people attracted by the boom condi- | 


tions, drifters always, will never be a 
source of profit to insurance companies; 
add to this the indiscriminate appoint- 
ment of new and inexperienced agents; 
the licensing of fly-by-night real estate 
concerns: the clamor of the loan com- 
panies, which, not profiting by disas- 
trous experiences elsewhere under sim- 
ilar conditions, are making excessive 
loans on the basis of inflated values 
and demanding (and securing) sufficient 
insurance to cover their lendings. 
Never in the life of the town has there 
been a time when safe and sane under- 
writing was so greatly needed as now. 
yet, surprisingly, some of the old and 
so-called orthodox companies are the 


worst offenders in the matter of pro- 
miscuous appointments. 


Urge Gregg for Timmins’ Post 


H. P. Gregg of Houston is being 
boosted for a place on the Texas State 
Fire 
J. J. Timmins Feb. 15, as Mr. Timmins 
will probably not be reappointed. Mr. 


Insurance Commission to succeed | 


Gregg has had some experience in the | 
life insurance business but none in the | 


fire end. At one time Mr. Gregg was 
deputy clerk of the Texas supreme court 
and is a lawyer by education and expe- 
rience. 

Dan Moody, governor-elect of Texas, 
advised those who urged the appoint- 
ment of Mr. Gregg that he is not going 
to fill the place on the Fire Insurance 
Commission until after Jan. 1, 1927. 


Charge Has Been Withdrawn 


The dispute between the National 


Union Fire of Pittsburgh and the Ok- | 


lahoma insurance department seemingly 
has been settled as the charge against 
the company has been withdrawn. The 
department announced that it would sus- 
pend its license. The issue involved 
only one case and that was a claim 
against the National Union for return 
premium on a policy, the original pre- 
mium on which had not been paid to the 
company. 


Texas Rater With Houston Agency 


HOUSTON, TEX., Nov. 16—J. H. 
Adams, formerly in charge of rating for 
the State Insurance Commission, has 
joined the Cochran Insurance 
Houston. Mr. Adams’ experience 
garded by W. O. Kraft, part owner and 
general manager of the Cochran agency, 
as being of much value to the agency. 
Mr. Kraft himself is celebrating the fact 
of being a full grown insurance man, 
having been in the business exactly 21 
years. 


is re- 


Many Texas Arson Losses 


DALLAS, Nov. 16—At least 25 percent 
of the fire losses in Texas are traceable 
to arson, according to G, N. Holton, state 
fire marshal, who was here last week 
investigating several recent fires said to 
be of incendiary origin. 
14 recent fires are being investigated in 
Dallas and he believed indictments would 
be returned as a result of the investi- 
gation. He indicated that the depart- 
ment believes there is an arson ring 
operating in DalMas, which is collecting 
good money from insurance companies. 

Mr. Holton declared an effort will be 
made at the next session of the legisla- 
ture to tighten the arson laws so that 
when a person burns property to get the 
insurance he will be sent to the peniten- 
a A for a long term of years. He said 

firebugs are put out of business in 
‘Texas the losses to insurance companies 
will be materially reduced and as a re- 
sult the fire insurance rates cut. 


Oklahoma Tornado Losses Low 


OKLAHOMA CITY, Nov. 16—The year 
1926 as a whole is outstanding in the 
small amount of tornado loss, according 


Agency at | 


Mr. Holton said | 


to Guy H. Fuller, president-manager of | 
the Fuller Adjustment Company. Loss 
{ratio on this business has been lower 
|than ever before in the state, with no 
large losses reported. A few scattering 
losses have occtrred, mostly on farm 
buildings and a few storms have visited 


towns, without entailing much 


Reduce San Antonio Auditorium Rate 
AUSTIN, TEX., Nov. 16.—The 
surance rate of $3.50 on the new 
pal auditorium at San Antonio, 
infuriated city officials when it 
promulgated last summer, has been 
duced more than $2 by the Texas 
Insurance Commission. The new 
retroactive to Oct. 20, 1926, is $1.22 on 
the building and $1.39 on contents. Meet- 
ing by the San Antonio officials of the 


fire in- 
munici- 

which 
was 
re- 


Fire 


damage. | 


rate, | 


| 
| 
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requirements of the Fire Insurance Com- 
mission is responsible for the reduction. 

Although no material changes have 
been made in the building, the basic rate 
was reduced from $1.50 to $1; the penalty 
for fire protection arrangements was cut 
from 20 cents to 10 cents; a charge of 25 
cents for unapproved watch system was 
eliminated; a charge for unapproved 
boilers was reduced from 25 cents to 
12 cents; a charge of 25 cents for unap- 
proved openings in proscenium was 
eliminated; total charges of $1.25 for 
unapproved dressing rooms, a moving 
picture booth and a basement auto park 
were eliminated. 

In addition to these charges, allow- 
ances of 30 percent and 20 percent were 
made for superior construction and 15 
percent allowed for good fire record. 





Two Key Rates Reduced 


AUSTIN, TEX., Nov. 16.—The State 
Fire Insurance Commission has mailed 
out specific schedules for Kamp and 
Lometa. Because of the installation of 
waterworks and fire departments at 
those places the key rates were reduced, 
that of Kamp from 94 to 59 cents, and 
Lometa from 90 to 72 cents. 





Oklahoma Blue Goose Invitation 


OKLAHOMA CITY, Nov. 16—The Okla- 
homa Blue Goose is planning an initia- 
| tion for Monday afternoon, Dec. 27, when 
seven or eight goslings will take their 
first swim. The initiation ceremonies 
will be followed by a dinner dance, Most 
Loyal Grand Gander Wirt Leake of 
| Dallas, Tex., will be the guest of honor. 


Issues Sprinkler Warning 

DALLAS, TEX., Nov. 16—The Texas 
Inspection Bureau, of which S. W. Ing- 
lish is manager, has issued a special 
bulletin on “Cold Weather and Your Fire 
Protection,” in which detailed instruc- 
tions are given for the care of auto- 
matic sprinkler equipment and the pre- 
caution against freezing. 


Studies Fire Prevention 


DALLAS, Nov. 16—Kemp S. Dargan, 
representing the Houston Chamber of 
Commerce, has been making a study of 
the program of the Dallas Fire Preven- 
tion Council and may follow the lead of 
Dallas to a large extent. Mr. Dargan 
conferred with A. L. Ruebel, president, 
and Robert J. Smith, secretary, of the 
Dallas Fire Prevention Council. 


Texas Notes 


The agency of Key & Hankins, at 
Lamesa, Tex., has had a change, and is 
now operating in the name of Key & 
Smart. 

The Tomlinson Abstract & Insurance 
Agency has just begun operation at 
Tulia, Tex. Guy Tomlinson is the son 
of a veteran insurance man of Tulia. 

At Crockett, Tex., Chester Wilcox, 15, 
was indicted in connection with the 
burning of the J. W. Lockey gin at Be- 
lott, Tex., 10 miles east of Crockett. 

The historic town of Salado, Tex., was 
visited by a blaze that caused damage 
of $20,000 to four buildings comprising 
the west portion of the business section. 
} S. M. Buck of Chicago, manager of the 
| fire department of the Transcontinental, 
| Was a guest the past week of Shannon 

3ertrand, Texas representative of the 
company. 
| For the third time this season the Lul- 
ing cotton oil mill burned Thursday, but 
less damage was sustained in this than 











the preceding fires as a part of the hulls 
had been removed, 

Kirk & Hale, clothing store, Harris 
Jewelry Company, Foster-Fain drug 
store, Renfro & Seeley drug store were 
total losses from fire at Cleburne, Tex., 
because of insufficient water supply. 

The Northern Texas Telephone Com- 
pany’s exchange at Sherman, Tex., and 
the Scull, Swain & Wallace Hardware 
Company store were damaged more than 
$20,000. Most of the loss was covered 
by insurance. 

The French Line steamer “Texas,” 
which was found on fire when it docked 


| at Galveston, sustained damage of $15,000 


to pipe consigned to Amarillo and loss 


| of 1,500 bales of cotton before the fire 


was finally controlled. 


Oklahoma Notes 


H. C. Seitz, Oklahoma state agent for 
the American Central, has returned from 
a visit to the home office in St. Louis. 

H. N. McCool, most loyal gander of 
the Oklahoma Blue Goose, has recov- 
ered after an illness of a week or more. 

Mrs. Louise Rittenhouse, mother of 
F. A. Rittenhouse, Oklahoma City insur- 
ance attorney, died at her home in 
Chandler, Okla., Nov. 

Announcement is made of the purchase 
of Farris & Barrowman insurance de- 
partment, Purcell, Okla., by the General 
Insuramce Agency, composed of Matthew 
Robertson, M. L. Thomas and Earl Hine. 

Mrs. Charles Cowan, wife of the Okla- 
homa state agent for the National of 
Hartford, who was taken to a hospital 
in St. Louis in a serious condition, re- 
cently, is reported much improved and 
able to be removed ‘from the hospital. 

A. Morris, Oklahoma state agent for 
the London Assurance, announces the 
appointment of the Gayety Abstract 
Company of Enid as local agent. An- 
nouncement was also made of the ap- 
pointment of W. E. Worden of Enid as 
local agent for the Manhattan Fire & 
Marine. 

The agency of John G. Newland of 
El Reno, Okla., has been sold to H. > 
Skinner, formerly of Weeletka, Okla. All 
involved companies made the transfer. 
Mr. Newland has been in the insurance 
business in El Reno since 1889, and rep- 
resented practically the same companies 
throughout the entire period. 
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QUESTIONED 


Life Insurance Man Attacks Statement 
by Tennessee Official Regarding 
Incendiary Fires 


NASHVILLE, TENN., Nov. 17.—A 
recent statement by E. D. Mitchell, 
chief assistant in the office of Ed M. 
Gillenwaters, state fire prevention com- 
missioner, and indorsed by the commis- 
sioner, that three-fourths of the fires in 
Tennessee are of incendiary origin, has 
brought criticism from Frank C. Allison, 
general agent for the Pacific Mutual 
Life, who discredits the statement, and 
recommends that “if it is really true, the 
state fire prevention department should 
be abolished.” 


Commissioner’s Statement 
According to Mr. Mitchell and Com- 
missioner Gillewaters, half the fires in 


Tennessee have been started with the 
purpose to defraud insurance companies, 
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25 percent out of revenge or malicious 
motives, and the remaining 25 percent 
of fires being of accidental occurrence. 
The statement is approved by Charles 
W. Schuyler, who framed the bill creat- 
ing the department of fire prevention in 
1915 and who later served as commis- 
sioner. 

According to Mr. Allison, if the facts 
are true as stated by Mr. Mitchell and 
Mr. Gillenwaters, there have been very 
few convictions for arson as a conse- 
quence. He urged, in view of the in- 
ability of the department to obtain in- 
dictments and convictions, that the state 
return to the old system of charging a 
policy fee so that companies would not 
insure for more than three-fourths of 
the value of the property. In this way, 
no one would question the honesty of a 
fire, he said. 

Tendency to “Sell Out” 


The controversy is regarded as espe- 
cially significant among insurance men, 
by reason of the heavy losses which com- 
panies have been experiencing in Ten- 
nessee and other states the last several 
years, and which found a climax recently 
in a recommendation of increase in cer- 
tain classes of rates, by the Tennessee 
Inspection Bureau. 

According to Mr. Mitchell, there is a 
rising tendency among property hold- 
ers in Tennessee, especially in some 
of the less densely populated districts 
where business is bad, to “sell out” to 
the insurance companies. 

Mr. Schuyler said that the efficiency 
of the department of fire prevention 
would be increased if it were separated 
from the department of labor, under 
which it now operates. He also said 
it was a mistake to allow the funds col- 
lected by this department to go into the 
general fund, the original purpose being 
that such money go into an emergency 
fund to prepare for a possible catas- 
trophe and to make place for greater ef- 
ficiency in fire prevention. 


WATCHING COTTON STORAGE 


Companies See Danger in Large. Quan- 
tities Held Over Until Higher 
Prices Will Prevail 


Companies are watching very closely 
the cotton situation in the _ south. 
Owing to the big crop and low prices 
the general tendency is to store the 
cotton and wait for better prices. A 
large amount will be stored in the con- 
centration warehouses at Memphis. Un- 
doubtedly storage of cotton will be 
quite a feature throughout the entire 


south. Compresses will be loaded and 
warehouses of all kinds will be well 
filled. While there is no danger of 


moral hazard in the Memphis houses for 
example or those of very high grade 
ownership, underwriters are anticipating 
fires in the smaller houses where cotton 
is stored. 


Kentucky Hail Men Meet 


LOUISVILLE, Nov. 16.—The Kentucky 
Hail Underwriters’ Association at its 
annual meeting here reelected Richard 
P. Apperson of the Hartford as presi- 
dent, and W. B. Brock of Lexington as 
secretary. W. H. Strossman of the 
Henry Clay, Lexington, Ky., was elected 
vice-president to fill a vacancy. 

Jacob Nelson of Chicago, representing 
the America Fore group, offered a reso- 
lution, following discussion, under which 
the organization will cut the hail rate 
on tobacco in the river counties of west- 
ern Kentucky from $4.50 to $4 an acre, 


as a result of excellent results in that 
district. All other rates were left un- 
changed. The association during the 


year did very well as a whole. 


Two Kentucky Inspections On 


LOUISVILLE, Nov. 16.—The Kentucky 
Fire Prevention Association with in- 
spections scheduled at Paducah today, 


and Hickman Nov. 18, has a fairly active 
week mapped out, it being the first time 
that the organization has undertaken to 
have fire prevention meetings twice 
within a week. 

On November 23 the annual meeting of 
the association, along with those of the 
Kentucky Fire Underwriters Association 





will be held at 
Louisville. 


and Blue Goose, 
Seelbach Hotel in 


the 


Probe Tennessee Tobacco Loss 


NASHVILLE, TENN., Nov. 16—The 
state fire prevention department is in- 
vestigating the destruction by fire of 
the warehouse of the Dark Tobacco 
Growers Cooperative Association at Gal- 
latin, Tenn., Nov. 4. Tobacco valued at 
approximately $200,000 was destroyed. 


Saunders Made Special Agent 


Alwyn D. Saunders has been ap- 
pointed special agent for the Virginia 
Fire & Marine with jurisdiction in Rich- 
mond and adjacent territory. Mr. 
Saunders began his insurance work with 


this company in a clerical capacity and 
was serving in the Richmond office as 
an adjuster at the time the local busi- 


transferred to the 


Corporation. 


ness was 
Insurance 


Davenport 


Fleming Speaks in Richmond 


RICHMOND, VA., Nov. 16.—T. Alfred 
Fleming, supervisor of the conservation 
department of the National Board, has 
accepted an invitation to make several 
addresses in Richmond the latter part 
of this month. While in the city he will 
be the guest of the fire prevention com- 
mittee of the chamber of commerce. On 
Nov. 30 he will make a talk before the 
Insurance Exchange of Richmond in con- 
nection with the work which he is doing. 
Non-board well as board members 
will be urged to attend and hear him. 


as 


Kentucky Notes 
At Mt. Olivet, Ky., Robert Buckler, 
local agent, died Nov. 10. He repre- 
sented the National, Home and Henry 
Clay. 


A new agency has been established at 
Columbia, Ky., by Chesley R. Barger, 
who has been appointed by the Fidelity- 
Phenix. 

Frank G. Snyder, head of the Louis- 
ville general agency of Snyder Brothers, 
after two months in Europe, sailed on 
Nov. 16 for New York, 

Turners Station, ten miles from Sul- 
phur, Ky., was reported wiped out early 
the morning of Nov. 14, fire starting in 
the George Turner general store. Two 
residences were also burned. 


Louisiana Notes 


F. Byner Davenport of the Home at 
New Orleans has gone to Guatemala to 
handle some losses for the company 
there. 

E. J. Sullivan, senior field representa- 
tive of the Commercial Union in Louisi- 
ana and Mississippi, spent several days 
recently at southern headquarters of the 








company, Atlanta, Ga. Mr. Sullivan is 
now assisted by G..H. Vincent, for sev- 
eral years in the southern department | 


office of the Liverpool. 


Harry Vittur, for many years with the | 


Peter F. Pescud and Robt. 
local agencies, New Orleans, was re- 
cently appointed deputy fire marshal by 
Fire Marshal Gregory. Mr. Vittur is well 
equipped to take up his new duties, hav- 
ing a wide knowledge of fire hazards 
and a thorough familiarity with the ter- 
ritory. 

Virginia Notes 

Richmond's fire loss 
amounted to only $1,912. 
month there were 112 
these being false. 

Frank J. McCarthy, Virginia state 
agent for the Home of New York, is 
back in the field after being away for 
six months on account of his health. 
is now fully restored to health and vigor. 

Fire last week destroyed a warehouse 
of the Cohen Company’s department 
store in Richmond, entailing a loss to 
building and contents estimated at 
$25,000. The loss was well covered by 
insurance. 

Dan Coulbourn and Gordon Kyle, spe- 
cial agents in Virginia for the National 
of Hartford and the Aetaa respectively, 
have returned from their honeymoon 
tours and resumed work in the field with 
added zest and vim. 

The Roanoke, Va., local board, recently 
rejuvenated with the addition of a 
number of new members, will retain the 
Roanoke Insurance Exchange as its 
name, it is announced. The old officers 
will also be retained until the next an- 
nual meeting. 


in October 
During the 
alarms, eight of 


Southern Notes 

The large three-story frame warehouse 
belonging to the Dark Tobacco Growers 
Association at Gallatin, Tenn., together 
with 100 hogsheads of tobacco, was de- 
stroyed by fire recently, with estimated 
loss of more than $150,000, partly cov- 
ered by insurance. Several more build- 
ings in the vicinity were also destroyed. 

The Hill Insurance Agency of Ander- 
son, S. C., has taken over the business of 
the Cromer-Sullivan Agency of the same 
place. 


He | 


Gottschalck | 








Is It Insured 7? 


FURS Insured against Loss of any kind 
(except Moth and Wear and Tear) at 
All Times and All Places 


75 Maiden Lane 
New York City 








A. F. SHAW & COMPANY 


General Agents - ‘All Risks” Department 
fait? Fire & Marine Insurance Co. 





Insurance Exchange 
Chicago, Ill. 
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Editorial 


6“ HEN the frost is on the punkin 

and the fodder’s in the shock”— 
then it’s time for Ohio Farmers agents to 
make sure that their clients have Sprink- 
ler Leakage insurance. 

Only one sudden freeze-up is required 
to do great damage to a stock of goods 
under a sprinkler system, but Ohio Farm- 
ers insurance will make good the loss. 


XPLOSION coverage too is suggested 
by the colder weather. Heating 
plants will be used to capacity, with the 
attendant danger of explosion and fire. 
Sell Explosion insurance along with 
the regular fire policy and give your in- 
sureds protection—plus. 


HIO Farmers agents are finding the 

company’s new Parcel Post insurance 
coupon books convenient and easy to sell. 
They make it possible for the agent to 
sell just exactly the size policy needed 
in each case. If you want more informa- 
tion about Ohio Farmers Parcel Post 
policies, why not ask? Please address 
the Company at Le Roy. 








E frequently receive requests for 

copies of a booklet containing an 
explanation of the Coinsurance Clause, 
Pro Rata Distribution Clause, and Waiver 
of Inventory Clause. The Ohio Farmers 
Insurance Company will gladly send a 
reasonable number of these booklets to 
anyone interested. Just write to the 
Advertising Department of the Company 
at Le Roy. 


In business one must be prepared for 
the unexpected. 





E. K. SCHULTZ & CO. | 
507 Manhattan Building 
PHILADELPHIA 


General Agents for 


Ohio Farmers Insurance Co. 





In 
Massachusetts Connecticut 
Rhode Island New York 
New Jersey Pennsylvania | 
Maryland | 
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CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers aad the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 

_and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 








EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President 
JOHN B. KNOX, Secretary 

FRED C. GUSTETTER, Secretary 
F. MINOT BLAKE, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y 


GEORGE C. LONG, JR., Vice-President 
HENRY P. WHITMAN, Secretary 
EDWARD V. CHAPLIN, Secretary 
FRANK C. HATFIELD, Ass’t Sec’y 
GEORGE W. HOLTON, Ass’t Sec’y 


Cash Capital 
$5,000,000.00 


Total Assets 
$33,950,173.38 


Reserve for Reinsurance 


$12,098,449.89 


Reserve for Outstand- 
ing Losses, $1,807,973.62 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129,104,557.22 
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ALLAN APPOINTED MANAGER 


R. P. Barbour imate for the Hand- 
ling of Coast Department of the 
Northern Assurance 


SAN FRANCISCO, Nov. 17.—Clar- 
ence E. Allan, for several years Pacific 
coast manager of the Liverpool & 
London & Globe and since his resigna- 
tion of that position an independent ad- 
juster, has been appointed Pacific coast 
manager of the Northern Assurance to 
succeed the late F. C. H. Robins, ac- 
cording to R. P. Barbour, United States 
attorney, who is in San Francisco at the 
present time. 


BLYTHING IN LOS ANGELES 


Chicago Automobile Adjuster Has 
Opened Office in Coast City at 
1028 Insurance Exchange 


LOS ANGELES, CAL., Nov. 17.— 
John F. Blything, who was for 18 years 
an automobile adjuster in Chicago, has 
established himself in Los Angeles and 
opened an office at 1028 Insurance Ex- 
change. He will continue his business 
in Chicago which is under the manage- 
ment of C. A. Boyle. 


Mr. Blything is one of the most ex- 
perienced automobile adjusters in the 





JOHN F. BLYTHING 


country. He was for 13 years connected 
in various capacities with automobile 
factories. He then entered adjusting 
work under D. S. Wagner in Chicago. 
He has specialized in the adjustment of 
automobile finance business and has been 
notably successful with this phase of 
the work. In Los Angeles, as in Chi- 
cago, Mr. Blything will handle auto- 
mobile adjustments only. 





Arnold Hodgkinson, manager of the 
National Automobile Club and Pacific 
Coast Automobile Underwriters Confer- 
ence, is in Salt Lake City, visiting the 
Utah branch of the club. 








Its Name Indicates Its Character. 





American National Fire Insurance Co. 
8 East Long Street, 
COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. aan 
JESSE E. WHITE, Vice-Pres. 

GEORGE E. KRECH, Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 


Operating Along Sound Lines. 


, President 
OHN A. DODD, Vice-Pres. and Sec’y. 

















TURNER HEADS IDAHO AGENTS 


State Association Holds Annual Meet- 
ing at Pocatello—New Classification 
of Farm Property Sought 


POCATELLO, IDA., Nov. 16.—R. 
S. Turner of Pocatello was elected head 
of the Idaho State Association of In- 
surance Agents by the executive com- 
mittee at the closing session of the con- 
vention held in Pocatello. Other offi- 
cers chosen were: Arthur Peavey of 
Twin Falls, vice-president, and Charley 
Mack of Boise, reelected secretary. The 
executive committee includes Charley 
Hickey, Nampa, retiring president of the 
association: Bradley Sheppard, Boise; 
Arthur Peavey, Twin Falls; George 
Mortimer, Wallace; R. S. Turner, Po- 
catello; H. E. Mortimer, Lewiston, and 
Fred Caine, Idaho Falls. 

Clarence Douglas made an address at 
the afternoon session representing the 
special agents of Salt Lake, and C. L. 
Larsen made a talk for the Spokane spe- 
cial agents. 

It was decided that a classification of 
farm property should be made in order 
that the better classes of farm business, 
such as may be found in the irrigated 
sections, may have a reduced rate of in- 
surance. 

The special agents entertained the lo- 
cal agents at a smoker, following the 
adjournment of the convention. 


UTAH AGENTS TO MEET DEC. 4 
Qualification Law Will Be Important 
Topic—Pacific Board Officials 
to Attend Meeting 





SALT LAKE CITY, Nov. 17.—At 
the invitation of the Utah Association 
of Insurance Agents, Harry F. Badger, 
Jr., secretary of the Pacific Board, and 
several members of the Utah committee 
will attend the annual convention of the 
Utah association here Dec. 4. Several 
matters of importance are scheduled for 
discussion at the meeting, among them 
the readjustment of rates in Utah. 
Other subjects to be discussed include 
the local agency situation and an agency 
qualification bill which it is proposed to 
present to the coming legislature. 

The agents of Utah are extremely 
anxious to stabilize the agency business 
in this state and they have been gather- 
ing data since the last convention was 
held, looking toward the introduction of 
a bill which will be an improvement on 
the qualification laws now in effect in 
other states. It has been their effort to 
strengthen the weak spots in the various 
laws before introducing such a bill in 
the Utah legislature. 


Woman Is Exchange Member 

SAN FRANCISCO, Nov. 16.—Mrs. Grace 
Perego has been admitted to the Insur- 
ance Brokers Exchange of San Fran- 
cisco. Mrs. Perego has the unique dis- 
tinction of being the only woman con- 
tractor and builder in San Francisco, in 
addition to conducting one of the largest 
real etsate offices in the city. 





Assessment for Oregon State Fund 

The Oregon Board of Control has au- 
thorized an assessment against all state 
institutions and departments sufficient 
to raise a fund of $25,000, according to 
the terms of the restoration act passed 


by the 1925 legislature. The money 
will be used in replacing fire losses of 
the past year. Two fires occurred the 


past year, one at the cottage farm of 
the state hospital for the insane, and 
one at the girls’ industrial school. 





Consider “Free Insurance” Evil 


SAN FRANCISCO, Nov. 16.—In line 
with similar movements in other sec- 
tions of the United States, the Confer- 
ence Committee of California Insurance 
Interests is considering ways and means 
of eliminating the “free insurance” evil. 
The conference committee, which con- 
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sists of representatives of the organ- 
ized agents, the insurance brokers and 
the Pacific Board, has been discussing 
the question for several months and is 
now considering the recent plan out- 
lined in New York City by the New York 
Fire Insurance Exchange. While noth- 
ing definite has as yet been announced, 
the committee is compiling all available 
data to assist in the work of forming a 
credit bureau. 

If the committee should make such an 
organization state wide, it would 
some foundation already laid 
the establishment of credit clearing 
houses in Sacramento, Fresno and Los 
Angeles which, however, have not really 
been functioning to any great degree. 
It was found in these places that the 
establishment of such clearing houses 
was much easier than making 
function as desired. 


through 


California Executive Committee 


H. J. Thielan of the Cali- 
fornia Association of Insurance 
has appointed the following members 
of the executive committee for the cur- 
rent year: Percy H. Goodwin, San Diego, 


President 


chairman; N. B. Swett, Fresno; W. T. 
Rambo, San Jose; H. M, Burgwald, Los 
Angeles; F. L. McDowell, Riverside; W. 
G. Thompson, Napa, and Perey S. W. 


Ramsden, Oakland. The first meeting of 
the new executive committee was held 
in Los Angeles Nov. 15, 


Sends Poetical Invitation 


S. B. McAllister, 
tertainment committee of the 
Blue Goose, has burst forth into song 
and has sent a poetical invitation to all 
ganders to attend the party to be held 
in Denver Nov. 26. 


chairman of the en- 


Washington Insurance Meetings 


A meeting of the Washington advisory 
committee of the- Pacific Board was 
held Nov. 11-13 at Seattle. The execu- 
tive committee of the Insurance Agents 
League of Washington also met Nov. 
10-12. 


Montana Rate Changes 


Melstone, Mont., has received a 20 per 
cent increase in rates by the Pacific 
Board as a result of the deterioration in 
the fire protection system of the city. A 


find | 


them | 


Agents | 


Colorado | 





; recent survey by the board engineers 

| Showed the water system to be out of 
commission and the fire department 
inactive. 

| Troy, Mont., has been granted a re- 

|}duction of 10 percent in rates on 

| masonry buildings, 5 percent on frame 


|; mercantile risks and the dwelling house 
| basis has been reduced from 65 to 60 
| cents by the Pacific Board following im- 
| provements made in the fire protection 
|} system, including the motorization of 
the fire department. 


Marsh & McLennan Again Champions 
; SAN FRANCISCO, Nov. 16.—Marsh & 
| McLennan are again champions of the 
Insurance Basketball League, defeating 
the Fireman's Fund team 21 to 15. 


pion of 1925, came through the series 
of games with a percentage of 1.000. 


Brokers Exchange Nominations 

SAN FRANCISCO, Nov. 16.—Victor E. 
Mathews has been nominated for presi- 
| dent of the Insurance Brokers Exchange 
of San Francisco; Sanford Hyams, pres- 
ent incumbent, first vice-president; O. F. 
Tinnemann, second vice-president. For 
board of governors, the nominees are: 
John D. Saxe, David H. Walker, Jr., M. J. 
3irkholm, Frank F. Delisle and Burt L. 
Davis; arbitration committee, Frank 
Cleaves, Jr., and R, A. Wondolleck. The 
+ election will be held Dec. 8. 





May Enjoin Deviation 
PORTLAND, ORE., Nov. 


junction suit is likely to be filed against 


| Will Moore, state insurance commis- 
| sioner, to prevent him permitting the 
iC. B. DeMille agency at Seattle from 


making a deviation of about 20 percent 
| under the 
Bureau schedule. 


Insurance 
matter was taken 


Oregon 
The 


| under consideration by the board at 
| San Francisco a few days ago. 
Coast Notes 


| Fred S. Dick of the general agency 
| firm of Dick & Simpson, San Francisco, 
| is on an agency trip to Arizona. 


H. A. Clutia, vice-president of the 
| Westchester, arrived in San Francisco, 
| Nov. 15. He expects to remain on the 


| coast for several weeks. 
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NEWS FROM EASTERN FIELD 








NEW FEDERATION DIRECTORS 


Pennsylvania Board Announces Addi- 
tional Members—Annual Meeting 
in Philadelphia May 23-25 


PHILADELPHIA, Nov. 17.—Mar- 
shall Phipps of Franklin, Pa., former 
state senator from Venango county, and 
J. Henry Pool of Wilkes-Barre were 
elected to the board of directors of the 
Insurance Federation of Pennsylvania 
at a meeting of the board here. 

S. H. Pool, resident manager of the 
Fidelity & Casualty, was elected coun- 
cillor, and W. M. Furey, general agent 
for the Berkshire Life in Pittsburgh, 
vice-councillor to the Chamber of Com- 
merce of the United States, representing 
Federation interests. 


Legislative Matters Up 


The directors discussed the coming 
session of the legislature at Harrisburg, 
where a number of bills directly and in- 
directly relating to insurance are coming 
up for action. Two bills of primary im- 
portance are the compulsory automobile 
liability plan and a bill permitting all 
schools and colleges, which are tax ex- 
empt in the state, to carry their insur- 
ance in the state fire fund. 

Secretary G. R. Dette announced that 
the Federation will hold its annual con- 
vention in Philadelphia May 23-25, at a 
hotel to be selected later. 


Kirkpatrick in Pennsylvania 


A. L. Kirkpatrick of Chicago, 
tary of the Casualty Information Clear- 
ing House, is conducting a series of 
meetings in Pennsylvania this week in 
behalf of stock casualty 


and Philadelphia. 


secre- | 


insurance. | 
Among other cities he will visit Altoona | 


| NEW ENGLAND RATE ADVANCE 





Insurance Exchange Promulgates 
Blanket Increases to Apply to Prac- 
tically All Published Tariffs 


BOSTON, Nov. 16.—At the meeting 
of the New England Insurance Ex- 
change an important advance in rates 
was adopted applying to all tariffs ex- 
cept in Lowell and Lawrence, where 
advances had been made previously. 
The new advances are to be charged 
over and above all rates taking effect 
prior to Nov. 13. For all buildings 
specifically rated an advance of 5 per- 
cent to the building and 15 percent to 
the published rate, except on the follow- 
ing classes: Risks rated by the improved 
risk department and the railway and 
lighting committee; ice houses; dwell- 
ings, stables or other outbuildings sub- 
ject to minimum rates; risks subject to 
minimum rates, rules and forms for 
writing farm property. It is stated that 
these advances apply only to the risk 
itself and not to the additional charges 
taken by special permit, which are to be 
added after the 5 or 15 percent advance 
is applied. This action rescinds all pub- 
lished average, blanket, use and occu- 
pancy, rents and profits and commission 
rates on risks affected by the new ruling. 


Some Already Rerated 





Rates in a number of towns, Brook- 
line, Watertown, Holyoke, Norwood, 
| Everett, Nantucket, Malden, and Med- 
ford, have already been reduced on the 
building and 3 on contents due to a 
change in classification. These reduc- 
tions are to be figured and then the 5 
percent and 15 percent advances applied. 
Where net rates, not subject to per- 
centage reduction, have already been 





The | 
winning team, which was also the cham- | 


16.—Rumors | 
are afloat here to the effect that an in- | 


Rating | 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE BUILD 

PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers 
115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 






































PROVIDENT 


Fire Insurance Company 


A New HampsuireE Corporation 
Executive Offices 
95 Maiden Lane, NEw Yorx 


C. D. Livingston, General Agent, Dime Bank Bidg., Detroit, Mich. 
Jehn Bauer, State Agent, 605 Insurance Exchange, Chicago, Illinois. 
F. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Me. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 
R. B. McClure, State Agent.. ..1405 National City Bank Building, 
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9) DAY TON, OHIO 


Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 

Capital Stock $250,000—Assets Over One Million 

Surplus for Protection of Policyholders $542,895.11 


Agents wanted in Ohio, Missouri, Kentucky, J. R. Jones, 
Michigan, Tennessee, Kansas, Indiana and Florida. Sec’y & Mgr. 
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5) g Chicago’s Accommodations 
xe rat's Most for 1000 
6) \) ee Comfortable Persons 

J \o~¥ Hotel All Outside Rooms 


— Great 
Northern 


es Hotel 
= eet Jackson Blvd., Dearborn and Quincy Sts., 


CHICAGO 


Insurance men find it especially convenient to stop at the 
“Comfortable Great Northern,” located in the shopping and 
theatrical center, close to the insurance and financial dis- 
tricts. 

Having no unduly onerous costs to meet, such as burden 
many other large hotels, the Great Northern can and does 


give better values than you will find elsewhere. In the 
popular grill and the coffee shop Sy 

you will find food and service oi =! 

great excellence at prices in keep- —\) 

ing with the moderate scale pre- AIS Rooms 


vailing throughout. Wh Mp $2.50 


and Up 


comfortable 
Great North- 
ern” when 
next you come 


to Chicago! 
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AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1926 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


1,947,115.74 


NET SURPLUS 


3,278,235.97 


ASSETS 


7,225,351.71 


LOSSES PAID POLICY HOLDERS 


$10,438,800.09 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,278,235.97 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ill. 




















ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Companies 
Fire, Windstorm, Automobile and Theft Claims 03 
Missouri, St. Louis, Illinois or Special Assignments anywhere ate 


26 years’ experience 


Promptness—Efficiency—Prudence 





promulgated the advances are to be 
added to these net rates. 

The severe underwriting loss which 
the fire companies have sustained in 
Massachusetts consistently since the ap- 
plication of the Dean schedule is held to 
be the reason for the advances an- 
nounced today. That some drastic 
action would be taken has been fore- 
casted for some time. It had been pro- 
posed to apply a modified schedule, but 
it was realized this would take too much 
time and would not bring immediate re- 
sults. Quicker action could be secured, 
it was pointed out, by applying a defi- 
nite advance to buildings and contents, 
to be effective until such time as a new 
survey and rerating could be accom- 
plished. 


BOSTON BOARD HAD MEETING 


Gilmour Reelected President and Davis 
Succeeds Cabot as Secretary—Dis- 
cuss Excess Commissions 


BOSTON, Nov. 15.—At the annual 
meeting of the Boston Board last week 
William Gilmour was reelected president 
and Walter S. Gierash was reelected 
vice-president. At this meeting the res- 
ignation of F. Elliott Cabot as secre- 
tary-treasurer was accepted, Mr. Cabot 
having completed 43 years of continuous 
service with the board. James S. Davis, 
who had been assistant secretary for a 
number of years, was elected secretary 
and treasurer to succeed Mr. Cabot. 
William H. Winkley was reelected man- 
ager and it was decided at the meeting 
that an assistant manager will be named 
as a permanent officer of the board as 
soon as a constitutional change can be 
made to arrange for this. Isaac Osgood 
has been serving as assistant manager 
by the authority of the executive com- 
mittee, but his office will be made a part 
of the official organization under the 
constitutional change. 

In his annual address President Gil- 
mour referred particularly to excess 
commissions. He referred to the organ- 
ization of the Eastern Underwriters 
Association and commented on the local 
situation as seen in conjunction with 
this. He said that the board is satisfied 
with its present commission schedule, 
but that if deviations are found by the 


companies’ representatives, changes may | 


have to be made. He particularly urged 
the officers not to deviate from the ac- 
cepted scale, especially for the reason 
that if the board members pay excess 
commissions they will not be in a posi- 
tion to ask the companies to maintain 
their present schedule. He thus said 
that it is important for every office in 
Boston to strictly adhere to the com- 
mission schedule and avoid any viola- 
tion or payment of excess commission. 
Mr. Winkley in his report as manager 
of the board said that the fire record for 
the past four years has been disappoint- 
ing. He said that fires have increased 
from 1,996 in 1920 to 2,615 in 1925 and 
the number of fires causing over $15,000 
damage have increased from 32 to 36 
in the same period. He urged that co- 
operation be given every move on the 
part of both the companies and the 
board to check the growing fire losses. 


Branch Office in Boston 


The American Automobile of St. 
Louis announces that owing to the pe- 
culiarities of the Massachussetts com- 
pulsory automobile law, and the exacting 
service that will be required, it has de- 
cided to open a branch office in Boston 
to function as a service statiom both as 
to underwriting and claims. The office 
is in charge of Charles A. Field, man- 
ager, and R. J. Pierson, formerly of the 
Chicago branch office, as associate 
manager. M. J. Ferrick is manager of 
claim service. The new office is located 
at 826 Insurance Exchange building, 40 
Broad street. 


Precautions Against Oil Fires 
BALTIMORE, Nov. 16.—Oil fires in the 


Curtis Bay section have become _ so 


|}ments of earth. 
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| compelled the oil companies to surround 


their plants with trenches and embank- 
tecent oil fires there 
have caused so much damage and given 
the fire department so much trouble 
that drastic measures are being taken 
to stop this peril and loss. 

The trenches are dug and the levees 
built so that in case any of the tanks 
eatch fire, the burning oil will be 
isolated. If it can be confined to a 
limited area, the fire department can 
fight the blaze with foam, which quickly 
smothers the flames Tanks of com- 
pressed foam are carried to oil fires, and 
the foam can be spread on a fire from 
an ordinary fire hose 





Want Sprinkler Charge Removed 

BALTIMORE, Nov. 16.—Claiming that 
the sprinkler systems installed in manu- 
facturing plants and _ business 
save the city money by extinguishing 
fires without calling out the fire depart- 
ment, the joint committee of the A 
ciation of Commerce and the Real Estate 
Board has requested the city authori- 
ties to remove the special water charges 
for sprinkler systems. 


“There are approximately 25 fires each 


houses 





"Sso- 


month in business and manufacturing 
establishments of the city that are not 
reported to the fire department,” George 
C. Smith, executive vice-president of the 
Association of Commerce, said “These 


fires are put out by sprinkler systems 
ind other fire-fighting devices ins.alled 
at the plants. They save the citys 
in more ways than one. 

“It is ridiculous to say that because 
the plant managements save on insur- 
ance by these installations the city must 
fix an additional charge for a readiness 
to serve its water.” 


money 


Seek Closer Cooperation 

BOSTON, Nov. 16.—A conference dinner 
of the inspection department force of 
the Boston Board and officials of the fire 
prevention division of the Boston fire 
department to promote closer coopera- 
tion between the insurance and fire de- 
partment interests, was held last week. 

Assistant Manager Isaac Osgood of the 
board presided and Fire Commissioner 
Hultman, Chief Sennott and Superintend- 
ent Walsh represented the fire depart- 
ment. 

There was a very frank discussion of 
ways and means of being mutually help- 
ful. Officials of the board are much 
gratified at the enthusiasm and efficiency 
shown by the new fire commissioner and 
he was assured that he would be sus- 
tained in his efforts with all the support 
the board could give him. 


Stickney in Partnership 


George A. Stickney has resigned his 
connection with Dewick & Flanders of 
Boston as superintendent of agents, and 
has opened an office at 251 Washington 
street, Newton Corner, Mass., going into 
partnership with his brother, W. Harry 
Stickney, who had been connected with 
the office of John C. Paige & Co. in Bos- 
ton. Mr. Stickney formerly traveled in 
the western field as a special agent and 
will be remembered by some of the 
older people in the business. 


Give Expert Advice to Householders 


BOSTON, Nov. 16—Fire Commissioner 
Hultman of Boston, in an effort to lessen 
the fire loss of more than $300.000 sus- 
tained last year as a result of the care- 
less use of, or defective, heating appa- 
ratus, has arranged for experts on fire 
prevention to talk with citizens at every 
fire station in the city and give advice. 
This information is contained in a “warn- 
ing” issued from the office of Commis- 
sioner Hultman. The bureau of fire pre- 
vention has completed 5,035 building in- 
spections since Oct. 20, against 410 in 
October, 1925. 


Massachusetts’ October Losses 

BOSTON, Nov. 16—Fire loss for Massa- 
chusetts in October was $722,070 and the 
number of fires 369, according to figures 
given out by Alfred F. Foote, state com- 
missioner of public safety. Of the 369 
fires, 175 occurred in dwellings. Spon- 
taneous ignition caused the heaviest 
property loss, $208,458 in 32 fires. Care- 
less smoking caused the largest number 
of fires, 56, with a property loss of 
$60,084. 


Boston Agencies Merged 


BOSTON, Nov. 16—One of the most im- 
portant agency transactions in Boston in 
recent years is announced in the merger 
of the Randall, McCarthy & Co. office with 


numerous that the city authorities have | that of Robert A. Boit & Co. The identity 
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of both firms will be retained, but hence- 
forth they will occupy the same 


The contract provides for the merging of 





offices. | 


THE 








week to write fire and marine 
ance business. Alphonsus J. Murphy of 
Boston was named as agent of record. 




















business interests along lines mutually Fire in the rear of the C. W. Martin | 
agreeable, Charles H. Wilson, Walter S. | Store in Genera. a ” caused damage 
Gierasch and Ernest Nixon of the Boit | ¢Stimated at $10,000 to $15,000, covered 
‘ ET »w partners in the R: by insurance. Adjoining buildings suf- | 
interests ure new partners in the QaN- | tered smoke and water losses. | 
dall, McCarthy & Co. firm. 
Mr. McCarthy was for many years with 
John C. Paige & Co. In 1903 he estab- New England Notes 
lished the firm of Randall, McCarthy & The S tL 1} t li , } 
. rear sa ort @ Ban. 1e Sea o iverpool has been licensec 
Co., taking into the firm Albert E. Ran in Massachusetts to write marine insur- | 
dall. ance and has appointed John C. Paige & 
- Co. agents. 
Eastern Notes A new $220,000 fire alarm telegraph 
station, erected at Worcester, Mass., to 
Wolferts Roost Country Club at Al- | house the equipment which has been oc- 
bany, N. Y., was destroyed by fire last | ¢ypying quarters in the tower of the fire 
week with a loss estimated at $100,000. qdepartment building in Mercantile street, 
The Rochester fire department is mo- | was dedicated last week 
torizing its entire equipment. It _ has American Lloyds of New York, for- 
over 12 pumpers, seven of which have | merly the Underwriters at American 
already arrived and have been placed in [Ljoyds, has been licensed to write fire 
pervics. ; << : and sprinkler leakage business in Mas- 
The Pilot Reinsurance of New York | sachusetts and has appointed John C 
was admitted to Massachusetts the past ! Paige & Co. its Massachusetts agents. 
] —S —— im sie | 
| | 
| “IN THE CANADIAN FIELD | 
| 
| | 
LOSSES SLIGHTLY INCREASED ; from Quebec, 22 miles away, but the fire 
fighting force was too late to be of any | 
= a assistance beyond preventing the spread | 


Total in Canada for First Ten Months 
of Year Is About $800,000 Higher 
Than for 1925 


\ comparison made by the “Monetary 
limes” tor the first ten months of 1925 
shows estimated fire losses in Canada 


for this period of $27,648,357, as against 
$26,813,340 for the corresponding ten 
months of 1925, being about $800,000 
more for this far, than last. 

According same sources, 
losses in ( October are esti 
mated at as compared with 
$1,427,800 for the month last year. 


Che 


year so 
to the 
‘anada for 
$1,048,100, 


fire 


same 


losses 


are divided as follows: A\l- 
berta, $30,000; British Columbia, $35,000; 
Manitoba, nil; New Brunswick, ni!: 
Nova Scotia, $18,900; Ontario, $441,500; 


Quebec, $44,500; Saskatchewan, #28,- 
200. Losses over $10,000 and over form 
the and an estimate of $500,000 
is allowed for unreported fires. 

Fire for the week ending Nov 
t are estimated at $233,100, as compared 
vith $254,600 for the 
k last 


week 


basis. 
losses 


corresponding 
year, 


Malcolm Made Manager 


Malcolm 
manager for Canada 

Motor Union, United British and 
ated British group of insurance 
panies. Mr. Malcolm has 
manager for the Norwich 
Toronto for a number of 
of the executives of the Canada Security, 
a subsidiary of the Norwich Union. Mr. 
Maleom succeeds W. B. Roberison, who 
recently died. Before going with the 
Norwich Union at Toronto Mr. Malcolm 
covered the Prarie provinces and British 
Columbia for that company, opening and 


Charles’ 8. 
pointed 


been 

for the 
Feder- 

com- 
assistant 
Union Fire of 
years and one 


has 


been 


managing the branch offices of the com- 
pany at Winnipeg. He first went with 
the Norwich Union in 1903. 


Gcod Work of Air Force Told 


WINNIPEG, Nov. 16—Capt. J. S. Scott 


of the Royal Canadian Air Force, in ad- 
dressing the Canadian Club here this 
week, outlined the work of the Air 
Force. In the course of his remarks, 
he emphasized the valuable work of the 
force in spotting forest fires and stated 
that 210 out of 215 forest fires in north- 
ern Manitoba were practically stopped 
at their source during the course of the 
year. 
Famous Shrine Destroyed 

A disastrous loss was sustained by the 
Redemptorist Fathers, guardians of the 
Shrine of Ste. Anne, when their tem- 
porary church, containing all their treas- 
ures and relics, while the new Basilica 
was being rebuilt close by, was razed 
to the ground by a fire of unknown 
origin at Ste. Anne de Beaupre, Que. 
Some five years ago their previous 
church had been destroyed by a fire. The 


| losses have mounted rapidly and the loss 


fire broke out on the exterior wall of 
the church, but there does not seem to | 
have been inflammable material about 


the place 
it broke 
The 
than 


and the suddenness with which 
out and spread is inexplicable. 
estimated loss is placed at not less 
$500,000. Aid had to be summoned 


| into 


|is largely a 
| practically 


of the 


. 
flames 


World F. & M. in Manitoba 


The World Fire & Marine of Hartford 
has been licensed to transact the busi- 
ness of fire, tornado, sprinkler leakage, 


explosion, 
and 
Province of 


automobile, inl 
earthquake i 
Manitoba. 


and transpor- 


tation nsurance in the 


Canadian Notes 


W. Chambers of C 
been appointed an 
nia. 

McClocklin & 
Sask., have been 
the Newark Fire. 

The W. A, Coulthard 
of Saskat von, Sask., 
to represent the 

The Insurance Underwriters Agency of 
Moose Jaw, Sask., has been appointed to 
represent the Alliance of Philadelphia. 

Maj. N. J. Black, branch 
the Commercial Union in 
dressed the Griffons Club 
Day. 

The Lumbermen’s has been 
operate in Canada, H. 
having been appointed 
Canada. 


algary, 
agent for 


Alta., has 
the Califor- 


Edwards of Moos 
appointed to 


Jaw, 
represent 


Insurance 
has been 
Union of ¢ 


e Agency 
appointed 
‘anton 


manager of | 
Winnipeg, ad- 
on Armistice 


licensed to 
3eg2gs of Toronto 
chief agent in 


Lewis Laing, Canadian manager of the 
Liverpool & London & Globe, has re- | 














SEE NEW CHICAGO INCREASE 


turned to the head office at Montreal 
from England. | 
Cc. J. R. Coyle, chief stamping officer | 
of the Canadian Fire Underwriters As- | 
sociation, Toronto, has returned to To- 
ronto after spending a week in Winni- 
peg, where ke is well known. | 
————_- 

| ali 
anata __j} | 
| 

| 

| 

| 


Automobile Theft Experience Reported | 
to Be Disastrous—Investigation 
Now Being Made 


\ number of Chicago automobile un- | 


derwriters are voicing considerable | 
anxiety over the theft situation in that | 
city, stating that if the experience of | 


their companies is found to be the gen- | 
eral experience of all companies ope* 
ating in Chicago, a rate increase will be 
essential before the end of the year. | 
The Western Automobile Conference is 
now investigating the situation and ac- 


curate statistics as to the aetual theft | 
loss rate will soon be available. Some 
underwriters believe that the next two | 


weeks 
decided, 
increase. 
The automobile losses have been no- 
tably heavy since the first of the year and 
in the case of some companies particularly 
so in the past six or eight weeks. The 


or three 
definitely 
ot a rate 


the matter 
probability | 


will see 
with the 


ratios have put this class of the business 
the red. The automobile depart- 
ment managers believe that the trouble 
result of politics, as it is | 
impossible to secure action | 
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| Mutual Understanding 
| A Strong Link | 
between | | 

THE HANOVER) ||. 
and 

Its Agents | 


‘| THE HANOVER FIRE 
INSURANCE COMPANYS 


Charles W. Higley, President 
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MA DAN, KELLY & FRASE 
PUBLIC ACCOUNTANTS 
—~/nsurance Practice Exclusivelyy—— 


256 Tussing Bldg. 
Lansing, Mich. 


208 LaSalle St, 
Chicago 


Bell 23324 Harrison 7744 

















MINNEAPOLIS FIRE & MARINE INS. CO. 


430 Oak Grove Street 
Minneapolis, Minnesota 


Fred C. Van Dusen, President 
Walter C. Leach, Sec’y and Treas. 


John D. M. McMillan, Vice-Pres. 
F. M. Merigold, Ass’t Sec’y. 


FIRE—TORNADO—THRESHER—AUTOMOBILE INSURANCE 











To say that you have nothing to advertise is to say 
that your proposition is not as good as others and that 
it has no special features that will attract. This might 
be true if you had no agents or business. It can’t be 


if you have any of either. 


Don’t believe it will pay? 
“pay”? 


What do you mean by 
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Time has 
that Strength, Rep- 
utation and service 

“are truly descrip- 
tive of The Home In- 
surance Company 
of New York. 


proven 














| or the police department, but they be- 
| lieve that politics is in evidence some- 
| where down the line, as recoveries are 


| hension of automobile thieves. 


; 


| out that the 


| duce the 


| sion are: Speed in selecting juries; lack 


in the case of automobile thefts. They | 
do not hold it against the administration 


difficult to obtain and action almost im- 
possible to secure in the case of appre- 


It was pointed out in one case that 
practically the only way to secure action 
in the case of a car taken across the 
border was to turn the entire matter 
over to the federal government. In the 
event of this procedure there is some 
degree of certainty that the thief, if | 
apprehended, will be brought to judg- 
ment. If, however, the thief is returned 
to the state and local action depended | 
on, it is difficult to even bring the 
case to trial. It is pointed out that this | 
is not necessarily a reflection on the city 
administration, but it is rather a reflec- 
tion of the big city problem. Chicago is 
particularly affected in this way now, | 
evidence of this being seen in many 
ways, the bootleggers and gangs in par- 
ticular going largely unmolested. In | 
view of this it is not surprising that the 
automobile thieves find it comparatively 
easy to continue at their work un- 
molested. 

Should the investigation of the West- 
ern Automobile Conference find the rate 
increase necessary, it will be only a local 
matter, not affecting any other section 
but Chicago. 


COMMEND CANADIAN SYSTEM 


Clean-Cut Administration of Law in 
Dominion Effectively Checks Ten- 
dencies Toward Criminal Activity 


NEW YORK, Nov. 17.—“‘Treat the 
automobile thief on a parity with the 
old-time horse thief,” was one of the 
suggestions offered by R. I. Calder to | 
the crimes commission of New York 
state a few days ago. Mr. Calder pointed 
stolen automobile is the 
basis of all modern criminal operations 
and that the stamping out of the auto- 
mobile thief would very materially re- 
depredations of organized 
criminals. The commission was most 
favorably impressed with the operation | 
of the Canadian criminal law, which, 
statistics disclosed, settles 75 percent of 
all cases within five months from the 
time of the criminal’s arrest. 

The outstanding features of the Cana- 
dian system as recited to the commis- | 


of attempt by prosecution or defense at- 
torneys to make political capital or to 


| attain professional advancement in the 
| handling of cases; minimum of objec- 


| tions and use of technicalities in trials; 


stringent bail requirements; speedy ap- 


| pellate decisions; disposition of courts to 
| discipline those who make needless ob- 


jections and bring unwarranted appeals: 
the frowning by the courts upon tech- 
nical errors where the administration of | 
justice is likely to be prejudiced thereby. 
The delay in the trial of criminal cases 
and the ease with which even those with 
long criminal records may obtain free- 
dom under bail, has tended to ‘make a 
farce of justice in this city, and is fre- 
auently cited as being largely respon- 
sible for the crime wave with which 
New York has long been afflicted 


Policy Not Reformed 


In the case of the American Automo- ! 


| circuit 


|}a loss 


|} the insured 


| take, but the 


bile vs. Harry Shapiro, court of appeals 
of Maryland, which was appealed from 
court No. 2 of Baltimore, the 
lower court had signed a decree re- 
forming a policy on automobiles after 
which was not covered by the 


| Kansas policy and directed the loss to 


be paid by the insurer. It appeared that 
intended a policy without 
any specified chauffeur clause and that 
the insurer intended that the policy 
should have such a clause. 
that in such a situation reformation of 
the policy should not be ordered, as it 
is not enough to show the intention of 
one of the parties only in order to re- 
form a contract on the ground of mis- 
proof must show incon- 
trovertibly that the error or mistake al- 
leged was common to both parties. The 
court further held that the practical 
remedy, when there has been no meeting 
of the minds, is for the insured to take 
the precaution before a loss of seeing 
that his policy does conform to his re- 


quirements. The decree was reversed 


| and the bill of complaint dismissed with 


costs to the appellant. 


Oklahoma Auto Thefts Heavy 


OKLAHOMA CITY, Nov. 16—A marked 
increase in automobile thefts has been 
noted in Oklahoma in 1926 so far, over 
the same period in 1925. At least 50 
percent increase for this period is indi- 
cated by the records of the federal court 
of the western district of Oklahoma. 
Most of the motor car thief suspects are 
boys or younger men, averaging about 
17 or 18 years. 

Next to prohibition cases the docket 
shows more of this type of cases than 
of any other specific crime. On Oct. 9, 
1926, there were 45 cases of this charac- 
ter pending. Between June 30, 1925, and 
the same date in 1926, there were 27 
cases of motor car theft closed, with 
only three aquittals in the number. 
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HOTEL 
Minneapolis 


rooms with bath 

or connecting. 

Fvery room an ontside room. Finest 

Ballroom in Northwest. Every facility 
for conventions up to 1,500. 


38 at 5 
and Special Rooms at $6 to $9. 
W. B. CLARK, Manager 
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When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 





It was held | 


SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 





Wabash 


_ CRITCHELL, 
ve = MILLER, 


Yearsof 
Continuous WHITNEY & 
Sreston BARBOUR 


Successful 
175 W. Jackson Bivd. 


THE 


‘London & Lancashire 


Insurance Company 
Limited 


| of London 


| HENRY W. GRAY, U. S. Manager 
| Hartford, Conn. 


CHARLES E. DOX, Manager 
Western Department 


| 39 S. La Salle St., Chicago, Illinois 


GEORGE O. SMITH, Manager 


San Francisco 











BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
| East of LaSalle 
| 


Brevoort Hotel upholds worthily 
the best traditions of American 


hotels famed for hospitality. 








RATE REDUCING 
| APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


|| Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 
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Current Comment 
on Insurance Stocks 

















IRE insurance stocks were increas- 
ingly active and strong during the 
week, marking one of the first active 


periods which this group has enjoyed 
for a good many months. 

Perhaps the outstanding feature of the 
market was Home _ Insurance stock 
which, at the close of the week, showed 
a gain of over twenty points. Strength 
in this issue reflected favorable senti- 
ment occasioned by the news of the 
contemplated expansion of the Har- 
monia Fire, one of the most recent addi- 
tions to the Home group. Events have 
indicated that the expansion of the 
Home will be largely through its asso- 
ciated companies. There was a strong 
demand for Harmonia Fire old stock, of 
which very small amounts appear to be 
available at current prices. National 
Fire, National Liberty and Aetna were 
quoted materially higher at the end of 
the week and there was strength and 
activity in Continental stock as well as 
Fidelity- Phenix. 

Strength in the insurance group occa- 
sioned no surprise among market ob- 
servers, who have felt that this group 
has already lagged behind the general 
security trend for much too long a time. 
Sentiment continued cheerful and there 
are many signs of a reawakening of the 
investment buying which comes into the 
fire insurance group at periodic intervals 
trom year to year. 





H. D. Forrester, state agent of the 
Liverpool & London & Globe in Tennes- 
see, and president of the Tennessee State 
Fire Prevention Association, spent several 
days at southern headquarters, New 
Orleans, last week. Matt Smith of Jack- 
son, Miss., another Liverpool field rep- 
resentative, also spent a few days at 
headquarters. 









































Years Total Unearned 

in Net Admitted Premium Par 

Opera- Capital Surplus Assets Reserve Value 
Name tion —————— As of January 1, 1926— ——~ —— 
See COLT TEET LOTTE TTT 107 $ 5,000,000 $11,898,683 $100 
DERE, 6 vcese doceas v 63 1,000,000 2 ,406, 709 50 
DEE 6.5 Raed wok oa hee o 22 1,000,000 10 
American Alliance .......... 29 2,060,000 100 
American of Newark........ 80 3,500,000 5 
Assurance Co. of America.... 29 500,000 y 100 
END es caivdaneitawups 13 4,000,000 8 11,492,208 100 
Bankers & Shippers......... 8 1,000,000 1,020,162 5,140,97 2,368,720 100 
a ey ee rere 53 2,000,000 5,092,096 15,528,066 5,946,538 100 
Cn WO bo baececd scan vs 85 2,000,000 2 155, 101 10,324,702 5, 015, 178 5 
ES Ry ee 37 500,000 1,558,101 8: 10 
Chicago Fire & Marine...... 6 1,000,000 2,636,822 ne 305, 882 10 
a gi i. ree 21 1,000,000 5,072,007 2,080,179 100 
Commonwealth, N, Y........-. 40 500,000 6,321,417 2°902,990 190 
eo Eee eee 73 10,000,000 67,774,523 26,213,991 25 
Detroit Fire & Marine.. 60 800,000 3,561,784 1,453,845 80 
Dubuque Fir® & Marine...... 43 500,000 4,241,332 2,382,427 100 
0 RAR TTT eee ere 25 1,000,000 569,274 2,364,185 100 
Fidelity-Phenix ............. 16 5,000,000 : 538 20 967, sim 25 
Wane BASOCIBTIOR 600 cis cesses 109 3,000,000 0e 
oo ge DD, eee ee 63 5,000,000 25 
ES. . aePee ee 97 1,000,000 9, "919, 94 3 25 
CES TE newevnn.c ao veswwes 76 2,500,000 15,108,030 10 
Globe & Rutgers............. 27 3,500,000 6 A 922,097 100 
CHPORt ASROTICRM «2 cccnccesaqes 55 12,500,000 50,7 74, 002 100 
DME TIED ss cccsoesesace 74 200,004 268, "4,168,440 650,030 15 
SORE TOPO ccc ccccnvesnes 74 1,500,000 3,085,210 10,289,273 4,640,007 50 
Pen Pe sek ewseweoee 8 200,000 398,974 900,014 195,322 10 
BENGE WEED cresrcvcccseves 116 10,000,060 16,486,980 85,727,772 48,896,624 100 
DE, naho «0.408 006 06+ 206 ones 73 18,000,000 20,520,654 86,935,154 38,112,398 100 
BEOMONEORE PIG. . ccccnscccess 4 250,000 134,934 402,528 8.064 10 
Importers & Exporters...... 8 700,000 611,360 3,306,272 1,662,087 25 
Independence Fire........... 16 310,000 294,131 728,031 101,965 10 
Ins. Co. of North America.... 134 7,500,000 20,346,055 58,876,018 22,781, 10 
ims. Ce. Btate GE FB. ccc cccccs 132 1,000,000 1, a 385 5,861,591 2,047,950 100 
Milwaukee Mechanics ....... 74 1,250,000 10,395,020 5,666,197 10 
SROEE BU 9 66s02 ceesevees 55 3,000,000 $8,202,777 19,324,218 100 
National Liberty ............ 67 1,500,000 16,689,381 8,447,976 50 
National Union Fire......... 25 2,500,000 12,812 aoe 7,296,616 100 
New Hampshire Fire........ 57 2,250,000 12,745.4 5,619,969 1n0 
Se BE Wacadaesacdecas 15 1,000,000 3,192,8: 1,422,680 20 
I SMO io i als ae oe oh, #8 76 3,000,000 20,733,741 10,623,107 100 
Peewee GE WT. Zin cccscscaces 26 1,000,000 4,913,564 2,367,181 100 
errr rer rer 104 2,000,000 3, 801, 653 16,949,742 8,845,451 25 
a Ere 75 1,000,000 1,025,886 4,796,783 2,226,202 25 
ree err 72 5,000,000 14,270,674 33,950,173 12,098,450 100 
Providence-Washington ..... 127 2,000,000 6,098,745 14,425,926 4,892,568 100 
SEE wécsneuiersvcoseenenns 35 3,000,000 6,137,165 20,348,549 9,989,898 100 
| ESET EET ELT CT CTE 85 1,500,000 2,486,230 10,179,904 5,310,35 25 
Springfield Fire & Marine... 75 3,500,000 6,692,360 25,763,269 13,258, 078 100 
CEE bccceincnwssweces 75 1,000,000 746,133 4,144,641 1,943,943 100 
United States Fire........... 102 2,000,000 7,045,267 25,119,697 29,909.433 100 
U. S. Merchants & Shippers.. 54 1,000,000 1,297,176 4,976,781 1,539,412 100 
Westchester Fire............ 89 1,500,000 3,101,758 13,427,755 7,423,316 10 

* Figures not available. b Includes reclaimable items. dOn 1925 Capital. 


a Not ce Being reduced to $10. e Includes Reserves 


including reserves. 
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1925 Curre 
Invest. Dividend Recent Mkt.- 
Income Rate Zid Asked 
——Dollars per share————— 
33.91 J 500 515 
20.35 J 240 260 
2.79 & J 47 50 
16.51 J 290 300 
1.35 J 260 25 
16.52 F 210 
Sk er Po 150 175 
21.55 M 296 310 
20.00 & J 450 470 
1.14 J & J 1 1h 
1.26 J&J 27 30 
1.15 QJ i4 17 
20.09 & J 280 295 
46.40 an. 600 a 
6.94 & J 132 136 
16.61 J 145 
40.81 & J 300 
37.47 & J 600 ; 
10.25 & J 190 195 
15.60 JI&J 52 5A 
6.85 J 92 95 
9.94 & J 17" 178 
2.79 Q J 39 41 
61.22 J 1300 1375 
17.04 J 276 282 
14.55 J 156 
16.03 J 175 
1.81 J J&J 50 
28.95 20 Q J 460 
19.96 isJ&J 360 
82 40c QJ 20 
5.51 3.50 M&S §o ri 
1.09 600c J & J 2) 26 
2.89 J&J pf 52 
25.32 Sa a 00 ; 
1.64 2.20 Q J 34 38 
46.23 20Q3] 725 750 
15.42 10J& J 400 415 
19.04 12 QF 210 220 
22.57 16 Qd 354 
2.89 1.80 M&S& 32 38 
46.23 20 Q J 20) a0 
20.71 10 J & J 265 
11.01 5 QM 103 110 
1.64¢ 3.50 QJ 90 100 
29.89 20 QJ 60 575 
9.19 12 QJ 309) 15 
5.99 23.33 3 & J 306 
7.964 3 QF 79 85 
8.66 16 J & J 450 460 
17.41d 6 QJ 130 140 
17.414 6 QJ 190 200 
0.68 8 QJ 240 250 
52 2.50 QF 42 45 





Fire Insurance Stocks 


J. K. RICE, JR. & CO. 


Dealers in 


Fire Insurance Stocks 








Dealers in 
Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 
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50 Home Insurance 

50 American Alliance 
100 Carolina Insurance 
100 Harmonia Insurance 
100 Homestead Fire 

50 Independence 

50 Pacific Fire 


J. K. 


Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 


We Have for Sale 


100 Camden Fire 

50 Hanover Insurance 

15 Globe & Rutgers 

50 Fidelity-Phenix 

50 Continental Insurance 
50 Importers & Exporters 
50 Great American 


RICE, JR. & CO 


EQUITABLE BUILDING 
120 Broadway 
New York City 


Telephones: 


9030-9039 
Rector - 9048-9053 
| 9060-9065 
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THE TIME SAVER 
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Policy 





Each 





I'wo-Thirds Actual Size 


800 pages 


Elimination Period 
and Terms 


Health Coverage 
Practices 


Synopsis of 700 Policies 
87 Companies 
Annual Statements 


Premiums and Losses 


Rates for Each 
Shown 


Name or Ferm 
Designation of 
Policy 


Non-Cancellable Complete 


Rates and Analysis 


Where Companies 
Are Licensed 


Mutuals and Associations 


Standard Provisions 


Information on Riders 


The Standard Authority on 
Accident and Health Policies 


FIFTH ANNUAL EDITION 
Ready December 4, 1926 


Corrected to November 1, 1926 


TIME SAVER 


for 


ACCIDENT AND HEALTH INSURANCE 


The Most Complete Compilation on Accident 
and Health Policies Ever Published 


It constitutes a handy manual for the Accident and Health solicitor, enabiing him to quote, accurately and quickly, the clauses, conditions, rates 
and terms of practically all the policies he is likely to meet in the field. The possession of this book will give him confidence ; an invaluable 
knowledge of the Accident and Health business; a familiarity with the contracts and rates of all companies, which is the best possible background 
for selling his own policies. An agent without the Time Saver does not give himself a fair show. 


Arrangement 


[he name and form number or letter of the policy, 
is followed by the rates and then an analysis of the 
The side headings of the various policy provi- 
sions as shown in boldface type and are always placed 
in the same relative order in the analysis, regardless 
of where these points may be covered in the policy 
itself. When you have once learned where to look 
for any particular points about which you desire in- 
formation, you have learned it for all policies in the 


policy. 


book. The policies of each individual company are 
shown together. 
Accuracy 
The accuracy of the information shown in the 800 


pages of this book is remarkable. 
1 


This accuracy is the 
ogical outcome of the most careful editing, followed by 
i double checking, both in the office of the publisher and 
in the office of the companies whose policies are analyzed. 
very figure and every line has been made as accurate 
I Every shade of mean- 
contract is reflected in non-technical, easily 


language. 


ing in the 


inde I stood 


Completeness 


No other analysis of Accident and Health policies has 
ver been issued so complete as this. The book contains 
160 more pages than last year’s Time Saver and an 
f 200 more policies. Every commercial policy 
by the leading companies is analyzed in the Time 
and, in addition, many monthly premium policies. 
In addition you will find an analysis of limited coverage 
policies, such as automobile policies and hospital expense 
policies. For the benefit of the user, one newspaper 
policy and one group policy, as well as two weekly in- 
dustrial premium policies, are analyzed in the book. 
These examples of such policies are sufficient to show 
what these policies as a class offer in the way of pro- 


tectior 


ate 
analysis O 
written 


Saver 





Mutuals and Associations 


An analysis of the policies of all leading mutual com- 
panies and associations is included in the book. Those 
who are familiar with Accident and Health Insurance 
contracts know that associations often issue certificates, 
the contract terms being covered in the by-laws of the 
association. These contract terms, as taken from the 
by-laws of such associations, are all shown in the Time 


Saver. 


Financial Statements 


A financial statement on 150 companies, giving assets, 
surplus as to policyholders and capital as of December 
31, 1925, is included. In addition there is a record of 
the Accident and Health premiums written and losses 


incurred for each company during the year 1925. 


Standard Provisions 


In the back of the book you will find a complete re- 
print of the Standard Provisions as required by many 
of the states and as used by nearly all companies in most 
states. In the analysis of policies, reference is fre- 
quently made to Standard Provisions 10, 16 and 17, and 
sometimes to 19. Reprint of the Standard Provisions 
enables the user to show at once what these references 


mean. 





Elimination Period Rates 


Use of the elimination period for sickness coverage 
has become a common practice and this year’s edition 
of the Time Saver contains many additional pages to 
give these elimination period rates as well as the terms 


of the elimination period riders. 


Non-Cancellable Analysis 


Complete rates and analysis of the non-cancellable 
contracts being written by several companies are in- 
cluded in the Time Saver. One non-cancellable rate 
page is reproduced on the inside pages of this leaflet. 
Every portion of the non-cancellable policy having a 
bearing upon the contract between company and policy- 


holder is clearly and thoroughly shown in the book. 


Health Coverage Rate Practices 


Some companies accept a risk for disability or health 
coverage at a given rate and continue this same rate 
throughout the life of the policy regardless of any in- 
crease in rates which may be charged to new policy- 
holders coming in at older ages. Other companies make 
the increase on old policyholders as well as new policy- 
holders at a given age. The Time Saver shows the 


practice of the company on this point. 





Description of Book 


The Time Saver is published in pocket size, 6x4 inches, printed on thin 


bible” paper, and is bound in 


actual size will be less than last year’s edition. 


a handsome flexible red cover. 
each book this year will cost twice as much as the paper in each book last year. 
Phis is being done so that while buyers will get a book with 160 more pages, its 


The paper in copies, $2.40. 


stances. 





THE NATIONAL UNDERWRITER COMPANY 


420 East Fourth Street 
Cincinnati, Ohio 


Send me 
at my company club price. 





_ copies of the new edition of the Time Saver 


SN ch civbcesuienedesatdes 
Company 


Street 


City and State 


To these prices transportation is added from Cincinnati. 
price will be determined by the number of copies of the Time Saver ordered 
directly by the agents of your company. 
25 copies, your price will be $2.60. 


Price 


The single copy price of the Time Saver is $3.00, and in quantities to 100 as 
follows: 6 copies, $2.90; 12 copies, $2.80; 25 copies, $2.60; 50 copies, $2.50; 100 


Note that your 


If the agents of your company order 
It cannot exceed $3.00 under any circum- 
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STATE HELP IS NEEDED 
TO REGULATE EXPENSES 


Companies Have Failed to Elimi- 
nate Abuses of 
Business 


AUTHORITY IS ESSENTIAL 


That Evils Abound 
Close Supervision of 


History Shows 
Wherever 
Government Is Lacking 


BY JAMES A. BEHA 


Superintendent of Insurance of New 
York 


[The following excerpts were taken 
from an address given before the Na- 
tional Convention of Insurance Com- 
missioners in Los Angeles this week. 


Superintendent Beha’s comments on 
the acquisition cost control of fire 
companies appear elsewhere in this 


issue. ] 


Efforts to limit casualty acquisition 
were made from the inception of the 
writing of the casualty business. Agree- 
ments were made between companies 
forming voluntary bureaus or 
ciations. The members were pledged 
to abide by these agreements, but there 
were always a few companies outside 


asso- 


of the conference disturbing the situa- 
tion and time and again agreements 
were violated by the disaffection of the 
few to meet this competition with the 
ensuing scramble where each individual 


member would follow the slogan of 
“protect your business at any cost.” 
Jp to 1913, when former Superin- 
tendent Emmet of the New York de- 
partment issued what is known as the 
Emmet rulings, the final net result of 
repeated attempts by the companies 
themselves to control acquisition costs 
was that voluntary agreements were 


difficult to enforce and costly to those 
who kept their agreements and so lost 
out on business without the expected 
reward of the stabilization and reduc- 
tion of commission costs which had 
been promised. 


Compensation Laws a Factor 


The advent of compulsory insurance 
to cover workmen’s compensation lia- 
bility was a most important factor in 
focusing attention of supervising au- 
thorities upon the importance of reason- 
able rates and consequently reasonable 
expense allowance in the rates. Most 
ot you are familiar with the various 
steps in building up the manual of rates 
for this important class of insurance. 
Massachusetts was one of the first states 
in which workmen’s compensation was 
effective and the pioneer work done in 
this state in laying the foundation for 
equitable rates based upon actual ex- 
perience by classes of industry in what 
is known as schedule “Z” cannot be 
too warmly commended. This expe- 
rience when finally tabulated and com- 
puted resulted in the pure loss portion 
of the premium. The question of load- 
ing then had to be considered. There 


NEW COMPANY STARTS 





SMITH-LAWSON-COAMBS PLAN 





Equitable Casualty & Surety of Chicago 
Will Be Organized With Substan- 
tial Financial Backing 


Announcement is made this week that 
the Smith-Lawson-Coambs Company, 
managers of the Equitable Casualty Un- 
derwriters, a Chicago Lloyds, are or- 
ganizing the Equitable Casualty & 
Surety Corporation of Chicago, with 


offices at 166 West Jackson boulevard, 
which will begin writing business shortly 


The le- 


after the opening of the year. 





Ww. M. LAWSON 


President and General Manager 
Equitable Casualty & Surety 


gal notice of charter is now being pub- 
lished. The company will have $500,000 
capital and $500,000 surplus. All the 
money has been paid in with no pro- 
motion expense. It is expected that 
within six or eight months after the 
company is started the amount of both 
items will be doubled. 


Lines to Be Written 


The Equitable Casualty & Surety will 
write full coverage automobile, plate 
glass, accident and health, burglary, 
fidelity and surety, workmen’s compen- 





was a difference of opinion as to the 
best method of administering the law. 
The method finally adopted in New 
York state left the form of insurance 
a matter of election. The employer, 
with certain restrictions, was allowed to 
carry his own insurance, to insure with 
a state fund which was inaugurated 
for that purpose, or to insure with a 
stock or mutual casualty company 
authorized to do workmen’s compensa- 
tion business. But the proponents of 
each of the different methods were en- 
tirely in agreement that expenses should 
be kept at a minimum. 

Section 67 of the New York insurance 
law went into effect March 4, 1914. This 

(CONTINUED ON PAGE 48) 





CASUALTY AND SURETY SECTION 


ACT DECLARED PASSED 


MISSOURI HAS COMMISSION 
Governor Baker Names Members of the 
Board Who Will Administer 
Compensation Measure 


ST. LOUIS, MO., Nov. 17.—Gover- 
nor Baker today issued a proclamation 
declaring the workmen’s compensation 


measure carried. As members of the 
'state .com{mission to administer the 
law he named as chairman Alroy S. 


Phillips, St. Louis, Republican, for the 


four year term, representative employ-| 
Granby, a} 


ers, Everett Richardson of 
state oil inspector, for a six year term 
and Orrin Shaw of Jefferson City, 
Democrat for two year term. State 
Senator Larry Brunk of Aurora, is ap- 
pointed secretary. He is now secre- 
tary of the Public Service 
sion and Dr. George Auerswald of De 
Soto is named medical adviser. He is 
now pure food and drug commissioner. 
Mr. Phillips will resign immediately as 





Commis- | 


‘federal prohibition administrator for | 
Missouri and Kansas. He has been a 
worker for compensation since 1911, 
first as state senator and later at at-| 
torney for the Missouri Federation of 
Labor. 


Expect Companies to Return 


It is expected that many of the com- 
panies that quit Missouri during the 
past several years because of their dis- 
astrous experience in the state with em- 
ployers’ liability risks will return to the 
state when the new compensation law 
takes effect. Several of the more promi- 
nent companies are known to be casting 
about for desirable agency connections 
in St. Louis, Kansas City and elsewhere 
in Missouri. These new connections 
have not as yet been announced. 


sation and miscellaneous liability lines. 

William M. Lawson will be president 
and general manager and J. B. Coambs, 
secretary and treasurer. The directors 
are Chicago insurance and business men 
of repute and standing. 

Mr. Lawson states that the company 
will operate independently except for 
surety business. As the policies of the 


Equitable Casualty Underwriters expire | 


they will be taken over by the new com- 
pany. The Smith-Lawson-Coambs Com- 
pany has very substantial financial back- 


ing in the organization of this company. | 


President Lawson's Career 


Mr. Lawson started with the old 
Frankfort General in 1906 and later be- 
came its Chicago manager. He re- 
signed in 1915 to organize the firm of 
smith-Lawson-Coambs Company, the 
three partners having been continuously 
together ever since. They were gen- 
eral agents for the Georgia Casualty 
and then organized the Equitable Cas- 
ualty Underwriters. It operated first 
on a reciprocal basis and later became 
a Lloyds under the Illinois law. The 
Smith-Lawson-Coambs Company has 
built up a very fine business and has 
organized a good corps of local pro- 
ducers in Chicago and agents outside. 
The Equitable Casualty & Surety will 
enter a number of states as soon as the 
organization is perfected. 








Page Thirty-nine 


PLAN FOR SUPER BODY 
IS VERY ENCOURAGING 


Casualty Officials Believe That 
Proposed Association Will Be 
of Great Benefit 


MEETING WILL BE HELD 


Steering Committee Is Gratified at the 
Responses That Are Being Received 
From Executives 


Casualty and surety men are much in- 
terested in the meeting that will be held 
at the Waldorf-Astoria in New York 
City, Nov. 30, where chief executives of 
companies will meet to discuss the or- 
the “Chief 
Association of the Casualty and Surety 


ganization of Executives 


Companies.” At that time suggestions 
made and plans outlined, look- 
ing to a super-organization. A. Duncan 


will be 


Reid of the. Globe Indemnity is the 
chairman of the organization commit- 
tee. Associated with him are F. High- 


lands Burns, Maryland Casualty; Charles 
F. Frizzell, Indemnity Company of 
North America; Charles R. Miller, Fi- 
delity & Deposit; E. A. St. John, Na- 
tional Surety. It is expected that this 
organization will be conducted much 


| along the same lines as the Association 


of Life Insurance Presidents, which 
deals in the more general questions con- 
nected with the business. 


Responses Are Gratifying 


Of the 37 invitations recently 
addressed to casualty and surety com- 
panies of the east, south and middle 
west, requesting the attendance of the 
chief official at the dinner, responses 
have been received from 27 thus far. 
All promise to be represented at the 
gathering and without an _ exception 


evidence sympathy with the proposed 
movement. 
\s first announced in The National 


Underwriter of May 20 last, the idea 
is to create an organization represent- 
ing the casualty and surety business 
as a whole that would deal with the 
problems confronting it along broad 
lines, unhampered with questions of 
rates and the technique, which would 
be left to the handling of special bu- 
reaus as at present. 
Pattern After Life Presidents 


The dominant issue to be dealt with 
by the intended body, which would be 
patterned largely along the lines of the 
Association of Life Insurance Presi- 
dents, which has so admirably func- 
tioned in the interest of the life com- 
panies of the country since its forma- 
tion in 1906, would be public relations. 
The thought is to devise a practical plan 
for giving the general public a clearer 
conception than it now has as to what 
the various divisions of casualty and 
suretyship mean and the aid each ex- 


tends to general business affairs. Much 
of the prejudice now manifested to 
underwriting interests is born not so 


(CONTINUED ON PAGE 48) 
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TAKE RISK ON. “MERITS | 
DISCUSS CONTRACTOR'S BONDS 


Richard Deming Says That Factors 
Other Than Experience Are Con- 
sidered by Surety Company 


Financial responsibility of a contrac- | 
tor, as well as the mere probability of 
his profit on a particular job, is a major 
consideration in determining his fitness 
yo a surety bond, it was 
Richard Deming, vice-president of the 
American Surety. Mr. Deming’s 
ment came in reply to complaints by 
various members of the Associated 
General Contractors of America 
inexperienced contractors are 
given surety bonds even on work under- 
taken without profit or at a loss. 

“The combination of experience, 
price and financial responsibility gov- 


erns in the average case,” said Mr. 
Deming. “Surety companies, however, 
do sometimes execute bonds for con- 


tractors with litthe experience in the 
work about to be undertaken, even when 
the list of bids shows the price to be 
apparently too low. But this is rarely 
done, I think, except when the financial 
responsibility is considered sufficient to 
absorb any loss which may arise.” In 
such an event, it was pointed out, gen- 
erally the sole loser is the contractor 
himself. 

“What the owner or obligee wants, 
said Mr. Deming, “is insurance against 
loss by reason of failure of the con- 
tractor to perform his contract. And 
what the surety wants, is security or 
satisfactory evidence that in case the 
contract isn’t a paying one, the con- 
tractor possesses financial responsi- 
bility sufficient to (absorb any loss and 
protect his surety.’ 

Mr. Deming cited what he declared 
to be one of the many cases in which 
owners were saved large sums of money, 
by acceptance of low bidders on pro- 
jected work, under the protection of 
surety bonds. “When Providence, R. L., 
advertised for bids for construction of 
the Scituate dam, the low estimate of 
$3,499,925 was $987,500 below the next 
lowest figure, and scarcely more than 
half the highest. When a purification 
works was to be constructed in connec- 
tion with the same project, the same 
company was again low bidder, being 
more than $300,000 under the nearest 
competitor. Thus the city of Provi- 
dence was saved apt proximately $1,300,- 
000 on a $4,299,135 job, by the ability of 
this contractor to furnish surety on his 
bond,” said Mr. Deming. 


Cannot Check All Estimates 


It would be impossible, he pointed 
out, for surety companies to check the 
cost of all projected work, in order to 
learn if contractors were asking enough 
money. Moreover, many surety bonds 
are arranged before the details of the 
estimates are made known, inasmuch as 
bids are frequently of an extremely 
confidential nature until the letting of 
the contract. If, for special reasons, a 
contractor wishes to take a job at less 
than cost, it is his privilege, Mr. Dem- 
ing asserted. Sometimes, in periods of 
slack business, this is deemed 
able. in order to meet overhead charges 
which continue even when there is no 
Surety companies are careful for 
their own protection, it was shown. A 
company will not intentionally enter into 


we rk. 


contract which will bring it a finan- 
cial loss 
If competing contractors accept work | 


which are 
contractors themselves to take 


it payments 


) 
up to the 


ction, Mr. Deming asserted. It is not | 
or the surety companies to say what 
profit shall or shall not be made. The 
surety companies have their own com- 


petition, 
ndividuals 
ng. “the 

to procure 


1 
porate or personal! 


from other companies, 

“Therefore,” 
low bidder is 
suretyship on 


” 


and from 
said Mr. Dem 
generally able 
his bond, cor 


declared by | 


state- | 


that | 
being | 


advis- | 


too low, it is | 


ENTER NEW BUILDING 


} 
|FOR PHILADELPHIA BRANCH 


| 

| 3 

Maryland Casualty of Baltimore Opens 
Six-Story Structure Erected on 
Famous Site 


PHILADELPHIA, Nov. 
| site of the Almshouse 
Friends here, immortalized by Longfel- 
low as the meeting place of Evangeline 
and Gabriel after vainly seeking to find 
each other through the intervening years 
after they had been exiled from Acadia, 
was opened today the new six-story 
and basement branch office building of 
the Maryland Casualty of Baltimore. 
The building is located at 316-322 Wal- 
| rut street. Representatives from the 
| board of directors of the company and 
; from the home office came to Philadel- 
| 
| 


18.—On the 
property of the 


phia in special 


the opening. Buses met them at the 
depot and conveyed them to the new 
building. 

Celonial Architecture Used 


The building is colonial in architec- 
ture. The two lower stories are of 
limestone and the upper 
colonial brick, trimmed 
stone quoins and pilasters, 
by a graceful pediment and 
The arcade of the old Walnut 
building, which has been retained 
”! such a long period, is recalled by 


with lime- 
surmounted 


Place 
over 
the 
| new arcade through the building to give 
| access from Walnut street to the historic 
| court yard in the rear and leading to 
| Willing’s alley. The building, while re- 
| calling the old, is strictly modern in all 
its features. The best practices of mod- 
ern construction were used throughout, 
with floors and columns of reinforced 
concrete and walls of brick and stone. 

The main offices on the first floor are 
somewhat elaborated by the use of mar- 
| ble, tile and bronze work. The colonial 
spirit pervades this floor, while the other 
five floors are simply treated. The roof 
contains rest rooms for the employes. 
The basement is used as a mechanical 
plant and for the storage of materials. 
High speed elevators, modern plumbing 
facilities and electrical connections for 
lights and service complete the require- 
ments of the building. 


Portrait of Burns Presented 

The company has had a 
President Burns painted by 
Corner of Baltimore. This was pre- 
sented to the Philadelphia office. In 
connection with the opening of the build- 
ing was distributed a souvenir, beauti- 
fully gotten up, telling the story of the 
property purchased from the Friends. 
The souvenir, in the opening, magni- 
| fies the significance of Penn and Penn- 
sylvania in the achievement of American 
Independence. 

John W. Donahue, 
| dent in Philadelphia, 
| company over 25 years. Mr. Donahue 
is one of the most respected insurance 
men in that city. He has a remarkable 
|} grasp of the general activities of the 
company in Philadelphia, including the 
work of the claim and inspection di- 


portrait of 
Thomas C. 





resident vice-presi- 
has been with the 


visions. With all his duties, Mr. Dona- 
hue has time for an active interest in 
civic matters He has a lovable per- 
| sonality and a happy faculty for getting 


along with people. Perhaps, one of th: 
factors contributing to his 
the deep interest he 


success is 
takes in his em- 


} 
|; ployes., 


| The Aetna Casualty & Surety has 

leased half of the new building for a 
| term of vears and the Standard Accident 
| has leased the adjoining building just 


Maryland, from the 


| V acated by the 


Maryland Casualty. 
Made Los Angeles Manager 
| A. A Milhaupt has been appointed 
manager of the Los Angeles branch of 


the Commercial Casualty. Mr 
was previously 
| Aetna Life and 


Milhaupt 
associated with the 
affiliated companies in the 


| Los Angeles office 





Pullman cars to attend | 


NOT “INVITED GUEST” 


NEBRASKA LIABILITY RULING 
Court Differentiates Between Member 
of Sightseeing Party and Work- 
man Injured on Premises 


LINCOLN, NEB., Nov. 17.—By a 
divided court the Nebraska supreme 
court holds that where delegates to a 
convention are, as a part of the adver- 
tising methods of a chamber of com- 
merce, invited to and accept an invi- 
tation to visit the various industries 
of a city, the proprietors of these 
plants will not be liable in damages 
for whatever injuries may be acci- 
dentally inflicted on the visitors while 
going through its factory. Miss Helen 
Solso, clerk in a country store, was 
hurt by hot lead spilling from a car 
while she was going through the 
Omaha smelter. She recovered dam- 


ages in the district court on the theory 


| that she was there by invitation of 
the smelter company, and that it owed 
her the duty of seeing she was not 


| injured by the negligent conduct of any 


stories of | 


parapet. | 


employe. 
“Far Fetched,” Court Says 


The 


supreme court says it is far- 
fetched to infer that a smelter will re- 
ceive any advertising benefits or any 


other advantages from having a country 
store clerk look through its plant, and 


| that the law will exact only from it that 


it shall not wantonly or deliberately 
injure a visitor. It says that any per- 
son in the position of the young woman 
is merely self-invited, the representative 
of the chamber of commerce merely 
holding this out as one form of enter- 
tainment. The dissenting opinion held 
that this act of a third person made 
the girl an invited guest of the smelter 
company, which was the recipient of 
whatever advantage lies in the fact that 


when convention delegates are well- 
treated they are likely to come back 
and benefit the whole city. 
Workman's Status Different 
In another case the court holds that 


where a workman is invited, 
sense, 


in the legal 
upon the premises of another it is 
error for the trial court to compel him. 
if injured and suit is brought for dam- 
ages, to elect to stand on either an ex- 
pressed or implied invitation. A judg- 
ment for $5,500 against the Brownell 
3uilding Company in favor of E. L. 
Martin, foreman for a telephone com- 

pany, was affirmed. The court says it 
make s no difference whether the invita- 
| tion was expressed or implied if it ex- 
isted. As this holding of the trial court 
favorable to the defendant he can- 
not avail] himself of the error on appeal. 

Martin took hold of a fire escape rail- 


was 


ing to 


g to hoist himself, and it gave way, 
letting him drop to a very bad fall. The 
property owner claimed that the tele- 


phone company should have 


equipment in getting 
exterior of the building, and that it took 
the risk when its men used a stairwav 
intended only to allow the escape of 
tenants threatened bv fire within the 
block. The court held that it was neg- 
ligent not to have the fire 
condit ion for the use prope rly 
1 


by Martin. 


furnished 
about the 


its own 


escape in 
made of 





Organization Is Expanding 
The exes 


Surance 


utive 
Claim 
organization of Chicago, 
at Biloxi, Miss., last 


the meeting it was 


committee of the In- 
Association, an 
held a 
week. 

announced 


adjusting 
meeting 
Following 
that the 


National Automobile Theft Reporting 
Bureau would be established for insur- 
ance company members Secretary 


Wenzel of the association has been mak- 
ing a trip through nine southern 
resulting in the securing of 11 
panies as clients He 
|} justers have been appointed President 
Malchow of the association will edit the 
“Claim Journal,” the organ of this 
| institution. 
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IS NOW IN OPERATION 





BUCKEYE UNION IS LAUNCHED 





Stock Casualty Company Will Take 


Over the Business of the 
Old Mutual 


The Buckeye Union Casualty of Jack- 
son, Ohio, the stock company organized 
to take over the business of the old 
Buckeye Union Mutual, commenced writ- 
ing business in November. It has capital 
of $100,000 and surplus of $50,000. The 
company will write full coverage auto- 
mobile insurance as well as_ other 
casualty lines. Fire, theft and collision 
rates are full stock fire conference rates 
in all territories. Liability and property 
damage rates are 10 percent under con- 
ference rates. 

Drive for Plate Glass Insurance 


The company’s experience on plate 
glass has been satisfactory at reduced 
rates, said to be 25 to 30 percent below 
stock company rates. These reduced 
rates will be continued to enable the 
company’s agents to meet the competi- 
tion of Ohio mutuals. The company 
has a long record of prompt replacement 
and adjustment service and a_ policy 
embracing all standard provisions. An 
attempt will be made to develop the 
company into the big plate glass com- 
pany in Ohio. 

The Buckeye Union Casualty is also 
writing an automobile accident policy 
with principal sum of $5,000 and pro- 
portionate amounts for loss of limbs, 
sight, hands, feet, etc., and weekly in- 
demnity for total disability of $25 a 
week for 28 weeks, with hospital in- 
demnity or nurse’s fees of $15 per week 
additional for five weeks, and for par- 
tial disability $12.50 per week for four 
weeks with emergency expenses of es 
and doctor’s or surgeon’s fees of $25 i 
event of non-disabling injury. The 
premium on this policy is $10. The same 
policy with $2,000 instead of $5,000 
principal sum is issued for $6 premium. 


Officers Experienced Men 


The officers of the Buckeye Union 
Casualty are: President, Frederick E. 
Jones; vice-president, S. O. H. Callahan; 
secretary-general manager, Ira L. Mor- 
ris; treasurer, Frank A. Burgess. These 
officers and the following compose the 
board of directors: John E. Jones, 
Frank Delay, David Armstrong, B. W. 
Gearheart, D. D. Davis. President 
Jones has large interests in coal mining 
companies and various other activities. 
Mr. Davis is a banker and has large 
interests in iron, coal and clay products 
industries. John E. Jones is president 
of the Globe Iron Company and in- 
terested in manufacturing plants, banks, 
coal mines, etc. Mr. Callahan is a 
successful hardware merchant. Judge 
Frank Delay is one of the outstanding 


corporation lawyers of southern Ohio. 
Mr. Armstrong is president of the 
Citizens Bank of Jackson. Mr. Gear- 
heart was formerly superintendent of 
insurance of Ohio and is a leading 
insurance attorney. Mr. Burgess and 


Mr. Morris have active charge of the 
general conduct of the company. similar 
to the positions held in the Buckeye 
Union Mutual. 
Over 300 local agents throughout 
Ohio have been appointed by the new 
company. 


Opens Grand Rapids Office 


E. A. Gilbert, who has been connected 
with the South Bend office of W. S§. 
Levens & Co. well known Chicago ad- 
justers, has been appointed branch 
manager of the Grand Rapids, Mich.. 
office which has just been established 
in the Grand Rapids Trust building. Mr. 


Gilbert was formerly associated with the 
Union Indemnity and the Indemnity 
Company of America. The Grand Rapids 
office is the fourth branch office of W. S. 
Levens & Co., others having been estab- 
lished in Peoria, South Bend and Mil- 
waukee. 
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NATIONAL L. & A. HAS” 
SILVER ANNIVERSARY 


Big Convention Held to Cele- 
brate Work of Jubilee 
Year 


VETERANS ARE HONORED 


Nashville Meeting Is Occasion for Con- 
sidering Rapid Growth of Company 
in Quarter Century 


NASHVILLE, TENN., 


More than 


Nov. 16.— 
500 field agents of the Na- 
tional Life & Accident, representing 21 
states, were guests of the company for 
three days last week. They were chosen 
from a force of about 3,000 agents for 
outstanding work during the silver jubi- 
year of the company, and in the 
course of their visit to the home office 
were banqueted, taken on automobile 


lee 


rides to historic parts of the county and 
entertained in many other ways by the 


Cc. A. CRAIG 
President National Life & Accident 


executives and the office force of the 
company. A special car brought a large 
number of men from Texas and a spe- 
cial train, gayly decorated and with flags 
waving from its coaches, arrived from 
the western division. 

Honer “Old Guard” 


3esides the men of the silver jubilee 
group, the “old guard,” made up of men 
of the company, who have served it 
since its inception in 1901, was honored 
by the executives. Service pins were 
presented to all employes who have been 
with the company 15 years. The “old 
guard” was honored at a meeting on 
the morning of the opening day of the 
meeting. There were 19 men left of the 
60 men who formed the company’s active 
forces in 1902. Tributes to them were 


paid by the six leading executives, who 
have directed affairs of the National 
Life & Accident for the last 25 years. 


They are C. A. Craig, president; W. 
Wills, vice-president; C. R. Clements, 
T. J. Tyne, R. E. Fort and N. H. White. 
Following the arrival of the six leading 
executives, the mien presented a bronze 
tablet to them on behalf of the field 
lorces, 

President Craig Extends Welcome 


After a roll call of the 
blage, C. R. Clements, who served as 
chairman, made a short address of wel- 
come. He said that the agents had al- 
ready won their spurs and declared that 
but for the loyalty of the field men, the 


entire assem- 








MAKE SHARP PROTEST 


COMPLAINT OF THE BROKERS 


Declare That the Insurance Companies 
Themselves are Responsible for 
the Free Policy Practice 


NEW YORK, Nov. 17.—Sharp pro- 
test against the plan recently adopted by 
the National Bureau of Casualty & 
Surety Underwrtiers for dealing with 
the free insurance evil, has been made 
by Stephens & Co., brokers of this city, 
in a lengthy communication upon the 
subject addressed to Superintendent 
Beha. The burden of the complaint of 
the protestants is that the practice com- 
plained of is largely of the companies’ 
own creation, and brokers should not 
be penalized therefor. That the chal- 
lenge of Stephens & Co. will induce any 
change in the managerial program or of 
the endorsement given it by the insur- 
ance department, is highly unlikely. 
When the plan was in course of prep- 
aration representatives of the brokers’ 
organization were heard upon several oc- 
casions. A number of alterations in the 
original draft made at their suggestion. 
In its present form the plan is re- 
garded by company executives as wholly 
acceptable. Until weaknesses are dis- 
closed under a_ practical application 
there is little chance of further altera- 
tions being adopted. 








company would have lost heart. He in- 
troduced President C. A. Craig, who 
spoke in part as follows: “Twenty-five 
years is a long time in the span of 
human life. As I think of this quarter 
of a century of work, a panorama 
comes before me, and I would that I 
could tell you of the dreams and visions 
of those old days. Some 25 of us have 
lived to see our visions come true and 
our dreams realized; but most of you 
are but young men and know little of 
the business history of the company 
prior to the present organization. When 
the roll is called for our golden jubilee, 
but few of our old guard will be pres- 
ent. This is our day, the day of the 
old guard, and I believe you will pardon 
us if we talk of ourselves. 

Tribute to the momentum and power 
given to the company by the field men 
was paid by W. R. Wills. “We want 
to urge upon you the family idea of this 
organization,” he said. “‘We have tried 
to render service to our policyholders 
and our agents at all times. This as- 
semblage carries a deep sense of respon- 
sibility to us. Nashville is proud of the 
National Life, and I say to you, I love 
you. 


Lauds Company’s 


J. Tyne, 


Progress 


vice-president, who fol- 


lowed Mr. Wills, spoke in part as fol- 
lows: “Twenty- five years for some in- 
surance companies is a period of in- 


fancy, but not so with the National Life. 
We have gone to a point in assets and 
standards that today place our company 
shoulder to shoulder with the great in- 
surance companies of the world. The 
National is a leader and has established 
standards for the benefit of the public. 
A handful of men have placed it in the 
position, but its greatest accomplish- 
ment is its organization of which you 
are examples.” Mr. Tyne also paid a 
tribute to the late E. B. Craig, former 
vice-president of the company, and one 
of the original seven men who took over 
the work of guiding the destinies of the 
company at the time it was _ started. 
The eulogy on his life was delivered by 
R. E. Fort, vice-president and close 
friend and admirer of Mr. Craig. 


Told of Early Conditions 


President Craig was the principal speaker 
at a dinner for the visiting field men Thurs- 
day evening. He outlined conditions in the 
field of insurance at the time the present 
senior executives of the company pur- 
chased the National Health & Accident 





CONNECTION SEVERED 


ENDS SERVICE CLUB POLICIES | 


Continental Life to Reject Business from | 
Auto Organization at Request 
of Michigan Department 


LANSING, MICH., Nov. 17.—At the 
request of the Michigan department, the 
Continental Life of St. Louis will reject 
all future business obtained through rep- 
resentatives of the National Automobile 
Service Corporation of Detroit, it was 
announced by department officials this 


week on receipt of a letter to this effect | 


from B. H. Manning, manager of the 
health and accident department of the 
Missouri company. 

The Continental Life has been issuing 
for the Detroit organization a limited 
travel accident policy similar to the 
familiar newspaper policies. This policy, 
however, according to many complaints 


to the Michigan department, has been 
frequently misrepresented by solicitors 
for the Service Corporation and _ has | 


often been mistaken by persons buying | 


“Nasco” membership as being full auto- 
mobile indemnity and liability coverage. 
Won’t License Representatives 

Notice was sent to the 


Service Cor- 


poration that henceforth the department | 


would grant no more licenses as insur- 
ance agents to its representatives. This 
information was also given to the Conti- 
nental Life. 


Instant recognition of the situation 
and acquiescence to the department's 
wishes proves the good faith of the 


Continental Life, in the view of depart- 
ment executives. Mr. Manning, in his 
letter, said that the company was taking 
its action in refusing to accept further 
“Nasco” business without making 
quiries to establish specific instances of 
wrongdoing on the part of the Service 
Corporation, taking the department’s 
word for the advisability of terminating 
the connection. It was stated that the 
Continental Life stands ready to cooper- 
ate with the department at all times in 
all movements for the betterment of the 
business. 








Association, which name they changed 
to that of the present company. 
said that after careful consideration, the 
executives decided that its first efforts 
would be in the branch of industrial in- 
surance, which at the time was practi- 
cally new to the south. “They felt, and 


time has proved the wisdom of their | 


judgment,” he said, “that the industrial 


classes needed above all other forms of | 


insurance a policy that would replace 
the pay envelope when they are sick or 
disabled by accident and which at the 
same time would provide them with 
enough life insurance for a _ decent 


burial.” 

Among other speakers were Dr. 
James I. Vance, prominent Presbyterian 
clergyman; James E. Caldwell, presi- 
dent of the Fourth & First National 
Bank of Nashville; Charles Dobbs, asso- 

“Insurance Field,” 


ciate editor of the 
and Ed T. Seay, Nashville attorney. 


Another Massachusetts Mutual 


BOSTON, Nov. 16.—The Trades Mutual 
Liability, which will do a general 
ualty and liability business, under 
new Massachusetts compulsory 
bile act, has been chartered. 
given a certificate when it 
of premiums. Officers and directors are 
President, Lewis H. Peters, West Med- 
ford; vice-presidents, Frank Eighme, 
Canton; Arthur H. Curtis, Winthrop; 
treasurer, Horace D. Likins, Winches- 
ter; assistant treasurer, toger F. 
Turner, Milton; secretary, Ellen J. Mc- 
Rae, Somerville; assistant secretary, G. 
Lincoln Dillaway, Jr.; Melrose; direc- 
tors, Ichabod Bunker, West Roxbury; 
Kelly P. Ham, Nahant; Alton H. Hatha- 


cas- 
the 
automo- 
It will be 
has $60,000 


way, Lexington; Hugh J. Mackin, Brigh- 
ton, and G. Douglas Morse, West Med- 
ford. 


in- | 


He | 








| COMPULSORY PLAN IS 
_ BEFORE THE COMPANIES 


| Will Not Sidiieaidl Any Cam- 
paign of Opposition to the 


Movement 
HAVE NEUTRAL ATTITUDE 


Committee of Nine Will Hold Itself in 
Readiness to Act if Occasion 
Requires 


NEW YORK, Nov. 17.—Members of 
the committee of nine named some two 
years ago to study the general subject 
of compulsory automobile liability in- 
surance, characterized as pure rubbish 
the story appearing in a Chicago daily 
paper recently, which asserted that the 
casualty companies were to inaugurate 
| a Campaign against the adoption of such 

legislation by the different states. As 
|a matter of fact the casualty men will 
| do nothing of the kind. Their attitude 
remains as it always has been in such 
connection; by that they will maintain 
a strictly neutral attitude, neither oppos- 
| ing or advocating compulsory legisla- 
| tion. Were they to follow the former 

practice they would be accused of being 
obstructionists, while if they were to 
favor the idea they would be charged 
with self interest. 

Committee Was Named 


Appreciating the widespread agitation 
for compulsory automobile liability in- 
surance, the casualty underwriters 
named a committee of nine some two 
years ago to exhaustively study the gen- 
eral problem along broad lines; holding 
themselves in readiness at all times to 
give state legislators and others the 
| benefit of their findings. They are still 
of this attitude and are affording data 
and advice only when it is asked for. 
| The committee of nine is composed 
| of William Brosmith, Travelers; Austin 
| J. Lilly, Maryland Casualty: E. C. 
Stone, Employers Liability; Edson S. 
Lott, United States Casualty; Clifford 
Marcom, Aetna Life; J. W. Henry, Na- 
tional Association of Casualty & Surety 
Agents; Thomas C. Moffatt, National 
Association of Insurance Agents; A. 
Duncan Reid, Globe Indemnity, and 
Manton Maverick, Continental Casualty. 

Massachusetts Adopted Law 


Massachusetts alone of the state of 
the Union has adopted a complete com- 
pulsory automobile liability insurance 
law. Connecticut has a modified statute. 
Public passenger carriers for hire are 
required to carry liability insurance in 
varying amounts and under varying 
conditions in Arizona, Idaho, Illinois, 
Indiana, Iowa, Kansas, Maine, Mich- 
igan, Minnesota, Montana, Nebraska, 
Nevada, New Hampshire, New Jersey, 
New York, North Carolina, North Da- 
kota, Oregon, Ohio, Oklahoma, Rhode 
Island, South Carolina, South Dakota, 
Utah, Vermont, Virginia, Washington, 
West Virginia and Wisconsin. 

Efforts to enact complete compulsory 
cover laws were attempted in New York, 
New Jersey, Pennsylvania and New 
Hampshire during the past year, but in 
no instance was the attempt successful. 
In 1926 the legislatures of the great ma- 
jority of states will hold sessions. It 
is confidently anticipated that in an 
effort a number of them general com- 
pulsory measures will be presented, 
public sentiment apparently strongly in- 
clining to such legislation 


London & Lancashire General Agent 


Benjamin's Insurance Agency of Al- 


toona, Pa., has been appointed general 
agent of the London & Lancashire In- 
demnity for central Pennsylvania 
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HAS CLEAR VIEWS ON 
ACQUISITION COSTS 


Oklahoma Commissioner Against 
Attempt to Control Commis- 
sions at This Time 


COMPETITION 


DISCUSSES 





Distort Rules to Buy Business—Brok- | 
ers Should Get Less, Not More 
Than Agents 


By JESSE G. 
Insurance Commissioner of Oklahoma 


| 
| 
READ | 
| 
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cannot dismiss the ! 
that most, if not all, of a1 
may have resulted has 
in Mr. Beha’s own home 
the excess commission situé 
York City prior to the ad 
acquisition cost rules had 
toriously bad. If these rules did nothing 
more than improve the situation we 
should be grateful to Mr. Beha and his 
predecessor, Mr.~ Stoddard, for 
efforts in cleaning it up 
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Interested in Metropolis 


We in other states have a vital in 
terest in the manner in which the in- 
surance business is conducted in the 
city of New York, and particularly of 
agents there for the production of busi- 
ness New York Citv is the clearing 
house of the country on insurance busi 
ness. By reason of its financial and 
commercial influence it has a tremen- 
dous hold upon the placing of insurance 
risks wherever located. The character 
of competition emanating from that 
point has been a constant thorn in the 
side of the producing agents and the 
insurance departments throughout the 
country 


New York Buys Business 


There has been a feeling that has 
amounted to more than a_ suspicion 
among agents and department officials 
in the balance of the country that the 

(CONTINUED ON PAGE SO) 
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NEWSPAPERS ARE GOLD MINES OF 
LEADS FOR BURGLARY AND SURETY SALES 


————- BY JOHN L. MEE — a 


National 
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INSURANCE MEN 
If You Have 
Jewelry Losses 


You can make replacements, giving the assured an article with an 
appraisal value of at least 10% more than the one replaced and save 
money at the same time. 


H. Horwitz Company, because of a tremendous wholesale volume, can 
make jewelry replacements at a price that cannot be duplicated. 


Exact jewelry replacements are now possible through the use of 
H. Horwitz appraisal service which is rendered gratis to insurance com- 
panies, 

Our proposition is certain to interest any insurance organization having 
jewelry adjustments. 


Accurate Jewelry Appraisals Rendered Gratis 
Commercial Ratings—Bank References Furnished 
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much higher under the Missouri than 
the Karsas laws. The Missouri mini- 
mum is $6 a week and the maximum 
$20, while the Kansas law is 60 percent 
of the wage with a maximum of $15 a 
week. For temporary total disability 
the Missouri statute fixes the limit as 
400 weeks, while the Kansas statute re- 
quires payment for eight years. 


Missouri Awards More Liberal 


For permanent partial disability the 
injured workman under the Missouri 
act may draw up to two-thirds of the 
weekly average wage and under the 
Kansas act up to one-half the average 
weekly wage, with a maximum of $12 a 
week, for periods varying with the in- 
jury. As an example, for the loss of an 
eye, a Missouri workman drawing $30 a 
week would be entitled to $2,360; the 
Kansas workman gets a maximum of 
$1,320 if he fights hard enough for it. 
For permanent total disability, under 
the Missouri act the workman is entitled 
to two-thirds of his weekly wage for 
300 weeks, and then one-fourth for the 
rest of his life. Under the Kansas act 
he would get 60 percent for 416 weeks, 
with a maximum of $15 a week. Cost 
of administration of the Missouri act is 
to be defrayed by a charge of 2 percent 
of the insurance premiums paid by em- 
ployers. Most of the expense of the 
Kansas act is borne by the litigants in 
court actions. 


COMPANY SIDE IS PRESENTED 


Changes in Mesaddhantie Law to Give 
Carriers Better Break Proposed 
to Special Commission 


BOSTON, Nov. 17.—The other side 
of the picture was presented to the spe- 
cial legislative commission studying 
workmen’s compensation, when the 
Service Mutual Liability, through Fred 
S. Smith, an officer, appealed to the 
commission to bring about changes 
which would give the insurers a better 
break in the application of the law. 

Previously the committee hearings 
have been flooded with appeals from 
labor interests to broaden the scope of 
the law and allow larger awards and 
greater benefits. The appearance of a 
company representative seeking more 
conservatism was the signal for marked 
and determined opposition from the la- 
bor leaders. 


Suggestions Offered 


Some of Mr. 
were: 

“That the insurance company be 
given the right to stop payments to in- 
jured workmen after an examination by 
a physician and during the proceedings 
to determine whether the claims of the 
company are justified. 

“That compensation should start on 
the eighth day after disability, rather 
than on the eighth day after the date of 
injury, as now. 

_“That employes should not have the 
right to select their own physician, so 
that they may be treated by a specialist 
familiar with industrial accidents. 

“That unmarried injured be given 
compensation of $10 or $12 a week and 
married workers $20 a week, instead of 
the flat rate of $16 now prevailing. 

“That no compensation be paid an in- 
jured worker if he disregards the warn- 
ing of an employer that danger exists.” 

Martin T. Joyce and James Tansey, 
Federation of Labor representatives, op- 
posed the proposals, claiming they were 
unfair to the worker. 


Smith’s suggestions 


Violates “Inalienable Right” 


John W. Downs, representing the 
agents and brokers, argued that the 
present commission of 17% percent on 
workmen’s compensation business should 
be retained. He declared that the aboli- 
tion of this scale will throw the business 
into the mutual companies. He said 
that agents and brokers perform a real 
service. Frederick G. Parker, an agent 
of Boston, maintained that the removal 
of this commission scale would be un- 
constitutional as it would deprive the 





agent or broker of his inalienable right 
to make a living. 

Commissioner Monk stated that he 
has authority only to rule in regard to 
the adequacy of rates on compensation 
business, but he said that the companies 
have shown an inclination to adopt his 
suggestions as to the reasonableness of 
the rates. 


WANTS MORE LIBERAL AWARDS 


Newly Elected Governor of Michigan 
Will Probably Secure Revision of 
Compensation Schedules 


LANSING, MICH., Nov. 17.—Elec- 
tion of Mayor Fred W. Green of Ionia 
to the governorship of Michigan virtu- 
ally assures serious consideration at the 
1927 legislative session of changes in the 
state workmen’s compensation law 
which will be of great interest to insur- 
ance. Mayor Green was an open advo- 
cate, during his campaign, of a revision 
of the existing compensation laws which, 
he said, pay too small maximum and 
minimum rates to injured workmen. He 
stressed his ideas along this line in al- 
most all of his campaign talks before 
factory groups. He severely criticized 
Governor Groesbeck for delaying in- 
troduction of bills in the 1925 session 
which would have revised the compen- 
sation code and increased rates. 

In view of the fact that the new gov- 
ernor was given immense majorities at 
both the primary and general elections, 
it is assumed that he will w ield sufficient 
influence with the incoming legislature to 
come very nearly dictating any pet legis- 
lative projects he favors. As adjustment 
of compensation rates was one of the 
few legislative changes to which he 
promised unqualified support, it is pre- 
sumed that he will take more than an 
ordinary interest in the matter. In the 
1925 session, after introduction of the 
bills which it is claimed Governor Groes- 
beck delayed, the Michigan Manufactur- 
ers’ Association strongly opposed the 
measures and sent many plant execu- 
tives to Lansing to speak against com- 
pensation law revision at a public hear- 
ing. As Governor-elect Green is a 
manufacturer himself, being head of the 
Ypsilanti Reed Furniture Company, it 
appears possible that he will be able to 
convert a good part of this sentiment in 
the direction of higher compensation 
rates. 


Compensation Ends at Death 


HARTFORD, Nov. 16—Compensation 
to an injured employe does not continue 
after his death, the superior court in 
Hartford held in dismissing the appeal 
of Victor DeNezzo, administrator of the 
estate of Joseph Carona, who died June 
18, 1926, with a compensable period of 
249.6 weeks remaining. 

Corona’s back was broken April 4, 
1921. Under a voluntary agreement he 
was paid $18 a week for total disability 
for 520 weeks. At his death compensa- 
tion for 270.4 weeks had been paid by 
the United States Fidelity & Guaranty. 
The administrator claimed that Corona’s 
estate was entitled to compensation for 
the remaining compensable period. 

“There is no provision for compensa- 
tion after death in either the statute or 
the contract,” said Judge Nickerson. “No 
such liability is contemplated by the 
statute and certainly not by the contract 
which refers to the statute.” 


Fellow Employe’s Acts Not Covered 


ST. PAUL, Nov. 16—The Minnesota in- 
dustrial commission has just handed 
down a decision in a peculiar case in 
which the Ocean Accident & Guarantee 
was the insurer. Two men employed as 
farm workers on a farm connected with 
the Minnesota Masonic Home, near Min- 
neapolis, were fatally wounded by a 
third workman on the place. 

The widow of one of the _ victims 
brought action for compensation on the 
ground that her husband met his death 
as a result of his employment. The 
referee who heard the case denied com- 
pensation and the commission upheld 
him. The commission said: “The com- 
pensation law of this state provides that 
the clause “personal injuries arising out 
of and in the course of employment... 
shall not include an injury caused by 
the act of a third person or fellow em- 
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ploye intended to injure the employe be- 
cause of reasons personal to him and 
not directed against him as an employe 
or because of his employment.” In this 
ease the injury was caused by the act 
of a fellow employe and any possible 
inference that it was directed against 
the employe as an employe or because 
of his employment is overcome by the 
positive undisputed testimony in the 
case. 

“It seems quite certain, therefore, that 
the remedy for this wrongful act is not 
provided by the compensation law.” 





Safety Congress at Rochester 

ROCHESTER, N. Y., Nov. 16.—The an- 
nual New York Industrial Safety Con- 
gress will be held in Rochester, Nov. 29- 
Dec. 2, with a four-day forum on safety 
topics. All phases of the work will be 
taken up and representatives from labor 
organizations, industry and insurance 
carriers, as well as state officials, will 
be present. One session will be given 
over to a general discussion of insur- 
ance carriers in their relation to acci- 
dent prevention, with addresses by rep- 


resentatives of stock companies, mutuals | 


and the state insurance fund. 


Claim for Horse’s Death 


juster in the Iowa branch of the United 
States Fidelity & Guaranty recently re- 
ceived a letter from a contractor en- 
gaged in the construction of approaches 
to a highway bridge, which brings up a 


new phase of the workmen’s compensa- | 


tion act, as follows: 

“IT write you in regard to compensa- 
tion on a horse that was drowned this 
date while back filling on the bridge at 
Station 60 on F. A. project No. A-3. The 
question that the drowning of this horse 
has brought up is this: 
covered by the policy we have with your 
company? In times past we have al- 
ways figured the gross wages of both 
team and driver in computing the aggre- 
gate to our total payroll and paid per- 
centage on that. So that brings the 
matter to this: Either the animals that 
work for us and whose wages appear 
on our payrolls must have the same pro- 
tection in the contract as their drivers, 
or the wages of those animals should be 
deducted from the amounts on the pay- 





Is this animal | 


rolls when they are turned in at the 
end of the year. Please write me defi- 
nitely on this matter as soon as con- 
venient.” 


Killed by Bandits; Allow Compensation 


LANSING, MICH., Nov. 16.—That a 
street car conductor, shot by bandits 
while away from his car momentarily to 
prepare the tracks in order to permit 


his car to cross railroad tracks, is the | 


victim of an accident within the scope 
of the Michigan compensation law was 
upheld by the state supreme court when 


it refused to review decision to that 
effect reached by the compensation 
board of the department of labor and 
industry. 

The case was the outcome of the mur- 
der by two Negro thugs of LeRoy Coble, 


|a conductor on the municipally owned 
surface lines. 


It was the city’s conten- 
tion that Coble, although shown by tes- 


| timony to have been operating the derail 


in front of his car at a late hour of the 
night when attacked by the two bandits, 
was not carrying out a duty incident to 
his occupation and that his death came 
through contributory negligence. 
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COURT DECIDES FOR ASSURED 


Massachusetts Bonding Loses First of 
Two Cases Under Same Policy on 
Clothing Risk 


A decision was handed down against 
the Massachusetts Bonding last week in 


| the case brought against it by Green- | 
DES MOINES, Nov. 16—A claim ad- | 4 
| clothing 
| incurred a $5,200 loss under a burglary 


berg, Gallin & Co. of New York, men’s 
manufacturers, who recently 
policy. Two breaches of warranties 
had been charged by the defendant in 
denying liability, one as to the sole oc- 
cupancy and one as to prior declaration 
by another company. 
regarded by the court, however, and the 
judgment handed down for the assured. 


ing in the supreme court against the 
same company under the same policy. 
Shortly after the first loss, a second 
loss was incurred, this second claim 
presenting a number of unusual fea- 
tures. Immediately after the first loss 
the company served a notice of suspen- 
sion of the policy until a complete cen- 
tral station burglar alarm system was 
installed. The policyholder filed a claim 
regardless of this, holding that the sus- 


‘pension notive was ineffective, as the 


|} unless it clearly 


These were dis- | 
bg © * | parties to the contract, even though the 


company was making an unreasonable 
demand in requiring the installation of 
$2,500 equipment at the same time that 
the policy was reduced by twice that 


amount. After the first loss the policy 
coverage was reduced to less than 
$5,000. 


Reformation of a Policy 
When Policy Will Not Be Reformed— 
Where agent of insurance company re- 
quested the company to issue a policy 


|} of insurance covering theft of jewelry 


and the company issued a policy cover- 
ing securities, held that, in the absence 
of fraud, it will not be reformed to 
cover jewelry, on application of assured, 
y appears that there was 
a mutual mistake on the part of both 


company’s agent precuring the policy 


judi | - j} assumed that it covered jewelry. Sardo 
rhis policyholder has another suit pend- | 


vs. Fidelity & Deposit, Ct. of Errors & 
Appeals, New Jersey. Oct. 18. 


Round Up Nebraska Bandits 
LINCOLN, NEB., Nov. 16—State and 
local police have rounded up two gangs 
of robbers who have been taking heavy 
toll from gasoline stations and stores in 
various parts of the state. Four men 


are under arrest for holding up filling 
stations and two have confessed to a 
dozen robberies of this sort. All are 
transients, who stole automobiles and 


with these performed the holdups, and 


| Corporation. Mr 


then abandoned the stolen machines. 
Three stations in Omaha, three in Fre- 
mont, two in Grand Island and one each 
at Plattsmouth, Hastings, Central City 
and Fullerton were robbed, together with 
a toll bridge at Plattsmouth. 

Three other men were captured in 
southern Nebraska, where 10 dry goods 


|and drug stores had been robbed. One 
| confessed and a considerable amount of 


the stolen goods was recovered. All 
three are yeggs from Chicago and their 
drug store raids were made in each case 


| largely to replenish their supply of nar- 


cotics, all being drug addicts. 


Rochester Casualty Club Meeting 

ROCHESTER, N. Y., Nov. 17.—Two 
live-wire speakers and two male soloists 
in addition to an interesting business 
meeting, held the interest of about 100 
members of the Casualty Insurance Club 
of Rochester at its regular monthly 


| meeting last week. P. G. Palmer, of the 


inspection division of the Ocean Accident 
& Guarantee, gave an interesting talk 
on the need and method of insuring 
boilers, turbines and machinery Arthur 
Field, president of the Guest Neckwear 
Company of Rochester and leading man 
of the Community Players, was next in 
troduced as “William Roosevelt Sturde 
vant,” president of Continental Blower 
Field gave a stirring 
sales talk 

Messrs. Don Cole and William Single- 


| ton, local insurance men, added much to 


the program with solos and duets, con 
cluding with several clever parodies on 
the insurance business written by F. L 
Greene, associated with Mr. Cole in the 
Cole-Greene-Adams agency. President 
Thomas Sharp announced that the 
January meeting would be devoted to 


the ladies 


Weber Is Assistant Secretary 
Walter W. Weber of R. W. Hosmer & 


Co. has been appointed assistant secre 
tary and assistant treasurer of the Cas- 
ualty Field Club of Chicago. Raymond 
C. Read is the secretary and treasurer 
and he will thus have some assistance 
J. Robert Johnson, insurance broker, will 
address the next meeting of the club 
Henry Swift Ives, vice-presi- 
dent of the Casualty Information Clear 
ing House, will speak Jan. 10 
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CAN CLAIM TOTAL DISABILITY | 


| 
Nephritis and Heart Disease Basis for | 


Such Claim Under Health Policy, 
Los Angeles Court Holds 


LOS Nov. 17.—A _ ver- 


ANGELES, 


dict in municipal court here is regarded | 


as especially important in connection 
with re payment of claims under poli- 
cies heaith insurance. Nephritis and 
heart ‘Goeease, it was held, may be pre- 
sumed to cause total disability 
the meaning of the policy contract. 
The case was an action brought by 
Dr. Nelson W. Janney against the Pa- 
cific Mutual Life for $500 claimed for 
one month’s total disability. Dr. Jan- 
ney asserted he was prevented from en- 
ing in any gainful occupation because 
f nephritis and heart disease. The 
n vy maintained that these diseases 
lo not constitute total disability within 
meaning of its contract, and insisted 
hat Dr. Janney could still engage in 
ratory work if he wanted to. It was 
ied by his attorney that the nature 
disease is such as to create a pre- 
iption total disability and the court 
nd the jury found with him. 

he case is regarded as an important 
§ the wide prevalence of 
company had already 
aid benefits to the plaintiff for 14 
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CHANGE MEETING TO CHICAGO 
Health & Accident Conference Executive 
Committee Decides on Transfer—Dis- 
cuss Proposed Changes in Manual 
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ce the place 

the midwinter Sprin 
Ill., to Chicago The date was not 
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Further Study on Manual 
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RULING ON WEEKLY POLICIES 


Board of Tax Appeals Passes on Basis 
for Additions to Be Made to 
Reserve Funds 


WASHINGTON, Nov. 17.—Com- 
panies issuing life, health and accident 
combination policies on the weekly pay- 
ment plan, continuing for life and not 
subject to cancellation, have in their 
disctetion to some extent the fixing of 
the net addition to be made to reserve 
funds, the United States Board of Tax 
Appeals announced in the appeal of the 
Continental Life of Washington. Where 
the evidence is insufficient clearly to es- 
tablish that the addition to the reserve 
made during the taxable year was in- 
sufficient, the board found, no greater 
amount will be ailagwed as a deduction 
than that set on the books of the com- 
had appealed from the 
ition of deficiencies in income 
ts taxes of $6,028 for 1919 and 
1920. One of the principal 
petition is that the 
hanged the basis of the 
13 from an accrual to a 
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leged in the 


errors a 





evidence of the 
accounting regularly em- 
keeping the books of a tax- 
ion of the commissioner 
I upon a cash-re- 
and- di sbursements basis must be 
approved, the board anr nnounced. Where 


absence of any 


method of 


income 


the evidence ‘Metinae s that the petitioner, 
an insurance company, is required to file 
reports with the insurance departments 





lictions in which it operates, 
income and disbursements on a 





cash ts balance sheets upon 
an acc basis, it cannot be assumed 
that ooks of account are kept upon 
an acc basi Prior to 1919, returns 
had by this company upon 





received and disbursed. 
income was reported on 
cash received and deduc- 
the basis of cash disbursed, 
ibilities accrued and unpaid. The 
oard held that the returns upon such a 
basis distorts taxable income, 


the basis of cash 
In 1919 gross 
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Withdraws Hospital Policy 
\EWARK, N. J., Nov. 17.—In view 


i¢ unsatisfactory loss experience had 
| policies, F. W. Benjamin, 
the accident and health de- 
‘nt of the Commercial Casualty 
announces the immediate 
I contract, in so far 
risks are concerned. 


with hospital 
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Makes a Fine Showing 
NEWARK, N. J., Nov. 17.—An un- 


ine showing of new business is 











einNg yy the monthly premium 
accide health department of the 
Com: j asualty of this city, re- 
flecting high credit upon those respon- 
sible the achievement. In October 
the company’s bulletin listed the names 
of 104 agents who wrote 10 or more 


Of the number 50 
ynsible for 25 or more apiece. 
On an annual basis this showing repre- 
sents over $100,000 of new premiums. 
In volume of premiums collected for 
October the department shows some- 
thing 11 5,000 and expects 
to close total 


applications each. 





more resp 


excess of $13 


26 with a 


volume of! 


| $1,500,000. As the department has not 
a single special agent in its employ its 
achievement in business development is 
especially remarkable. 


R. E. Weaverling Resigns 


R. E. Weaverling, assistant secretary 
of the Midwest Life of Lincoln, Neb., in 
charge of its accident and health depart- 
ment, is resigning and will take two 
months’ vacation before making another 
connection. He is a very efficient man 
and has been prominent in the Health 
& Accident Underwriters Conference, 
serving as chairman of the membership 
committee for the past two years. 


Carbon Monoxide Death Covered 


A decision of the United States circuit 
court of appeals in Chicago, given in the 
Mrs. Louise Murphy of Manito- 
woc, Wis., vs. Travelers Protective, rules 
that if a person is killed by carbon 
monoxide gas in a private garage the 
beneficiary of his insurance can collect. 
The company refused to pay, contending 
that death was the result of unneces- 
Sary exposure to danger or obvious 
of injury. 


case of 


risk 


Fraternal to Drop Accident Line 
The St. Joseph & St. 
Society of Kansas City, 
is to go out of the in 
within 30 days. It has been given that 
length of time by Superintendent Baker 
of Kansas to secure reinsurance for the 
accident and health business the society 
has written illegally. The organization 
was purely a social and fraternal asso- 
ciation and had no authority from the 
State to write any sort of isurance 
business It could not legally write ac- 
dent and health business anyway, as 
these are prohibited lines to fraternals 
in Kansas. Only life insurance can be 
handled by these ations 

Officers of the company worked out 
a plan for accident and health benefits 
to the members and sold a considerable 
amount of the insurance to 
The state did not 
until a complaint 
settlement on the 


Marys Catholic 
Kan., 


business 


Croatian 


Surance 


associ 


members. 
know of this activity 
came in 
Insurance 


regarding’ a 





Hold Request for Pay Extends Credit 


MILWAUKEE, Nov 16.—Because the 
agent for the company had solicited the 
policyholder for the payment of the 
premium on an accident policy after the 
premium date, a jury here held in the 





case of Mrs. Myrtle Kirch vs. Great 
American Casualty that the company had 
extended credit to the policyholder and 
that his wife should be permitted to 
collect on the accident policy even 
though it was unpaid at the time of her 
hubsand’s accidental death. 

When Mr. Kirch failed to pay, the 


agent turned back the official renewal 
receipt to the company. The evidence 
showed that the receipt had not been 


countersigned, nor a note taken, the only 
two ways in which credit would be ex- 
tended. 





Hoosier Casualty Expanding 


The Hoosier Casualty of Indianapolis 
has leased the entire Market street wing 
of the Fletcher Savings & Trust building 
at Indianapolis. The company will en- 
large its quarters and occupy all of that 


space. It is anticipated that the busi- 
ness written for 1926 will increase 25 
percent over 1925 The company has 


announced that in conjunction with its 
expansion of office quarters it has in- 
stalled all steel equipment and all files 
and printed matter of the company will 
be placed in steel cabinets. 


Oklahoman Makes Good Record 


OKLAHOMA CITY, Nov. 16—An_ un- 
usual record was made by M. F. Hillman 
of Hillman-Workman Company, general 
agents for the North American Accident, 
the first month he was with the com- 
pany. Mr. Hillman made the honor roll 
and ranked 41st in the 100 leading pro- 
ducers for the company in the United 
States for the month ending Oct. 21. He 
produced more than 200 policies in that 
month 





Chicago Claim Association 
All officers of the Chicago Claim As- 
sociation were reelected at the annual 
meeting last week as follows: President, 





T. W. Hislop, Great Northern Life; vice- 
president, Edgar Harold, Pacific Mutual 
Life; secretary, A. W. Pettit, Federal 
Life; treasurer, J. C. Brown, Standard 


Accident. 
ing on his 
association. 

At the meeting last week, Dr W. D 
Jack, well known Chicago industrial sur- 
geon, _ an illustrated talk on bone 
lesions. J. N, Redfern of the Burlington 
Relief talked on his experience of 37 
years in claim adjusting. Other talks 
were made by Dr. Dawson of the Em- 
ployers Liability, Dr. D. B. Moss, chief 
physician of the Burlington railroad, and 
Dr. Edward Cummiskey of the Zurich. 


President Hislop i now start- 
fourth term as head of the 
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COUNTIES TO PAY FOR BONDS 


Kansas City Cini & b Surety Associa- 
tion Starts Agitation for Uniform 
Law of That Kind 


KANSAS CITY, MO., No 
recent meeting of the C 
Surety Underwriters Assoc 
sas City the legislative committee of 
the organization, which has been more 
or less inactive for some time, was re- 
vived for the purpose of taking up the 
matter of legislation relative to public 
icial bonds. It is the desire of the 
and surety underwriters to se- 
possible a uniform law, which 
will provide that the county should pay 
all premiums on official bonds. An ex- 
ample of such a law is found in Kansas 
where the county treasurer 
corpor: te bond, 


vision that the 


17.— at 
asualty & 
iation of Kan- 





cure if 


must give a 


with the irther pro- 





county must pay pre 
mium. 

It is the opinion of these surety men 
that the time is now ripe for such legis- 
lation. People are coming to realize 
the danger involved in going on per- 


sonal bonds The value of 
bonds to the 


corporate 
itself is evident. 
Personal bonds are often quite inade- 
quate, and the county can well afford to 
pay the premium to get the protection 
of corporate surety bonds. For example, 
in the case of a bank failure in a small 
town, which involves the county funds, 
often the man who has gone on the per- 
sonal surety bond is affected by the same 
financial catastrophe. 
The Casualty & Surety 


county 


Underwriters 


The executive 


Association will use its influence to have 
a law passed which will provide for the 
administration paying the premium on 
bonds in the case of all officials, whe 
are required by law to give bond. 

Vote to Continue Law 

NEW YORK, Nov. 
derwriters fail to under 
processes of the citizens of South Da- 
kota who at the recent election voted 
to continue the bank deposit guarantee 
law. Its operation since inception) a 
number of years ago has been to create 
for the state a deficit of close to $26,- 
000,000, which, as has been remarked, 
“is some money for a state like South 
Dakota.” The law was repealed by the 
legislature, but its action was repudiated 
by the voters under a referendum. In 
practically every state that adopted the 
bank deposit guarantee idea the expe- 
rience has proved well nigh disastrous 
In most commonwealths it is now re- 
garded as a dead letter. How long the 
plan will be tolerated in South Dakota 
and the disposition of the claims now 
lodged against the fund disposed of, re 
mains to be 


17.—Surety un- 
stand the mental 


seen. 


Philadelphia Association Elects 


PHILADELPHIA, Nov. 16 At the ar 
nual meeting of the Surety Underwriters 
Association of Philadelphia the follow- 
ing officers were elected: William H 
Bartley, Maryland Casualty, president; 
A. J. Miller, Aetna Casualty & Surety, 
vice-president; Samuel J. Carr, Ameri- 
can Employers, secretary; Joseph B 
Sandman, Royal Indemnity, treasurer 
committee is composed of 


the officers and the following: W. Stan- 
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ley Kite, Hartford Accident & Indem- 
nity; Frank Burdsall, Massachusetts 
Bonding; Edward Hoopes, Fidelity & De- 
posit, and William H. Parker, New Am- 
sterdam Casualty. 


Nebraska Treasurer’s Bond 


LINCOLN, NEB., Nov. 16.—Four Omaha 
agents will share the writing of the 
$1,000,000 bond the state requires of the 
incoming treasurer, W. M. Stebbins, who 
takes office Jan. 6. It carries a pre- 
mium of $5,000, paid by the state. The 
Allen A. Tukey agency gets the biggest 
slice this year, $400,000; Harry S. Byrne 
and the Harry A. Koch agency $250,000 
each, and Frank T. Wilcox the remain- 
ing $100,000. Two years ago the whole 
matter was handled through the Koch 
agency, With a fairly wide distribution 
among others. 





Sue on Bank Cashier’s Bond 


LINCOLN, NEB., Nov. 16.—The_ Fi- 
delity & Deposit has been sued here by 
Van E. Peterson, receiver, for $3,000, the 
amount of a bond issued on V. H. Roth- 
sack, cashier of the Thedford State 
3ank, which failed in 1923. tothsack is 
charged in the petition with having al- 
lowed Peter Nelson, the president, to 
withdraw money from the bank unlaw- 
fully, and also to have misappropriated 
and misapplied funds totaling $3,000. 
The bonding company has denied re- 
sponsibility on the part of Rothsack for 
any of the losses of the bank. No 
eriminal complaint was ever filed against 
him. 


D. E. Dyer Resigns 


D. Elmer Dyer, for many years as- 
sistant manager of the American Surety 
in San Francisco and more recently man- 
ager of the surety department of the 
Maryland Casualty there, has resigned 
to enter the general isurance business, 
specializing on surety bonds. 


Portland Association Elects 


PORTLAND, ORE., Nov. 16.—The 
Surety Association of Portland has 
elected R. E. Pinney, resident vice-presi- 
dent of the Fidelity & Deposit, presi- 
dent for the ensuing year. Robert 
Whyte of the National Surety was 
chosen vice-president. William 
of the American Surety was elected sec- 
retary-treasurer. 


Gets the Bauer Line 
The Union Indemnity, through Eliel & 
Loeb of Chicago, has written the $2,500 
bond on each of the 443 taxicabs oper- 





|nity Against 


King | 


ated by the Bauer Cab Company of that 
city. The Yellow Cab Company bonds 
were written in the Continental Casualty 
and the Checker Cab Company bonds 
were taken by a pool consisting of 
the National Surety, New York Indem- 
nity and Fidelity & Deposit. 

The bond amounting to $1,107,500 was 
placed by Eliel & Loeb of Chicago, gen- 
eral agents of the Union Indemnity. 
Hamilton Loeb and R. G. Scheunemann 
of the firm had to sign their names 1,300 
times to put the bonds in force. 


Ask Bids on Official Bonds 


ST. PAUL, Nov. 16—Ramsey county is 
advertising for bids on bonds covering 
county officials as required by law. Bids 
will be received up to Dee. 6 on a bond 
for $250,000 covering the county treas- 
urer for the four-year term beginning 
Jan. 3, 1927: also six bonds for $10,000 
each covering members of the county 
board. Each bidder is required to state 
the amount of the annual premium and 
must furnish a certificate that it is 
authorized by the state insurance depart- 
ment to write bonds of that class. 


Fidelity Case Decided 


Liability of Surety on Bond of Indem- 
Employe’s Dishonesty— 
Where a bank’s employe, principal on 
fiduciary bond, committed an act of dis- 
honesty which became known to the 
obligee bank, but was not reported to 


| the surety or acted upon, held that the 


surety would not be bound by employe’'s 
subsequent dishonesty. Blomquist vs. 
American Surety, U. S. Dist. Ct., Mon- 
tana. Oct. 8. 


File Claim Against Estate 

MILWAUKEE, Nov. 16— The National 
Surety has petitioned the Milwaukee 
county court to file a claim against the 
estate of the late John I. Beggs, Mil- 
waukee traction magnate, for $122,521. 
The company alleges that the claim ac- 
crued through the failure of Mr. Beggs 
to carry out an agreement to purchase 
$500,000 worth of bonds to secure’a con- 
tract between the President Apartment 
Hotel Co. and the Prudence Co, of New 
York. 

Mr. Beggs is said to have made the 
agreement Sept. 18, 1925, and five days 
later the surety company issued surety 
bonds to the Prudence company. Be- 
cause neither Mr. Beggs nor the trustees 
and executors of his estate performed 
the alleged agreement according to the 
terms of Mr. Beggs’ subscription agree- 
ment, the surety company has suffered 
damages of the amount of the claim, the 
petition states. 








PERSONAL GLIMPSES OF CASUALTY MEN 


{ 





Henry E. Tank, assistant manager of 
the Chicago branch office of the Travel- 
ers, was honored last week on his birth- 
day by the presentation of a record week 
business by the entire agency force in 
Chicago. It was in celebration of the 
completion of 22 years of service with 
the Travelers, Mr. Tank being the oldest 
man in the Chicago organization in point 
of service. He joined the organization 
when it was first formed as cashier and 
has remained with it, developing a large 
brokerage business as well as building 
accident and health lines, in addition to 
life business. The results of the special 
week’s campaign, staged in absolute se- 
crecy, were presented to Mr. Tank at a 
surprise banquet on the evening of his 
birthday. W. H. Kolb, manager, and 
J. D. Keener, assistant manager, of the 
Chicago branch office, took Mr. Tank 
to the Chicago Athletic Club as a per 
sonal guest for dinner and there sur- 
prised him with a dinner party of the 
entire branch office staff of 24. At this 
dinner Mr. Kolb presented Mr. Tank 
with the week’s result. The Chicago 
branch office of the company paid for 
$1,733,000 in six working days, exclusive 
ot group and accident business, with no 
one large policy and an average policy 
size of $6,000. This was a record six 
days’ production and on the final day, 
Mr. Tank’s birthday, the production to- 
taled about $700,000. These applica- 
tions were presented to Mr. Tank with a 
personal greeting printed on each one 
and to impress him with the meaning 
of the tribute he was required to sit at 


the banquet table and personally sign 
each of the appplications in order that 
they might be put into the mail that 
night for home office approval, the 
counter signing keeping him there until 
after midnight. 

Spencer Welton is making his first 
visit to the Pacific Coast since his elec- 
tion three weeks ago as president of the 
New York Indemnity. Accompanied 
by Chairman William B. Joyce of the 
National Surety, Mr. Welton was in 
Portland, Ore., last week on his way to 
Los Angeles to attend the meeting of 
the National Convention of Insurance 
Commissioners. 

If the educational program at the 10th 
anniversary convention of the Interna- 
tional Direct Mail Advertising Associa- 
tion to be held next fall in Chicago is 
not the best of all of them it will not 
be the fault of Edward A, Collins, as- 
sistant superintendent of agencies, Na- 
tional Surety, who was recently selected 
by the board of governors to act as the 
general chairman of the program com- 
mittee. Mr. Collins was elected vice- 
president of the association at the De- 
troit convention and has been a member 
of the governing board for more than a 
vear. He was one of the organizers of 
the Insurance Advertising Conference, 
an organization of advertising and pub- 
licity managers of life, fire, casualty and 
surety companies, and served as its 
president for two years. He represents 
the conference on the National Adver- 
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Individual "ficiency! 


The personnel of this Company forms a unified body 


whose constant aim is to uphold standards of extra qual- 


ity service to the agent. 


To his own particular task each Department Head 


applies an unusual degree of skill, acquired through long 


experience. These men are true and loyal. They know 


that as the Company grows they also will grow. 


They 


know, too, that their individual efficiency and initiative 


will be well rewarded. 


Thus every individual and de- 


partment is constantly moving forward. 


Guided by sound policies the whole organization func- 


tions as a smooth-running unit, building a business upon 


honorable lines and giving its agents the best there is 


to give. 


Homer H. McKee, President. 


DETROIT FIDELITY ano SURETY COMPANY 


DETROIT, MICHIGAN 


Capital and Surplus over $3,000,000.00 
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tising Commission. Although the con- 
vention is yet 11 months away, Mr. 
Collins is already in touch with the offi- 
cers of nearly every advertising club in 
the country in search of the best mate- 
rial for the sessions. 


Charles H. Boyer, formerly vice-presi- 
dent and general manager of the United 
States Life & Casualty, who, since the 
merger of that company with the Wash- 
ington Health & Accident and the Fidel- 
ity Health & Accident under the name 
ot Washington Fidelity National has 
been making his home at State College, 
Pa., has returned to Chicago and may 
reengage in the insurance business in 
some capacity. 

Fred L. Gray, Minneapolis, head of 
the Fred L. Gray Company, general 
agents of the London Guarantee & Ac- 
cident, is critically ill. He has been in 
a hospital there for some time. Mr. 
Gray returned from a trip abroad last 
spring, having traveled through Africa. 
At the time of his return to this coun- 
try, he realized that he had some physi- 
cal ailment. He was placed under 
observation at the Mayo Clinic at Roch- 
ester, Minn., and later went to French 
Lick Springs, Ind., for observation. He 
grew suddenly worse. After his return 
from abroad he wrote his latest book 
for private circulation entitled ‘ ‘Zigzag- 
ging South of the Equator.” Mr. Gray 
has been exceedingly active not only in 
the northwest 


over which his agency 
presides, but in the organizations of 
insurance. He was president of the Cas- 
ualty Information Clearing House for 


two years. He is a member of the United 
States advisory board of the London 
Guarantee & Accident, a director of the 
Insurance Federation of America, and 
was one of the founders of the Na- 
tional Association of Casualty & Surety 
Agents, being now a member of the con- 
ference committee. He served on the 
executive committee. 

L. H. Webb of Conkling, Price & 
Webb of Chicago, has returned from a 
two months trip to England. While in 
London he visited the home office of the 
London Guarantee & Accident of which 
the firm is general agent. 


William L. Mooney, vice-president of 


the Aetna Life, is visiting the Pacific 
coast and will return to the home office 
in about six weeks. 


PLAN FOR SUPER BODY 
IS VERY ENCOURAGING 


(CONTINUED FROM PAGE 39) 
much of uninfor- 
business men 
felt this un- 
attitude on the part of a con- 
siderable body of the assured could 
readily be removed if properly ap- 
proached. 


misinformation as of 
ation on the part of 
and corporations. It is 
1ortunate 





Want More Coordination 


\ further 


consideration actuating 
the se * 


sponsoring the new movement is 
that there is a multiplicity of bureaus 
ow in the field, many overlapping their 
maintained at heavy 
The conviction is that the 
these subsidiary bodies could 
coordinated resulting in in- 
efficiency and reduced cost. 
Gatherings of particular bureaus, it is 
urther pointed out, are in the main at- 
tended by division managers, concerned 


nd all 
torts of! 


creased 


nly in the welfare of the departments 
nder their immediate charge, and un- 
ake a broad outlook of the 


To Make it a Real Force 


While the present program is to form 
al loosely bound organiza- 
tion, the tl hought is to eventually make 
body a strong active 
securing as its general manager a 
pronounced personality, capable 
dealing with big problems in a large 

and not only. welding the conflict- 
the casualty and allied 


ore or less 


an of! 


ne interests mn 





lines into harmony, but gaining for both 
the goodwill of the general public. Such 
commission is concededly a big one and 
to successfully carry it out calls for the 
combined energy of a Roosevelt with 
the persuasive power of an Al. Smith. 
Whether such a genius will be forth- 
coming, should it be determined later 
to look for him, remains to be seen. 


Originated With Reid 


The idea of a supergoverning body 
first originated with A. Duncan Reid, 
president of the Globe Indemnity, who 
began agitating the subject two years 
ago. Encouraged with the response ac- 
corded the proposition a committee of 
seven was formed a short time ago, and 
invitations to the dinner sent out. 

The subjoined extracts from letters 
addressed Mr. Reid in connection with 
the forthcoming gathering will attest the 
interest of casualty and surety com- 
pany executives in the general subject. 

From Louis F. Butler, president 
Travelers, “You are right. There are 
many things which the chief executives 
of casualty companies could discuss 
among themselves to the great profit of 
every one of them.” 

Edward C. Stone, United States man- 
ager Employers’ Liability, “I am suff- 
ciently interested in the matter to be 
glad to avail myself of the invitation of 
the various executives to attend the 
dinner.” 


Richardson Will Attend 


Frederick Richardson United States 
manager, General Accident, “I hope to 
be present at the dinner. I have long 
thought that we need an organization 
in which all decent companies could 
cooperate without having to jump over 
the big hurdles first.’ 

\ E. Small, 


president, Georgia 
Casualty, 


“T am certainly in accord with 


both the spirit and objective sought in | 


your letter of the third instant.’ 
G. F. Michelbacher, vice-president, 
Great American Indemnity Co., New 
York City, “I need not tell you that 
Mr. 
the movement to which you refer.” 
Chas. H. Holland, president, Inde- 
pendence Indemnity, “I 
happy to atend the dinner.” 
©. 
London Guarantee and Accident, 








Phillips is intensely interested in | 


shall be very | 


pleased to accept your invitation to 
dinner.” 

C. Wright, vice-president and 
general manager Constitution Indemnity, 
“I am of the opinion that the time is 
ripe for an association such as is men- 
tioned in your letter.” 


STATE HELP IS NEEDED 
TO REGULATE EXPENSES 


(CONTINUED FROM PAGE 39) 


section required the approval of the 
superintendent for workmen’s compen- 
sation rates. It specified that the rates 
should be adequate. However, many of 
the insurance men thought that the 
insurance department should also ex- 
amine into reasonableness of rates. The 
report to the legislature, Dec. 31, 1913, 
made by Mr. Emmet, who was super- 
intendent of insurance at that time, 
emphasized the necessity of reason- 
ableness of rates. Also that safeguards 
should be set up to lessen the danger of 
too low rates as a result of competitive 
bargaining, and that measures should 
be taken which would prevent unreason- 
abbly high expense ratios, particularly 
the high acquisition cost due to the 
desire to secure premium volume. It 
was the situation brought about by high 
commission rates for employers’ liabil- 
ity insurance which again brought the 
acquisition cost problem before the 
public. Company methods were in- 
vestigated and severely criticized by the 
New York insurance department and 
companies were called upon to reduce 
both acquisition cost and administrative 
expenses. A limit of 1714 percent was 
placed on acquisition expense of work- 
men’s compensation business and 20 
per cent for the liability business. The 
action taken by New York State was 
endorsed by this convention and ap- 
plied to all business written in this 
country. It was conceded by all that 
the 174 percent limitation for acqui- 
sition expense for workmen’s compensa- 
tion was fair and that rate has been 
adhered to in determining the expense 
portion of compensation in the rates 
ever since. There were protests, how- 


| ever, against the liability allowance of 


3erger, United States manager | 
“T am | 


pleased indeed to accept your kind invi- | 


tation to the dinner.” 


after a meeting of 
agents and brokers with company 
executives and insurance officials held 
at Chicago, rules were promulgated Dec. 


20 percent and 


| 8, 1913. 


;} tain 


Wm. B. Joyce, chairman, National 
Surety, “I wish you every success in 
this great move in the right direction.” 

FE. M. Allen Responds 

E. M. Allen, vice-president, National | 

Surety, “One of the most cheerful bits 


of news that has come to me for a 


long time is knowledge of the fact that | 


you have the Chief 
tives’ 
ganization. 

Spencer Welton, president, 


appear to 


Indemnity, “T should be glad to lend 
it my support.” 
H. P. Jackson, president and general 


manager, Norwich Union Indemnity, “I 
shall be pleased to give to the plan 
every coperation within my power.” 
C. H. Neely, manager, 
& Guarantee, 
could 


dent 


“I believe such an 
do very excellent 


president, Pre- 
“7 ‘Shall ae ee 


association 

work.” 
Kimball C. Atwood, 

ferre d Ace ident, 


Should Be Given Support 
M. E. Jewett, president, Royal Indem- 
nity, “The suggestion for the formation 


of a Chief Executive Association should 
be heartily supported.” 

Edson S. Lott, president, United 
States Casualty, “I shall be glad to eat 


your dinner on Tuesday night.” 


R. Howard Bland, president United 
States Fidelity & Guaranty, “I am 
thoroughly in sympathy with such a 


plan.” 
T. J. Falvey, president Massachusetts 
3onding, “I am entirely in accord with 
any movement of this kind.” 
T. S. Sampson, vice-president, 
tury Indemnity, “I should be 


Cen- 


very 


Execu- | 
Association in real process of or- | 


New York | 


Ocean Acci- | 


Keep Cost Within Reason 


The enactment of laws making cer- 
lines of insurance compulsory 
imposed an obligation on the state to 
protect employers by supervision of 
certain fundamental phases of the com- 
panies’ conduct of business. Rates must 
be adequate to insure solvency of com- 
panies and, therefore, meet the losses 
when they become due. The loss pay- 
ments might extend over a long period 
of years; therefore, pe hire reserves 
also must be set up and methods of 
computing reserves must be carefully 
scrutinized. The cost of this insurance 
to the public must be kept within 
reason. But while the power to ap- 
prove workmen’s compensation rates 
and reserves as adequate was given to 
the superintendent under the law in 
New York and some of the other states, 
limitation and control of expenses was 
left with the companies. The Emmet 
ruling fixed a maximum limitation only, 
with no further requirements as to 
grading of commissions to different 
classes of agents, or as to the number of 
agents allowed in each grade by loca- 
tion. The companies proceeded through 
the central bureau to formulate rules 
which would cover these details. 


Companies Failed in Attempt 


This ruling was to be carried out by 
companies without state interference 
other than a definite fixing of maxi- 
mum commission allowance. The com- 
panies had an opportunity to try this 
method. There was no further attempt 
at regulation until the conditions again 


became so bad that an investigation 
was inaugurated by the New York 








legislature in the year 1919. The inter- 
vening period covers that of high pres- 
sure in all lines of business due to the 
war. The insurance business and 
particularly the casualty lines increased 
enormously, not only in number and 
kinds of lines but the volume in each 
line was greatly added to. 


Found Law Was Violated 


The New York legislature in 1919 
appointed a committee to investigate 
housing conditions and to ascertain the 
causes for the lack of construction of 
new houses and apartments for oc- 
cupancy, particularly in the city of New 
York. The powers of this committee 
were very comprehensive and the in- 
vestigation lasted over a period of sev- 
eral years. Part of the investigation 
Was upon insurance investments, rates 
charged and expenses incurred and 
charged to policyholders. Particular at- 
tention was given to the methods of 
stock companies in procuring business. 
Workmen’s compensation insurance 
rates and expenses were scrutinized as 
being closely related to industry and 
comparisons were drawn as between the 
stock tompany expenses incident to 
writing this line and the lower expenses 
of the mutual companies and the state 
fund. It was brought out that not only 
had the law been violated in that work- 
men’s compensation rates were cut 
below those approved as adequate, but 
the other casualty lines had been written 
at lower rates to secure the compensa- 
tion business. 


Questioned Stock Company Methods 


The effect of the publicity given to 
this investigation was, as you know, to 
bring in question stock company meth- 
ods. The public quickly became alive 
to the fact that they were paying the 
bills. The New York department and, 
I believe, other departments were at 
that time and have since been constantly 
called upon to examine into the reason- 
ableness of rates and particularly the 
reasonableness of the expense factor 
in the rates. After this investigation 
the New York legislature promptly 
took action and section 141-b, covering 
the filing of casualty and surety rates, 
was added. The superintendent of in- 
surance was charged with the duty of 
seeing that the rates are reasonable as 
well as adequate and therefore analyz- 
ing and passing upon the elements and 
factors making up the filed rates. The 
loss factor must be judged by the cri- 
terion of company experience which 
must be filed annually. The expense 
factor, however, cannot be defended if 
it does not answer to the test of reason- 
ableness. 


Got Around Emmet Rulings 


Notwithstanding the investigation 
which I have mentioned to show that 
stock company practices and expensive 
business getting methods had _ been 
under indictment and public censure, 
the New York department found that 
high commission premiums and other 
expensive acquisition methods due to 
keen competition were still rife. The 
Emmet rulings had become a dead let- 
ter in that lines were being written that 
were not included under the rulings 
and where the rulings would have ap- 
plied they were disregarded. Agreements 
by companies were again and again 
made only to be broken. Rate and 
commission wars were being carried 
on in different localities all over the 
country. It was evident that company- 
made agreements were ineffective to 
control this situation. The New York 
department called upon the companies 
once more to reform their wasteful and 
increasingly expensive business getting 
practices. 


Failed to Regulate Themselves 


On Nov. 22, 1922, a general confer- 
ence of all stock companies authorized 
to do business in New York was called 
and recommendations for rules govern- 
ing acquisition and field supervision 
cost were made. The rules received 


the approval of the New York depart- 
ment and were submitted 


to this con- 
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vention for approval. The rules were 
made to be effective countrywide as of 
Feb. 1, 1923. Although these rules had 
been made a the companies themselves 
and agreed to by a majority of the 
companies the payment of excess com- 
missions continued. Complaints were 
made to the New York superintendent 
who, thereupon, undertook to lend as- 
sistance to the companies who were 
keeping to their agreement in good 
faith. I shall briefly summarize the 
situation as it obtained prior to my 
taking office. 


Many Complaints Made 


A series of circular letters were is- 
sued by former Superintendent Stod- 
dard. The companies were called upon 
to keep within the commissions specified 
in the rules and to eliminate the waste- 
ful extravagance in the paying of 
excess commissions. One of the re- 
quirements of the rules was the filing 
of a pledge by each company executive 
that his company would abide by the 
rules; another was the filing of lists of 
agents of each company with the con- 
ference which was composed of com- 
mittees of company representatives, one 
national and one New York City. These 
committees with a secretary appointed 
for that purpose were to administer the 
rules. Superintendent Stoddard _ re- 
quested that these pledges and regis- 
trations be made promptly. Some com- 
panies responded; others objected to 
making such filings and in September, 
1923, a conference of company execu- 
tives was again called by him. During 
the intervening months complaints 
came in from several states particularly 
those in which the larger cities were 
located. When these complaints were 
of violations in a state other than New 
York, a letter was addressed to the 
commissioner of that state. The viola- 
tions were often alleged to be due to 
competition of companies not author- 
ized in New York and, therefore, not 
under the jurisdiction of that depart- 
ment. In practically all of these cases, 
the commissioners replied that while 
they were in sympathy with keeping 
down excessive expenses they were un- 
able to do anything because of the lack 
of statutory authority. The matter was 
left to the superintendent of New York 
who had at least a broader rating law 
and who would be held accountable in 
his state for reasonable rates. 


Conference Was Called 


When I took office, I was asked to 
give my approval to the rules and to 
lend assistance in making them com- 
pletely effective. I called a meeting of 
the chief executives Jan. 15, 1925. At 
this meeting there was a full representa- 
tion of all companies authorized to do 
business in New York state. I outlined 
the situation as I found it and called 
for a free discussion of the problems 
with which both supervising authorities 
and the companies were confronted and 
which not only could not be ignored, 
but must be solved not from a selfish 
standpoint, but with the interests of 
the policyholders in mind. The law 
required reasonableness in expenditures; 
the companies wanted the stabilization 
of the business, and if the stock com- 
pany plan of business were to survive, 
the companies would have to keep to- 
gether to preserve their organizations. 
I made it plain that I was not com- 
mitted to this plan and if any one had a 
better or more workable plan that it 
should be submitted for discussion and 
adoption by the companies. I pointed 
out that no plan, however perfect, could 
be effective which was only partially 
lived up to, and that, although the com- 
missioners had received these rules and 
had no objection to them, the companies 
themselves were resorting to petty dis- 
agreements and excuses for not living 
up to the rules. The unsatisfactory 
situation was not due entirely to the 
“outside” companies, for these com- 
panies in many instances were willing 
to abide by the rates of commissions 
allowed in the rules. I reviewed the 
many contentions arising out of the en- 
forcement of any set of wales and asked 








the companies to rationalize their own | 
differences with the thought in mind | 
of the quality of business and the low- | 
ering of costs as well as stabilization. 

I emphasized the fact that the depart- 
ment had no wish to do these things 
for the companies but that it was will- 
ing to assist in instituting some pro- | 
cedure similar to the provisions of the 
arbitration laws. No other plan was 
submitted at this meeting. 


Ask Superintendent’s Help 


The meeting closed with the majority ) 
of the companies voting for the support 
of the following resolution: “That the 
superintendent of insurance of New| 
York with the cooperation and aid of 
the other commissioners of insurance 
of the other states in the United States | 
use all his and their power given them 
by law, written or unwritten, to enforce 
these rules.” In general it may be 
claimed for the rules that they have had 

a tremendous influence in stabilizing the | 
basianes at a time when many com- | 
panies were facing hea*ry losses in lines | 
where large volume of business was 
written. They have also without a 
doubt brought about a reduction of ex- | 
penses, particularly acquisition expenses. 
I have not given figures here but have 
prepared tables which will show the dis- 
tinct gains made in the period during | 
which the rules were effective: 








Reduc- | 
tion 
Acquisition Costto 1925 
Premiums Written Since | 
; 923 1924 1925 1923 
Auto Liab...... 25.6 24.9 24.7 9 
Other Liab..... 25.2 244 23:7 15 | 
Work. Comp.. 17.8 17.6 17.1 -_ 
Plate Glass . 35.9 35.0 35.1 8 | 
Burg. & Theft. 32.8 30.8 30.1 2.7 
Steam Boiler... 29.1 28.4 27.5 1.6 | 
Eng. and Mach. 27.7 27.8 26.6 1.1 
Auto Prop. D.. 26.6 25.9 25.7 9 
Other Prop. D. 22.7 23.3 21.2 1.5 
Sprinkler ..... 29.9 29.6 28.0 1.9 
Auto Coll...... 26.1 25.8 25.8 3 
WOME cécisies 24.2 23.6 23.2 1.0 
Saving in Reduced Expenses 
Reduc- 
tion in 
Net Acqui- Reduc- 
Premiums sition tion 
Written Cost in 
1925 Rate Dollars 
Auto Liab...$105,614,772 -9 $ 950,533 
Other Liab. 45,679,485 5 685,192 
Work. Comp. 125,653,660 m | 879,576 
Plate Glass. 15,705,818 a 125,647 
Bur. & Theft 29,032,381 2.7 783,874 
Steam Boiler 6,485,675 1.6 103,755 
Eng. & Mch. 3,062,552 1.1 33,688 
Auto P. D... 37,342,318 9 336,081 
Other P. D.. 1,519,152 1.5 22,787 | 
Sprinkler ... 1,035,897 1.9 19,682 
Auto Coll.... 10,030,965 3 30,093 
Total . .$381,161,675 1.0 $3,970,908 


Self-Regulation Attempt Failed 


When the rules governing the acqui- 
sition cost of the general casualty busi- 
ness were drawn up it was thought that 
the plan should comprehend the fidelity 
and surety lines. Due, principally, to 
the different nature of these two classes 
of business as compared with the gen- 
eral casualty lines, it was thought that 
it might not be practicable to make the | 
rules apply to the fidelity or to the 
surety business. The New York de- 
partment, however, asked the companies 
transacting these lines to take measures 
to curb high commission rates and the 
other expensive practices which had 
been costly to the surety business in 
the past and was still in an uwunsatis- 
factory condition. On March 16, 1923, | 
the Surety Association of America in- 
formed the department through its | 
secretary, that rules governing com- 
missions and brokerage were being pre- 
pared and would be made effective by 
the companies. That control did not 
follow is admitted. 


Association Rules Violated 


After repeated complaints from many 
different sources as to the high commis- 
sions being paid on bonds which were 
practically compulsory because of legal 
requirements and commercial custom, I 
addressed a questionnaire in August, 
1925 to all companies authorized in New 
York state. The replies made to this 
questionnaire indicated that while the 
Surety Association of America was pre- 
sumed to control commissions and other | 
acquisition cost, the companies did not | 
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live up to the rules, the majority of the 
companies stating that they were forced 
to make exceptions because of competi- 
tion. The payment of 30 percent 
brokerage was common. This forced 
the general agents or branch offices to 
40 percent or even greater. The replies 
indicated that the companies would wel- 
come drastic action, some companies 
going so far as to recommend that a 
law be passed which would control ac- 
quisition expenditures and thus end the 
constant warfare and consequent dis- 
turbance which was damaging to the 
business, 
Conditions Were Scandalous 

The executives of 
companies were 
25, 1926. I 


fidelity and surety 
called together Feb. 
stated that the unsound 
conditions were becoming a_ public 
scandal and were bringing the entire 
business into disrepute and emphasized 
the fact that the insurance department 
wanted the companies to take action 
to rid themselves of the onus of public 
disapproval. I gave them until April 
1, 1926, to submit a plan which would 
effectively control the situation and then 
left the meeting so that the companies 
could proceed with their discussions. 
A series of meetings of the surety com- 
pany representatives was held and a set 
of rules was promulgated and submitted 
to me. After studying these rules, I 
called a second meeting on April 27, 1926, 
and asked the company representatives 
if in their opinion they could operate 
under this plan and accomplish a re- 
duction in commission cost so that they 
could turn over the business at a top 
cost for acquisition of 30 percent. It 
was evident that the executives were 
doubtful as to this and that more time 
would be required to smooth out in- 
equitable features of the plan and to 
make it a really effective instrument. I 
stated that I was willing that further 
consideration be given to the rules but 
that in the meantime I would ask the 
companies to sign a pledge to keep 
within certain limits. 
The pledge was 
tically no objection save for two or 
three companies. A new set of rules 
was promulgated by the companies and 
since these rules provided for approval 
y this convention, I sent a copy to each 
commissioner on May 26 and also en- 
closed a copy of the pledge which had 
been signed by company executives and 


signed with prac- 


filed with my department. Since that 
time the rules have been again revised 
and some of the features objected to 
may have been ironed out. These rules 
represent the best thought on acquisi- 
tion cost control of the great majority 
of the companies doing fidelity and 
surety business. The executives of 
these same companies ask for our help 


to enforce the rules. 


Comparison Is Indicative 


The ratios for the surety business 
both as to commissions and total pro- 
duction cost show an increase for the 
vear 1925 as compared with 1924. The 
fidelity ratios do not mean very much 
for while the average ratio for commis- 
sions in 1925 is 29.5 and the average 
ratio of total production cost is 22.3 
these ratios are made lower by the rate, 
of commission on bankers’ and brokers 
blanket bonds which is usually about 
15 percent. No rules governing acqui- 
sition cost were completely effective for 
this period; therefore the ratios in- 
creased rather than decreased as in the 
case of the ratios for the general cas- 
ualty business. Furthermore, it will be 
seen that the fidelity and surety busi- 
ness which has not been controlled by 
acquisition cost rules shows an average 
ratio of about 10 points higher than the 
acquisition cost ratios for the general 


casualty business: 
Commissions Production 
Incurred to Cost to 
Premiums Premiums 
Written Written 
1924 1925 1924 1925 
Fidelity 22.6 22.3 29.7 29.5 
Pee 25.8 26.8 33.0 33.5 


Company-Made Agreements Failures 


Every investigation into the insurance 
business had resulted in _ legislation 








placing greater responsibility for its 
proper conduct upon insurance depart- 
ments. Except in the case of the} 
legislative investigation of life com- | 
pany practices, which was followed by 
the enactment of specific laws intended 
to correct the violations which had been 
disclosed, the committees after recom- 
mending changes in rates, were content 
to leave the 


| 
| 


correction of excess com- | 


missions and other expenses to the com- | 


insurance 
Insurance 
again have 
companies 


and to the 
general. 


panies themselves 
department = in 

superintendents time and 

been forced to remind the 
that such action should be taken. When 
the companies themselves finally ad- 
mitted that company-made agreements 
without the assistance of some author- 
itative control were worse than failures 
and, as in the case of the general cas- 
ualty rules, when the majority of 
companies voted that they would sup- 
port the plan, provided department 
assistance was given in carrying it out, 
there was small choice left to the super- 
vising authorities but to assume the 
burden. 


HAS CLEAR VIEWS ON 
ACQUISITION COSTS 


(CONTINUED FROM PAGE 42) 
excessive commissions allowed 
York City agents and brokers have in 
numerous instances been used by them 
in buying business which would other- 


wise naturally go to the agents in the 
territory in which the risk is located. 

The commissions paid agents and 
brokers in ‘New York are therefore 
always a matter of deep concern to 
us, and we have reason to be well 
pleased with the manner in which the 


New York department is now attempt- 
ing to regulate that situation. 

These same comments apply to some 
of the other large centers of population 
in this country, though probably to none 
of them to the extent that they apply to 
New York City. 

Costs 


Increased Elsewhere 


Outside of reforms which may have 
been accomplished in the large centers, 
I have seen nothing to indicate that the 
acquisition cost rules in the casualty 
business have effected economies in the 
production of the business. On _ the 
contrary, my opinion is that the rules 
have increased the cost of procuring the 
business. A few 
agency contract carried with it certain 
requirements of underwriting ability and 


development responsibility. Today these 
contracts are being used as a means of 
buying a volume of business. The re- 
sult is that every local insurance agency 
which has even a fair volume of busi- 
ness on its books is disposing of that 


business at the maximum general 


will have materially increased rather 
than reduced the cost of the business 
to the companies, and therefore the 
premium rate to the policyholders will 


be correspondingly increased. 
The fire companies have had this 
same problem to contend with, and 


have done much towards correcting the 
abuses which naturally developed from 
this situation. One of their organiza- 
tions, for instance, has the following 
rule qualifying a general agent: 
“General Agent: A_ representative 
having exclusive jurisdiction over a 
specified territory which territory shall 
in no case be less than one entire state. 
All of the company’s local agents and 
other representatives within said terri- 


tory shall be supervised by and report 
| all of their business to such general 
agent. Any such general agency ap- 


| bility. 


New | 


| mittee 


pointment shall be subject to approval 
as hereinafter provided.” 
Should Be 


Against Brokers 


Another feature of the casualty acqui- 
sition cost rules on which I am not 
sold in the least is their lack of flexi- 
Commissions for the actual 
production of business should probably 


be the same everywhere. If any dii- 
ferential exists it should be against 
brokers in large centers rather than 


against agents in communities of scat- 
tered population. It seems to me, 
however, that it is perfectly obvious 
that it costs more money to supervise a 


limited volume of business in an area 
of small population than it does to 
supervise a large volume of concen- 


trated business. The idea, therefore, of 
making a rigid rule which shall apply 
the same all over the country, regard- 
less of varying conditions, does not 
impress me as being just or intelligent. 


Inequitable to 


As a matter of fact, a certain class 
of companies that operate on the branch 
office system have secured to them- 
selves the decided advantage of flexi- 
bility in this respect The rules as 
originally drawn provided that each 
branch office should operate within the 
maximum commission cost provided for 
general agencies. This was commonly 
known as the Unit Rule, but the com- 


General Agents 


representing the companies, 
known as the National Agency Com- 
| mittee, realizing the difficulties and 


vears back a general 


even the impossibilities of this situation, 
took it upon themselves to abrogate the 
Unit Rule and provided in lieu thereof 
that the total cost of acquiring the 
business through all branch offices 
should not exceed the top commissions 
allowed under the rules. Had they at 
the same time made some provision by 
which companies who preferred to op- 


| erate under the general agency system 


agency commission rate. As a matter 
of fact I have known a casualty com- | 
pany of good financial standing to take 


a local agency away from another com- | 


pany by granting a general agency 
contract when the premiums produced 
by the local agency the year previous 
amounted to $1,200. 

Will Pay All 


The general agency contract 
with it no understanding or obligation 
of development of territory. Unless 
something is done to rectify this situa- 
tion it is only a matter of time, with 
the number of casualty companies 
multiplying as they are now, when the 
standard rate of commissions paid to 
all agents will be the present general 
agency scale. 

In this situation we commissioners 
have a direct interest, and should see to 


Highest Rate 


carried 


it that some qualification is attached to, 


the payment of the maximum com- 
mission rates. The acquisition cost 
rules do not go so far as to regulate 
home office expenses, and if the gen- 
eral agency commissions are not made 
to include development and underwrit- 
ing responsibility these functions will! 
have to be performed at the expense of 
the home office. 


might enjoy the same elasticity in the 
conduct of their business, it would have 
greatly improved the situation. 

Concluding, I do not believe that any 
need exists at this time which would 
justify action on the part of the com- 
missioners looking to a control of the 
acquisition cost problem. 


New Boston Mutual Launched 


BOSTON, Nov. 17.—The Independent 
Taxicab Owners Mutual Insurance Com- 
pany is one of the new concerns char- 
tered to write automobile liability in- 
surance under the new compulsory auto- 
mobile security act. It is said that the 
company plans to operate only in Massa- 
chusetts and to insure only members of 


the Independent Taxicab Owners’ As- 
ciation. It will have its main office in 
Boston. It will be necessary for the 
company to secure premiums amounting 
to $70,000 before it can be licensed. 
The officers are as follows: President, 


William R. Lavis, Boston; vice-president, 


Edward W. Goodwin, Roxbury; secre- 
tary, Harry W. Rafferty, Boston; treas- 
urer Gilbert H. Boucher, Cambridge. 


Johnson on Agency Trip 


Maj. E. E. Johnson, vice-president of 
the Great American Indemnity in charge 
of the agency department, is making a 
trip through the west. The Great Ameri- 
can Indemnity has been well received 
throughout the country and already has 


The result will be that these rules!a fine corps of agents. 





SMALL RISKS A DRAIN 
COMPENSATION SURVEY MADE 


Subject of Rate Readjustment Will 
Come Before the National Council 
This Week 


NEW YORK, Nov. 17.—At the 
annual gathering of the National Bureau 
of Casualty & Surety Underwriters in 
May last to make a survey of work- 
men’s compensation business in an en- 
deavor to discover what was basically 
wrong with it and to suggest remedial 
measures it developed from analysis of 
some 250,000 risks written by member 
companies in California, Illinois, Louisi- 
ana, Massachusetts, Michigan, New 
Jersey and New York those paying an 
annual premium of from $1 to $150 
yielded a heavy loss, In other words. 
while the larger premium risks carry 
themselves the smaller ones are a 
severe drain upon the companies. The 
matter will be further considered at a 
gathering of the National Council on 
Compensation Insurance tomorrow. Fol- 
lowing is a change in present methods 
may result. While the survey com- 
mittee members refused to discuss 
details of the result of their work, out- 
side managers hold that there should 
be a definite increase in minimum risk 
rates which comprise about 20 percent 
of the total business and that these 
should be loaded with a policy fee to 
cover the cost of issuing and recording 
the contracts. 





Stock Dividend Foreseen 


Speculating on the recent sharp rise 
in the price of shares of the Employers 
Li ability on the London market the 
“Financial News” of London suggests 
that it might be due to a rumored im- 
pending stock dividend declaration. 





Driver’s Negligence Is Employer’s 

LINCOLN, NEB., Nov. 16—The negli- 
gence of the driver of a car is the neg- 
ligence of his employer when he is us- 


ing a company automobile on company 
business, says the Nebraska supreme 
court, in affirming a judgment of $6,000 
against the Wolbach Telephone Com- 
pany for damages to John P. Peterson, 
run down in the streets of the town 
The car was driven beyond a reasonabl« 
speed and the failure of the driver to 
make the right turn to avoid the man 
constituted gross negligence. As the 
injured man’s earning ability was al- 
most destroyed and he is left a semi- 
invalid $6,000 is held not to be exces- 
Sive. 





Waiver of Policy Conditions 


Waiver of Conditions in Policy.—Plain- 
tiff’s husband was driving car and found 
a girl injured on the highway. He told 
defendant’s agent about the situation. 
Thereafter suit was brought and judg- 
ment recovered against plaintiff by the 
girl. Defendant declined to pay on 
policy on ground no written claim had 
been made. Held that as defendant had 
been advised of the accident it was not 
prejudiced by failure to give written 
notice. Its subsequent act in appearing 
in the action constituted a waiver of any 
violations of the policy.—Di Francesco 
vs. Zurich Gen’l Acc. Supreme Court of 
Errors, Conn. Oct. 25. 








May Move Travelers Radio Station 


The Travelers is planning to move its 
radio broadcasting tower from the top 
of the building on Main street to the 
top of Talcott Mountain, about 25 miles 
from Hartford. The studios would be 
retained in the building where they now 
are located. It is estimated that this 
change will enable the Travelers to be 


heard as far as the Pacific Coast. Since 
the inauguration of the station it has 
been recognized as one of the best on 


the air, but handicapped due to the lack 
of distance, a condition which other Con- 
necticut broadcasting stations are fac- 
ing, and the reasons have not yet been 
discovered. 





H. L. Parish has been appointed mana- 
ger of the bond department of the E. R. 
Ledbetter agency of Oklahoma City, rep- 
resenting the Aetna Casualty. 
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“FLU” EPIDEMIC SEEN | EARLY EXPENSE HEAVY 
anon | ws 


DUE SOON, EXPERT ASSERTS : 

Hollis Godfrey of Boston Makes | 

Prediction in Address Given 
in New York 


Dr. 


NEW YORK, Nov. 17.—The Metro- 
politan Life is preparing to do its part 
in warning the public against a threat- 
ened return of an influenza epidemic. 
All of the great publicity methods of the 
company will be utilized including daily 
paper announcements and many millions 
oi printed booklets and leaflets. 

That such action may have to be 
taken this year against what is termed 
New York’s greatest enemy which 
wreaked such havoc in 1918 is shown by 
Dr. Hollis Godfrey, president of the En- 
gineers’ Economic Foundation of Bos 
ton, reporting. on the first technical 
study presented to Mayor Walker’s com- 
mittee on hazards and emergencies, at 
a dinner here last week. 


Another Epidemic Due 


Dr. Godfrey declared that another 
epidemic of influenza is due _ before 
“very long” if the law of averages, 
judging by a study he has made of epi- 
demics since 1876, works out. He 
warned the city to make every prepa- 
ration against it. Dr. Louis I. Harris, 
health commissioner, who presided at 
the dinner, said the report would be sub- 
mitted to the mayor as merely laying 
the foundation upon which may be built 
a thorough plan to meet not only an in- 
fluenza emergency but any other health 
crisis. The support of the American 
Medical Association in carrying out a 
health plan was pledged by Dr. Weidel 
C. Philips, its president, who is a mem- 
ber of the committee and who com- 
mended the report of Dr. Godfrey as 
being one of the “most hopeful presen- 
tations of the health problem I have ever 
heard.” His association has 100,000 
members. 





Burglary Bureau Meeting 


NEW YORK, Nov. 17.— Although 
three months have elapsed since the 
casualty companies decided to launch a 
bureau for checking burglary insurance 
losses in the metropolitan area no defi- 
nite action looking to its formation has 
yet been taken due, mainly to the in- 
ability of the organization committee to 
secure the right person as active man- 
ager. A meeting of the committee will 
be held Thursday from which it is 
hoped positive results will follow. 


Deferred Payment Contracts 

NEW YORK, Nov. 17.— Casualty 
underwriters are particularly interested 
just now in deferred payment accident 
and health contracts, which subject will 
be considered at a meeting of a special 
committee of the Bureau of Personal 
Accident & Health Underwriters to be 
held here early in December. Com- 
panies pushing this form of coverage 
more or less aggressively just now in- 
clude the Globe Indemnity, Continental 
Casualty, Royal Indemnity, Maryland 
Casualty, Travelers, Ocean Accident, 


Hartford Accident, and the Sun In- 
demnity. 


Aetna Life Changes 

E. C. Kahn, general agent for the 
Aetna Life at Salt Lake City, Utah, has 
Succeeded Kahn & Mayer as general 
agents for accident, health and group 
disability insurance in the state of 
Utah. 

_P. W. Simpson, general 
diana for the Aetna Life, 
porting direct to the home 
general agent for accident, health and 
£roup disability business instead of 
through the Indianapolis branch office. 

Lawrence E. Huffman has been ap- 
pointed general agent for the life de- 
partment for the entire state of West 
Virginia for accident, health and group 
disability business, sharing equal privi- 
leges with the Wheeling branch office. 


agent in In- 
is now re- 
office as a 








| surplus to policyholders 


SHOWS COST OF ORGANIZING 


Examination of Columbia Casualty In- 
dicates That Going Company Is 
in Splendid Condition 


NEW YORK, Nov. 17.—The exami- 
nation of the Columbia Casualty by the 
New York department indicates that the 
drain on the surplus account necessary 
to establish a casualty insurance com- 
pany so that it can show an underwrit- 
ing profit is an important item. The 
Columbia Casuaity has been in operation 
six years on a tariff basis and it has 
been building conservatively on its pre- 
mium income. It is controlled by the 
Ocean Accident & Guarantee and has 
had the advantage of the latter’s man- 
agement and organization. In spite- of 
these advantages, the first examination 
by the New York department, which 
took place three years after the com- 
pany started, showed that the company 
had an underwriting loss of approxi- 
mately 21 percent. This was the result 
of the heavy expense of starting the 
company and the establishment of the 
required loss reserves. The present ex- 
amination, six years after the launching 
of the company, shows that the under- 
writing loss has been reduced to 8.13 
percent of the $12,409,843 premiums 
earned in the second three-year period. 
The requirements for reserves are still 
absorbing surplus as a result of the 
continued expansion of the business, 
particularly in liability and compensa- 
tion lines. It is probable that the ex- 
amination at the end of the next three- 
year period will show an underwriting 
profit. 

Is in Sound Condition 


The examiners increased the com- 
pany’s reserves in some cases, explaining 
this is due to the fact that the examiners 
consider subsequent developments in 
compensation cases as reflected in the 
companies’ revised estimates. The re- 
vised estimates on the liability cases and 
subsequent liability cases of which the 
company had no knowledge on Dec. 31, 
1925, were also considered. The ex- 
aminers stated: “The company is in 
sound financial condition with admitted 
assets of $6,831,493 compared with $4,- 
083,098 of the date of the last triennial 
examination, an increase of $2,748,394, 
while the surplus has increased from 
$576,946 to $691,121, an increase of 
$114,175. The present surplus together 
with a capital of $1,000,000, provides a 
of $1,691,121. 
The management has at all times re- 
ceived sufficient contributions to surplus 
to keep the company in sound condition. 
The reserves are adequate and policy- 
holders and claimants are accorded fair 
and equitable treatment. 


Debate Compulsory Auto Cover 


SIOUX CITY, IA., Nov. 16—The “13” 
Club, at its last meeting, debated the 
subject of compulsory automobile lia- 


bility insurance. While no decision was 
reached, the majority of the speakers 
on the subject, most of them associated 
with the insurance business, spoke in 
opposition, claiming that the problem of 
accident prevention which it is hoped 
to reach in this manner will be aggra- 
vated rather than solved. 


Chicago Adjusters Meet 


The Casualty Adjusters Association of 
Chicago is holding its regular meeting 
Thursday evening at the Great Northern 
hotel at 6 p.m. Dr. A. J. Snow is sched- 
uled to speak on “Theories and Methods 
Having to Do With the Selection of 
Careful Automobile Drivers.” Election 
of officers for the year will be held at 
this meeting. 


The Allied Mutual Liability of New 
York has been admitted to Massachu- 
setts to write workmen’s compensation, 
liability and property damage lines. The 
Mutual Insurance Agency of Fitchburg 
has been named as Massachusetts’ agent. 
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f Tihs J} Sis a2 @ i. 
NORTHWESTERN 
Executive Eastern 
Offices CASUALTY AND SURETY COMPANY Department 
I Union HOME OFFICE: BRUMDER BUILDING 100 
ndounity, Bids. MILWAUKEE, WISCONSIN Matden Lane 
Financial Statement, June 30th, 1926 
ASSETS LIABILITIES 
Government, Municipal and Mis- Reserve for Claims..............- $ 510,607.00 
cellaneous Bonds and Stocks..$1,954,297.79 Reserve for Unearned Premiums 281,059.00 
First Mortgage Real Estate Reserve for Commissions........ 139.51 
ME scccedeabenasermsdestecse 19,000.00 || Reserve for Sundry Bills...... 2,000 
Real Estate ....ccccccccces dabvaws 7,500.00 Reserve for Taxes........sssseees 10,280.74 
Cash in Banks and Offices...... 81,336.95 Reserve for Bills Payable........ 61,000.00 
Premiums in Course of Collec- Special Reserves .........-.+..+- 58,649.73 
tion —— over 90 ~ epee —_- ——— paid <) hs davai $750,000.00 
t t d Accrued.......- . urplus over a 
a y to my ss enccceses 82,116.52 Liabilities ............ 602,099.63 1,352,099.63 
TOCRES csccivccsecicscccsnsi $2,310,835.61 TETRA, ccncesvecescacacesess $2,310,835.61 





Surplus to Policyholders. .$1,352,099.63 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY, AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMAN’S COMPENSATION INSURANCE 

















A Progressive 
Surety and Casualty Company 























Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








ncome Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 














WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other man 
that “it can be done”—our perfected line of Accident and Sickness Pro- 
tection, backed by our “return of mail claim service,” get; the business 
If you are a big man you can make a big connection with this Company 


INCOME GUARANTY COMPANY, South Bend, Ind. 
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LACK OF INSURANCE COSTLY 


West Virginia Hotel Company to Pay 
Out Close to $50,000 as Result 
of Elevator Accident 


HUNTINGTON, W. VA., Nov. 17.— 
The fall of an uninsured ery ele- 
vator in the Hotel Farr Feb. 13 has al- 
ready cost the management more than 
$21,000 in doctor and hospital expense 
ir the 13 accident victims, and the total 
of settlements will be close to or 
in excess of $50,000, it was brought out 
here in the first of seven personal injury 
actions filed against the hotel. The first 


‘ 
t« 


cost 


suit resulted in a jury award of $1,000- 


to the plaintiff, although the action 
sought to recover $25,000, as did each 
of the remaining six. 

The plaintiff, Mrs. Carrie Landau, al- 
leged that the elevator car and the safety 
appliance were out of order and further 
that the operator was incompetent and 
the hotel management negligent. De- 
attorneys maintained that the fall 
of the lift was due to a latent defect in 
the supporting cable which could not be 
revealed by regular inspection and that 
the accident was unavoidable. 

Thirteen persons, 12 of them women, 
were hurt when the car crashed from 
the third floor to the basement pit of 
the shaft. Eight of the injured persons, 
most of whom testified in the first trial, 
maintained that they had suffered seri- 
ous and permanent injuries, 

The jury, in circuit court here, delib- 
erated one hour in reaching a verdict 
for $1,000. Court opinion was that the 
total cost of court and expense settle- 
ments would reach $50,000, none of it 
covered, as was repeatedly brought out 
in the first trial, by insurance. 

The hotel now carries liability insur- 
with coverage up to $100,000, at 
annual cost of about $120. 


lense 


ance 
an 














INTER - OCEAN 
CASUALTY COMPANY 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously in- 
clined producers of disability protec- 
tion in all forms. 


A good salesman may be successful 
in selling any form of policy, but to 
establish a lasting reputation for serv- 
ice in his community he must be sup- 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress. 


Application for territory and particulars 
should be addressed to the Home Office 


Cincinnati, Ohio. 


Licensed to transact business in 35 States. 

















CASUALTY ADJUSTERS 





MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1135 National Building CHICAGO 
Specializing in Casusity Insurance Law and 
Personal Injury Defense 
djustments and Investigations 

Completely equiped Claim Department, for handling 
investigations and adjustments. References furnished 
from leading companies upon request. 











POSITION WANTED 
Manager, 
res to make 


now located at 
new connection. 
and legal educa- 
consider out of town proposi- 


lence 





Address T-84 


Care The 





National Underwriter. 











STOCK DIVIDEND DECLARED 


Continental Casualty Directors Took 
Action This Week—Preferred 
Capital Is to Be Retired 


The Continental Casualty directors 
this week declared a 10 percent stock 
dividend, the division amounting to 
$170,000 par value. The Continental 
Casualty a few weeks ago announced 
that its preferred stock, amounting to 
$300,000, would be retired. This has 


been done. It then gave common share- 
holders the privilege of subscribing for 
eight shares of new common stock at $35 
for each 100 shares held. The market 
value of the common stock is $50 and 
the preferred stock was called at $50, 
its par value. The subscription rate for 
the common stock amounted to $130,000, 
par value, and the stock dividend will 
amount to $170,000. This will bring the 
total capital to $2,000,000. The Conti- 
nental Casualty has been a paying in- 
stitution and stockholders are gratified 
at the results. 


STONE REFUTES THE RUMOR 
United States Manager Employes Lia- 
bility Declares There Is to be 
No Change in Company 


BOSTON, Nov. 17 


17.—United States 
Manager Edward C. Stone of the Em- 
ployers Liability states he has been 


authorized by General Manager W. E. 
Gray of the company in London to 
emphatically deny and refute rumors to 
the effect that the Employers might be 
absorbed by some other company or 
absorb any company. A recent rise in 


the value of the company’s stock is 
believed to be responsible for the 
rumors. 


Print Stone’s Milwaukee Address 


MILWAUKEE, Nov. 16—In response to 
a number of requests, the Insurance Fed- 
eration of Wisconsin is printing the ad- 
dress given by Edward C. Stone, United 
States manager of the Employers Lia- 
bility, on compulsory automobile insur- 
ance on Insurance Day in Milwaukee. 
According to Federation headquarters 
here the cost of the pamphlet, with Mr. 
Stone’s address, will not exceed 10 cents 
and if sufficient quantities are ordered 
the cost may be brought down to ap- 
proximately $3.50 or $4 per 1,000. 


Bar Cooperative 


LANSING, MICH., Nov. 17.—A ruling 
by the secretary of state that coopera- 
tive or owner-driven cab companies will 
not be allowed to incorporate in Michi- 
gan in the future, because of the fact 
that individual owners are seldom finan- 
cially responsible, is of considerable 
interest to Michigan insurance men. In- 
surance of taxicabs and motor buses, 
particularly the liability line, has been 
something of a problem to the com- 
panies, the taxi lines in several cases 
attempting to solve it themselves by or- 


Cab Companies 


ganizing mutuals which, however, have 
usually had such high loss ratios that 
they could scarcely be considered suc- 
cessful. Whether the ruling will have 
any material effect on the situation is, 
of course, questionable, although it 
will undoubtedly have a tendency to 
strengthen the demand for insurance 
from those lines which wish to empha- 
size to the public their entire reliability. 


Bonesteel Goes to Coast 


Succeeding Robert Craven as 
adjuster for the Hartford 
demnity, Wendell 
in Seattle to take 
Mr Zonesteel goes 
Minneapolis where he 
nected with the claims department of 
the company since his graduation from 
the University of Wisconsin in 1923 


claim 
Accident & In- 
Zonesteel has arrived 
over new duties. 

to the coast from 
has been con- 


his 


Bankers Indemnity in Michigan 


LANSING, MICH., Nov. 16.—The Michi- 
gan department has licensed the Bank- 
ers’ Indemnity of Newark, N. J., to carry 
health and accident, plate glass, 
and teams property damage, lia- 
and compensation business in this 


on a 
auto 
bility 
state. 





METROPOLITAN MEN MEETING 


Branch Managers and Field Representa- 
tives Gather at Home Office in 
New York 


NEW YORK, Nov. 17. — Beginning 
this morning branch managers and field 
representatives of the Metropolitan Cas- 
ualty will hold a three-days’ conference 
at the home office of the company here, 
the general direction of the program be- 
ing in charge of Vice-President J. C. 
Heyer, The opening address was made 
by President J. Scofield Rowe, follow- 
ing which talks on special subjects will 
be made by Mr. Heyer, General Counsel 
E. J. Donegan, Vice-Presidents L. E. 
Mackall and W. P. Stanton, Director of 
Publicity R. W. Smiley, General Claims 
Attorney S. M. Thomas, Vice-President 
and Secretary S. W. Burton and Di- 
visional Managers J. R. English, H. P. 
Reardon, J. E. Ryan, J. J. Heelan, E. B. 
Finnegan, Harry E. Moore, L. D. Bates, 
H. S. Landers and A. P. Newton. Enter- 
tainment features include a dinner to the 
visitors, company officials and divisional 
heads at the Waldorf by President 
Rowe tonight and a theater party to- 
morrow evening. 


CONFER ON MOTOR ACCIDENTS 


Suggested Program of Legislation to Be 
Drawn Up at Meeting of City 
Officials in St. Paul 


ST. PAUL, Nov. 17.—A conference 
of traffic experts will be held here Nov. 
19-20 in an effort to draft legislation 
that will reduce the number of motor 
car accidents in the state. A committee 
representing the Minnesota League of 
Municipalities has been working on the 
problem for several months and 
adopted a program of legislation, 
salient features of which are: 

Requirement of reporting all acci- 
dents, and creation of a department of 
statistics under direction of the motot 
vehicle registrar. 

Requirement of license for all opera- 
tors of motor vehicles, to be issued by 
the registrar and revocable for cause. 

Passage of a new state highway traf- 
fic act embodying all modern and de- 
sirable requirements of the present act 
as well as many provisions of municipal 
ordinances. 

Provisions for enforcement of the 
traffic act by the state highway commis- 
sion on state trunk highways and by 
counties and municipalities within their 
limits. 


Accident Men Meet 
NEW YORK, Nov. 17.—The 
dent & Health Underwriters Associa- 
tion held its regular monthly luncheon 
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NORWICH UNION MEETING ON 


Managers Assemble at Home Office in 
New York for Three-Day 
Session 


NEW YORK, Nov. 17.—The three- 
day convention of the managers of the 
Norwich Union Indemnity opened here 
this morning at the home offices with 
an address of welcome by President 
H. P. Jackson. Compensation and 
liability problems were outlined and dis- 
cussed by Secretary H. L. Kidder and 
Superintendent Edward C. Rogers. At 
the meeting tomorrow and Friday the 
speakers on the program are Assistant 
Secretary C. A. Barkie accident and 
health department; Superintendent J, 
Clark Onderdonk, burglary department; 
Superintendent A. F. Seeling, auto- 
mobile; Assistant Secretary P. H. Guil- 
foil, claims; Vice-President and Treas- 
urer H. L. Calanan, collections; Super- 
inténdent Frank~> McKenna, audits, 
Among the managers in attendance are 
E. W. Cushing, Albany; D. W. Worm- 
wood, Boston; W. A. Black, Hartford; 
J. L. Crowley, Cleveland; F. E. B. Scott, 
Philadelphia; D. W. Elliott, Pittsburgh, 
and R. Chaloner, Chicago. 


Holds Rights Not Waived 


LINCOLN, NEB., Nov. 16—Under a de- 
cision just entered by the Nebraska su- 
court, the fact that an insurance 
supplies counsel and jin other 
ways aids in the defense of a _ policy- 
holder does not constitute a waiver of 
its right to refuse to assume the obli- 
gation of that policy. The Omaha Steel 
Works had to pay the employe of a con- 
tractor $3,900 damages for the loss of his 
eyesight and claimed that the Georgia 
Casualty, which guaranteed it against 
loss during the operations, should make 


good. 

The company said notice of the injury 
had not been received until ten months 
after the accident, in violation of a pro- 
| vision in the contract. The court holds 
that the clause requiring reasonably 
| speedy notice was a condition precedent 
to the right to recover, unless it had 
been expressly or impliedly waived, 


| which was not true in this 


| Casualty 


Acci- | 


| New 


meeting here yesterday with President 
James R. Garrett presiding. The 
‘Gastro-Intestinal Diseases from an | 
Underwriting Point of View” was the 
subject of the paper read by John 
Lecompte of the Travelers, who also 
led the discussion that followed. 


Clarence Griffin of the Aetna Life was 
appointed as chairman of a committee 
to investigate the detrimental practices 
of certain brokers and suggest ways of 
dealing with them. Thirty-two 
pany underwriters now belong to the 
association which meets each month for 
the interchange of ideas and information 
and to establish a closer 
and cooperation between those engaged 
here in the accident and health business. 


Withdraws Accident Holdup Policy 


The Standard Accident announces the 
withdrawal from sale of its personal ac- 
cident holdup policy. This was a policy 
to be sold to banks and other institu- 
tions employing messengers carrying 
valuables, which would guarantee 
demnity for death or injury in the event 
that the injury occurred while the mes- 
senger was carrying valuables and was 
attacked by bandits or robbers. 





acquaintance | 


| rights under the 


| was the late Theodore H. Macdonald, 
com- | 


instance. 
the Georgia 
defense of the 
expressly reserved its 
notification clause, do- 
ing so in writing, and that there is no 
rule of law that will make this action 
equivalent in law to a waiver of the 
rights. 


It also finds that before 
undertook the 


damage suit it 


Opens Seattle Office 


Seattle offices of the Pacific Indemnity 
have been opened under the management 
of Fred J. Butcher, a former Seattle 
man. Mr. Butcher is a graduate of the 
University of Washington. His insur- 
ance experience covers a special course 
at the University of Pennsylvania, two 
years at the home office of an eastern 
company and three years at its San Fran- 
cisco office. 


Wind Up Aetna Indemnity 


HARTFORD, Nov. 16.—Applications of 
Maurice Deiches, anciliary receiver in 
York of the Aetna Indemnity, his 
counsel, T. T. Wells, and J. Birney Tuttle 
of New Haven, Conn., receiver of the 
Aetna Indemnity for allowances for their 
services were made in the superior court. 


The Aetna Indemnity went into a re- 
ceivership in 1911 following the Carnegie 
Trust Company smash. Its first receiver 


in- 
surance commissioner of Connecticut, but 
he was succeeded shortly afterward by 
Mr. Tuttle, who in 1919 received $42.00" 
for his eight years’ services. Mr. Deicnes 
has received $2,000 and Mr. Wells $3,909, 


| which he had practically paid out to legal 


associates. Final dividends on claims 
were paid in 1924 amounting to a total 
of about 50 percent on preferred claims 


|}and 25 percent on common. There is 
about $8,000 which was turned over by 
Anciliary Receiver Reiches to Receiver 


| Deiches and $2,500 each to Mr. 


in- | 


Tuttle and they made a suggestion to the 
court that it me divided, $3,000 to Mr. 
Tpttle and 
Mr. Wells. 


“Aetna Life Night” was observed by 
| Orient Lodge, A. F. & A. M., of East 
Hartford last week, when every one of 
the stations was filled by Aetna men, 
with Harold B. Cotton of the Aetna Life 
presiding as past master. 
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An Ohio Stock Company for Ohio Agents 





THE 


BUCKEYE UNION | 
CASUALTY COMPANY 


OF JACKSON, OHIO 


FREDERICK E. JONES, President FRANK A. BURGESS, Treasurer 
IRA a M< MRIS, Sec 'y & Gen'l Mor. 


| = 1] CapiraAL - - - = = $100,000.00 
an Py SURPLUS 
FULL COVERAGE . To PouicynoLpers - $150,000.00 


AUTOMOBILE 
RR BGARDLESS of the cash assets of any insur- 
} } ance company, its measure of strength is 
IN SU RANCE largely gauged by the caliber of the men respon- 


sible for its management. 

Fire 

Theft Ov Board is made up of men of the highest 
os J integrity. Men who have the confidence and 
l‘ornado respect of all who know them and who have 
Collision proven their business ability through the success- 

Publi 3 ighitiss ful conduct of their various business interests. 
uviIC Li ) 


Propert y Damage HE heads of Departments of our Home Office 

‘ 3 : organization and our special field men are thor- 

All coverages written in one oughly experienced in their special lines of work 

oe : - ‘poennente and will carry on the routine business of the Com- 
policy without endorsements. sai in io Seeik Gubiabeny eaneaen. 


WE shall follow underwriting principles that 

P LATE (; LAS S are known to be practical and sound. We 

shall only appoint agents of the highest standing 

Attcuctivn Rate in their profession and will expect them to work 

Attractive Kates with us to make this a Casualty Company recog- 

Pre pt Replacement nized by the insurance world as maintaining the 

Gaante highest standards of business principles and 
nervice practice. 


PERSONAL AUTO Prompt Claim Service . 
ACCIDENT INSURANCE Efficient Underwriting Service 
es ne Unquestionable Stability 


SEVERAL HUNDRED BUCKEYE AGENTS IN OHIO 
Desirable Territory Open For Others 








An Ohto Stock Company for Ohio Agents 




















